yr IS only by a thorough 

knowledge of the whole 
of government that our fel- 
low citizens are enabled to 
judge of the past and give a 
proper direction to the fu- 
ture. 


All the Facts— 
No Opinion 


—James Monroe. 
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 Chacknecatd Requests 
| Change in Time Zone | 


| ciate 


August Exports Bootleg nes Blamed || Forecasts Made 
F ? og S “ve | . 

Exeeed Imports | °°"! For Cotton Said i 

| Uuiry 


| ? a oe Wants Eastern Standard, 
By $50.000,000 | To Be Stabilizing | And Asks Moving of 


Boundary Line. 


Buoy Taken Up Believed to 
Have Beén Mistaken for 
Marker of Liquor Cache. 


| 
| 
| 


Platinum, gold and other precious 
metals may be melted by the use of 
radio waves, according to Louis J. Or- | 
dan of the Metallurgical Division of the ! 
Bureau of Standards, where a specially 
devised furnace for this purpose has re- Y 
cently been installed. The radio-oper- | Commerce. 
ated furnace was designed and developed | _ 
by Dr. Edwin E. Northrup of Princeton 
University. Radio waves of high fre- 
quencies are used, it is explained, in 


and the 
and 


Ohio, 
of Commerce 


| Greatest Favorable Balance 
of Trade of Year Noted 
by Department of 


The city 
Cincinnati Chamber 
Merchants’ Exchange have petitioned the 
| Interstate Commerce to 
change the boundary the 
standard Eastern and Central time zones 
| to place Cincinnati within the Eastern 

In reply to a protest by Reprsentative | zone. 
| Eugene Black (Dem.), of Clarksville, In a report and order dated July 23, 


Mr. Marvin, in Replying to of Cincinnati, 
Protest at New Methods, 
Says It Has Been Asked 


for Wheat. 


Bootleggers are assumed t@ have 
been unwittingly responsible for 
interrupting*operations of the Coast 
and Geodetic Survey of the Depart- 
ment of Commerce off the mouth 
of the Columbia River recently, by 
taking up a buoy and cable line 
set up by governnffent hydrographic 
surveyors, supposedly mistaking 

em for markers of an underwater 


Commission 


line between 


Such Measures. 


The Department of Commerce on Sep- 
tember 15 reported an_ increasingly | 


Speaks at Dinner Advises Conference 


Of Radio Industries 


He 
Says, “Sinister 
Instrument” for Mem- 
bers to Filibuster. 


Senate Regulations Now, 


Provide 


a 


Vice President Charles G. Dawes, in 
an address delivered on Sept. 15 in New 
York City at the third annual dinner of 
the Radio Industries urged the adoption 
of rules by the Senate which would pre- 
elude the possibility of a minority de- 
feating appropriation and revenue bills, 
and thereby make necessary the calling 
of The 
rules of the Senate could provide this, 
he stated, 
every Senator the right to be heard fully, 


yet cutting him off from powers of ur- 


an extra session of Congress. 


and contain a provision giving 


reasonable obstruction. 

The present rules of the Senate allow- 
ing unlimited debate and requiring a 
two-thirds vote to stop it, Mr. Dawes de- 
clared, “provide a sinister instrument, 
quietly and continually used by individ- 
uals and minorities to modify for per- 
sonal and political purposes the form of 
current legislation of all kinds.” The 


* 


present practice of fixing by unanimous 
consent the time for voting, it was 
pointed out by the Vice President, is in 
effect a change of the rules of the | 
Senate. | 
The present regulations of the upper | 
body of Congress, he asserted, not only | 
contribute to a multiplicity of laws, but 
“in almost the same proportion inject | 
into the additional laws a larger propor- | 
tion of selfish, sectional and personal 
provisions.” Mr. Dawes explained that 
in proportion to the number introduced 
the Senate during the last session of 
3] 


[Continued on ®age 2, Coluinn 


Cooperation Urged 
In Loans 0 on Poa 


Banks Should oe Borrowers 
With Advice, § 


missioner Landes. 


Says Com- 


The 
Landes’ 
seven. 
Commissioner Elmer S. Landes, of the 

Federal Farm Loan Board, in an address | 
before the annual convention of the joint ; 
stock land banks at Detroit, Mich., on | 
September 15, declared closer coopera- 
tion between loaning agencies and bor- 
rowing farmers would result in “many 
more good farmers, fewer loans in dis- 
tress on American farms, and fewer 
mortgages foreclosed.” He spoke on 
“Seasoning of Joint Stock Land Banks.” 

Complete understanding between 
‘banks and borrowers, brought about 
through the giving of tangible assistance | 

not only in money, but in advice by the | 
former, should become a “seasoned habit | 
and custom,” Mr. Landes said. He told 
of the efforts of the Farm Loan Board | 
toward this cooperation, and declared | 
such coordination eventually must be | 
adopted by al! farm loaning agencies if ! 
they are to maintain their standing. | 

Cooperation, he said, should include in- 
formation service and direct contact with 
field men who are thoroughly informed | 
on practical farming. 

As a result of low interest rates now 
prevailing in the Federal Farm Loan | 
System, Mr. Landes said, “competing | 
loaning agencies were naturally forced | 
to reduce rates and commissions, and | 
thereby millions were made available to 
the farmer at lower interest and on ad- 
vantageous terms of payment.” In this 
same connection, the commissioner chal- 
lenged the naming of any aid “legal, 
state, or national which has given agri-{ 
cuicure in the past decade in this, or any 
other country, the help afforded by the 
Federal Farm Loan Sy gtem.” 

The farm loan system has operated | 
actively for less than ten years, Mr. 
Landes said, and “it has loaned to the 
borrowing farmers on easy term pay- 
ment, nearly two billions of dollars.” 


full text of Commissioner 
address is printed on page 


| 





od 


(Conti: sinned on Page 7, Co! 


Sick am e With Pay Dealat 
To Temporary Employes 


Annual and sick leaves of absence with 
pay are denied temporary employes of 
the United States Veterans’ Bureau un- 
der a gencral erder just issued by Di- 
rector Frank T. Hines, 


f 
! 


heating the furnace in which the metal | : Pag 
| the exports and imports of the United 


is melted. 

Large transmitting 
kind used 
utilized in the furnace. With the six 
25-watt vacuum tubes employed in the 
device the 110-volt, 60-cycle current, 
such as is used in the home electric- 
lighting system, is converted into high 
frequencies of 300,000 cycles per second 
or a wave length of 1,000 meters. This 
current, Mr. Ordan states, is then ap- 


vacuum tubes, the 


plied to the melting of the platinum or | ; ; . 
| mates in round figures and compare with 


other metal in the specially-devised steel 

furnace. 
This 

verter, 


1500-watt high frequency 
however, it is said, 


con- 


° 
[Continued on Page 5 Column 


7.J 


imports of Canadian: Wheat 
Reported Smaller for Week 


The Department ‘of Commerce re- 
of wheat from 


cipal northern 


Canada ‘into the- 
border ports of 


prin- 
the 


United States in the week ended Sep- | the unfavorable balance of trade regis- 


| tered for the United States during the | 
| Custodian 


tember 11 amounted to 100,000 bushels. 
Al} was imported into bonded mills 
for grinding into flour for export. In 
the preceding week the imports totaled 
179,000 bushels and in the week ended 
September 12, 
000 bushels. 


in broadcasting stations are | 5 aa 
| the month amounting to $50,000,000, the 
| largest favorable balance of the calendar 
| year and a rise about $20,000,000 from 


| 000,000 


| revised 


while charg- | 


| trade 
| ports and imports by geographical grand 


ported on September 15 that imports | divisions 


1925, they totaled 103,- 


favorable foreign trade balance covering 


States during August. The report shows 
an excess of exports over imports for 


the favorable balance registered for 


| July. 


Merchandise exports during August, 
according to the report, totaled $386,- 
in value while imports were 


$336,000,000. These are preliminary esti- 


July, which 


337; imports, 


figures for 
$368,359, 


were: 
Exports, 
024,218. 

Improvement Over 1925. 





$339,- 


The August report also shows an in- 


crease in the export total and a drop in 


| the import total shown for August, 1925, 


when exports amounted to $379,622,746, | 


and imports to $340,085,626. 
The commodity analysis of the August 
balance and the analysis of ex- 


and countries will be made | 
later by the Department of Commerce. 


Gradually, as indicated by the repor®, | 


current caléndar year is being reduced. 


There were large unfavorable balances | 


during January, February, 
April, but in May the balance took a turn 


(Continued on Page 9, Col. 3.) 


March and | 


| February 


| by 


liquor cache. 

Thomas J. Maher, commanding 
the Survey’s ship “Guide,” reported 
to the Washington office that his 
party’s hydrographic survey work 
on the Pacific Coast was held up 
for a short time because the buoy 
marking an underwater hyrophone 
placed about a quarter mile off shore 
had been taken up and the cable 
line connecting the hydrophone with 
the buoy broken. 

The hydrophone is sect in a con- 
crete block weighing about one ton. 
Apparently, according to the report, 
the supposed bootleggers broke the 
cable line when they were unable 
to budge the block. 


Custodian Reports Return 


Of $290,854.17 to Aliens 


Howard Sutherland, Alien Property 
Custodian, announced on September 15 
| that cash and securities amounting to 
$290,854.17 seized from enemy 
during the World War 
the office of the 
in the first 


aliens 
were returned 
Alien Property 
two weeks of 
September. 


The number of claims disposed of and | « 


pending since the filing of the first claim 
28, 1919, has now 


| 36,983. 


Texas, against the new method of fore- 
casting the cotton crop, C. F. Marvin, 
Acting Secretary of Agriculture, has de- 
clared the Department of Agriculture 
has received urgent requests that the sys- 
tqm of giving maximum and minimum 
production to be expected be applied to 
wheat production. In his letter, the full 
text of which is given below, Mr. Marvin 


also expressed the belief that the new } 


range forecasts have exerted a stabiliz- 
ing effect on the cotton market this year, 
as flucutuations following the forecasts 


| have been considerably less than in pre- 


vious years. The letter was forwarded 
on September 15. 
Estimates of the 
and minimum yield were started with 
the July report this year, he explained. 
The object of the range forecasts, it was 
stated, was to put the idustry on notice 
that the earlier forecasts were subject 


to material change. 


| protesting against the publication 

production | 
The para- | 

reached | . 


The full text of the letter to Mr. Black 
follows: 
Department of Agriculture, 
Washington, D. C. 
September 15, 1926. 
Hon. Eugene Black, 
Clarksville, Texas. 
Dear Mr. Black: 
I have your telegram of September 8 


maximum” and “minimum” 
figures for the cotton crop. 


(Continued on Page 4, Column 7.) 


| zone, 


| last Sunday in September, 
| roads 


probable maximum | 


of | 


1924, the commission fixed the boundary 


| line between the two zones and, accord- 


ing to the petition, this has necessitated 
the authorization of 15 exceptions since, 
10 to the Eastern standard time zone 
and five to the standard Central time 
for the convenience of railroad 
operation east and west of the boundary 
line. 

Cincinnati has been operating since 
1920 on daylight saving time from the 
last Sunday in April of each year to the 
while the rail- 
have been using standard Central 
time the year around, “thereby causing 
endless confusion and finally resulting 
in public expression which caused the 
City Council to issue Ordinance No. 172, 
1926, to establish : standard Eastern time 


(Continued on Page 9, Col. 6.) 


Schedules on Cottonseed 
Products Are Suspended 


) 


The Interstate Commerce Commis- 
sion has suspended from September 15 
until January 13, 1927, the operation of 


| railroad tariff schedules which propose 


to increase the freight rates on cotton- 
seed meal, cake, oil, hulls, and related 
vegetable meal cake and oil, from south- 


western points of origin, when destined | 
to points east of the Mississippi River | 
\ and the Illinois-Indiana State line. 


On Division of Trade 


Shipping Board Chairman Tells 
Of Plans and Hopes at Lun- 
cheon in His Honor 
At London. 


T. V. O’Connor, Chairman of the 
United States Shipping Board, in an ad- 
dress delivered at a luncheon given in 
his honor in London, on September 165, 
outlined the policy of the United States 
in the operation of a merchant marine, 
and declared that this policy “provides 
for a merchant marine lar ge enough to 
carry only one-half of our own com- 
merce. We do not concern ourselves 
with commerce carrying between other 
nations of the world.” 

In his address (the full text of which - 
follows), the Shipping Board chairman 
declared that the “ambitions of the 
United States with respect to its mer- 


‘ chant marine have been misrepresented 


and confused 
water.” 
Federal Operation to Continue. 
Regarding the plan of the United 
States to operate its own merchant ma- 
rine, Mr. O’Connor said that “until our 
| private owners are able to successfully 
| negotiate the business of an American 


upon this side of the 


idex-Summary of All News Contained in Today's Issue 
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Regular weekly Weather 


Bureau re- | 


port shows an improvement in condi- | 


tions and progress of crops. 


Page 4, Col. 3 
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A ppro priations 


Vice President Dawes urges adoption 
of Senate rules to preclude the pos- 
of minority defeating revenue 
or appropriation bills and thereby mak- 
extra Congres- | 


sibility 


ing it necessary for 


sional sessions.......... Page 1, Col. 1 | 


Associations 


Chairman of Shipping Board declares 
policy of United States provides for 


only one-half of our own commerce, de- 
claring that nation is not concerned 


with commerce carrying between other | 


nations, but is ready to sit in interna- 


tional conference to arrange equitable | 
| division of business..... Page 1, Col. 7 | 
South Africa to the | 


Exports from 
United States show large increase for 


first half of 1926 over same period in | 


. 6 

Trade balance for August is reported 

favorable by $50,000,000, with an in- 
crease of $20,000 over July. 

Page 1, Col. 3 

Imports to United States from Iraq 


| show increase of 45 per cent in 1925. 


District Court rules, in suit against | 


House of David, 
the citizenship of the 
vital rule in pleading. . 


Banking 
Cc 


Consolidated ‘statement of 
Land Banks, as of August 
shows” assets of 


defendants 


31, 


worth $68,658,093.50 Page 9, 


that a statement of 


-Page 11, Col. 1 | 


Page 8, Col. 6 
Congress 


Vice President Dawes urges adoption 
of Senate rules to preclude the pos- 
sibility of minority defeating revenue 


| or appropriation bills and thereby mak- 


Federal | 
1926, 
$1,134,830,596.93 ; 
liabilities of $1,066,172,503.43, and net 
Col. 7 
Farm Loan Board announces farmer 


borrowers of Sixth Federal Farm Land | 


District have 
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last 
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Page 
Reserve Board 
extensive volume 
Page 9, 


use of credit in 
first half of 1926 


Treasury Col. 
See “Railroads.” 


Books—-Publications 
by the 


Page 9, 


Publications issued 
States Government 


Chemicals 


Seventh Conference of International 
Applied Chemistry 
Po- 
pay 
that 
be given two years to per- 


Union of Pure and 
adjourns to meet next in Warsaw, 
land, after recommending better 
for all research scientists and 

they, also, 


unsecured 
notes of financing company because pro- 
not used in industrial busi- 
DRC sas ais eae’ Page 9, Col. 1 

Farm Loan Board outlines duties of 
farm loan banks and says cooperation 
is essential to success- 


ascribes 
higher 1925 interest rates to continued | 


Col. 3 


St. | 
EMA) oes s Co eas Ree hs Page 9, Col. 2 


ing it necessary for 
sional sessions..... ? 


Construction 


See 


extra Congyres- 
.Page 1, Col. 1 


“Labor.” 


Corporations 
Federal Reserve Board denies redis- 
count by reserve banks of unsecured 


| notes of financing company because pro- 
Federal Reserve Board denies redis- | 


ceeds are not used in industrial! busi- 
OS oe Co ee Cae Page 9, Col. 1 


_ 
Cotion 

Wheat interests want 
maximum and minimum 
Acting Secretary of Agriculture says 
in letter replying to protest of Rep. 


forecasts of 


| Black to the method at present applied 


to cotton forecasts...... Page 1, Col. 5 
See “Agriculture,” “Labor.” 


| Customs 


Daily statement of the United States | 


Customs Court upholds collector in 


| classifying cotton seed pitch for duty 


United | 
Page 12, Col. 5 


fect inventions before patenting them. | 


Page 5, 


Claims 


Brooklyn firm brings suit for $ 
000 alleging loss through fetes of 
Navy Department to comply with con- 
tract for torpedoes...... Page 6, Col. 7 

Alien Property Custodian reports re- 


Col. 2 


|Foreign Affairs - 
3,000,- | 


6, Col. 7 
on lead tea caddies is placed 
pound. Page 6, Coi. 6 


at 20 per cent ad valorem. Page 
Duty 
at Z 3-8 cents per 


Education 


Statistics of City School 
A pamphlet prepared by the Bureau of 
Education Page 12, Col. 5 


Howard University to open on Sep- | 


tember 29 Page 3, Col. 1 


Electric Industry 
Steady gain reported in value of elec- 
trical exports since 1922.Page 8, Col. 2 


Cunteicasiad of League of Nations 


report on activities in behalf of Ar- | 


menian and Russian refugees. 
Page 2, Col. 2 


President Coolidge sends telegrams | 


Systems— | 


| by 18,616 acres 


| the War Department.. 





of congratulation to four of five Cen- 
tral American Republics on 105th An- 
niversary of their independence, Sep- 
tember 15 Page 2, Col. 7 
Ambassador to Germany 
home on leave of absence. 
Page 2, Col. 2 
Department of State extends recogni- 
tion to three foreign consuls. 
Page 2, Col. € 


President Coolidge orders embargo 


on shipment of arms and ammunition to | 


Nicaragua Page 2, Col. 5 
British Ambassador informs Depart- 
ment of State he will return to Wash- 
ington on September 25. Page 2, Col. 7 
Chinese Minister leaves for 
Europe : Page 2, 


4" > a 
Forestry 

Whitman National Forest 
Sais Page 4, Col. 2 


tour 
Col. 2 


Furniture 


Federal Trade Commission 
796 concerns subscribing and 57 con- 
cerns rejecting trade practice rules 
governing description of furniture. 

Page 8, Col. 1 


Gov't. Personnel 


Orders to the personnel of 
.Page 12, Col?5 
Daily decisions of the General Account- 


ing Office -Page 12, Col. 4 


issued 


Government Supplies 


Chief Coordinator, Bureau of the 


Budget, directs survey of all Govern- | 


ment owned and leased properties. 


production, | 


| engineering 





Page 1, Col. 7 
Hi gh ways 


See “Labor.” 


‘Immigration 


Commissioner of Immigration reports 
that entrances in July, 1926, show a 
decrease and departures a gain over 
same month in 1925....Page 3, Col. 2 


Inland Waterways 
Chief of Army 


projects 
Michigan. 


in 


Texas and Page 5, Col. 1 


| Insurance 


District Court denies injunction 
restrain State of Kentucky from pre- 
venting collection of increased insur- 
ance rates, holding that the State law 


| was not complied with in making the | 
| MIONGRNOE 6 cca sis see Page 10, Col. 2 


Bureau of Census reports no infant 
deaths in San Diego, Cal., 
ing September 11, 
10.3 
000 population i 2, 

Three deaths from 
new cases reported in Japan. 

Page 2, 


with death rate of 


Col. 6 


Col. 6 


| Tron and Steel 


Steady improvement reported in iron 


| and steel production and trade in Ger- 


many Page 8, Col. 6 


Judiciary 
District Court denies injunction to 
restrain State of Kentucky from pre- 


returns | 


of | 


extended | 


reports | 


Engineers approves | 
California, | 


to | 


for week end- | 
per 1,000 for 66 cities with 29,000,- | 


plague and six | 


| vital rule in pleading. . 


decision 


| country in August, particularly:as they 


| ing September 11, 


venting collection of increased insur- | 
ance rates, holding that the State law 
was not complied with in making the 
increases Page 10, Col. 2 
District Court -holds that evidence 
that liquor was originally supplied is 
vital and rules that whisky permit 
was therefore revoked illegally. 
Page 6, Col. 1 | 
in suit against 
a statement of 
defendants is 
.Page 11, Col. 1 
Circuit Court frees prisoner on writ | 
of habeas corpus because conviction 
was obtained in wrong court. 
Page 6, Col. 2 
Circuit Court sustains infringement | 
decision in radiator shield suit. 
Page 11, Col. 2 
Circuit Court sustains infringement | 
Page 6, Col. 5 
District Court grants injunction in 
liquor permit action....Page 10, Col. 7 
District Court dismisses creditors’ 
objections in bankruptcy. Page 10, Col. 1 


Labor 


Continuation of summarizatio of em- 
ploy ment conditions throughout the 


District Court rules, 
House of David, that 
the citizenship of the 





apply to coal mining, highway and con- | 
struction work, and oil, cotton, sugar, | 
railroad and leather industries. | 

Page 3, Col. 4 | 
report of study by 
Civilian Rehabilitation Service in re- | 
placing injured railway employes in | 
positions where their injuries will not 
be handicaps Page 3, Col. 7 


Leather 
See “Labor.” 

Lumber 
See “‘Labor.” 

Milling 


Wheat interests want forecasts of 
maximum and minimum production, 
Acting Secretary of Agriculture says | 
in letter replying to protest of Rep. 
Black to the method at present applied 
to cotton Torecasts...... Page 1, Col. 5 

Imports of Canadian wheat for week 
to September 11 are reported as 100,- 
000 bushels, a decline of 79,000 bushels | 
from preceding week.Page 1, Col. 2 

Shipments of wheat flour less than 
previous week Page 4, Col. 2 


. . Vv 
Municipal Gov't 
Cincinnati asks Interstate Commerce 
Commission to change boundary be- 
tween eastern and central time so as 
to give municipality eastern time. 
Page 1, Col. 


Continuation of 





Bureau of Census reports no infant | 
deaths in San Diego, Cal., for week end- 
with death rate of 
10.3 per 1,000 for 66 cities with 29,000,- 
000 population Page 2, Col. 6 


National Defense 


Brooklyn firm brings suit for $3,000,- | 





| 000 alleging loss through failure of | 


Navy Department to comply with con- 

Page 6, Col. 7 

U. S. Crusier Pittsburgh to leave 
New York on October 1 for Manila to | 


| by the 


| manent and Connecticut summer 


| mastership 


| deaths in San Diego, Cal., 


take station as flagship of Asiatic fleet. 
Page 5, Col. 1 
List of sons of service men killed in 


| the World War who are to enter West 


Point in 1927, is announced by the 
War Department. Page 5, Col. 4 
Success is being experienced in tests 
to increase seating capacity of lorries. 
Page 5, Col. 1 
War Department reviews Army air- 
WEEE 255i c iS abeenass Page 5, Col. 7 
See “Government Personnel.” 


Oil 
Accidents in the California petroleum 
industry in 1923—Pamphlet published 


Bureau of Mines. Page 12, Col. 5 
“Labor.” 


Patents 
Circuit Court sustains infringement 
decision in radiator shield suit. 
Paz2 11, Col. 2 
Circuit Court sustains infringement 
decision Page 6, Col. 5 


Postal Service 


Virginia postoffice to be made per- 
office 
to close Page 12, Col. 6 

Establishments, discontinuances and 


See 


| changes in rural mail routes are an- 


nounced Page 12, Col. 2 

Three certified as eligible for post- 
at Warren, Pa. 

Page 12, Col. 7 

Five changes announced in personnel 
of fourth-class postmasters. 

Page 12, Col. 4 

Employes cautioned not to mark up 
undelivered returned letters. 

Page 12, Col. 1 

lock supply stations 


Seven pouch 


established in five States. Page 12, Col. 7 


Blank money ¢rder forms reported 
stolen from Elihu, Ky...Page 12, Col. 3 
Money order form numbers reported 
as incorrect Page 12, Col. 1 
Veterans’ Bureau issues new orders 
for mailing X-ray films. Page 12, Col. 1 
Six acting postmasters are appointed. 
Page 12, Col. 3 
e7 e . 

Prohibition 
Hydrographic Survey believes re- 
moval of buoy and cable from Colum- 
bia River harbor was act of rum-run- 
ner who mistook buoy for marker of 
liquor cache Page 1, Col. 4 
District Court holds that evidence 


| that liquor was originaHy supplied is 
| vital 


and ruies that whisky 
was therefore revoked illegally. 
Page 6, Col. 1 
District Court grants injunction in 
liquor permit action....Page 10, Col. 7 


permit 


«| Public Health 


Bureau of Census reports no infant 
for week end- 
ing September 11, with death rate of 
10.3 per 1,000 for 66 cities with 29,000,- 
000 population Page 2, Col. 6 

Public Health Service is informed 
seven provinces of Canada reported 22 


} merchant marine the government itself 
will conduct this operation. It will be 
recognized that we are following closely 
the policy and procedure of older nations 
which have consistently fostered their — 
oe shipping through direct and indirect 
aids 

Mr. O’Connor asserted that when the 
shipowners of the world are ready, re- 


(Continued on Page 7, Col. 3.) 
Government Realty 
Ordered Surveyed 





| Chief Coordinator Asks Data 
Regarding Properties 
Owned or Leased. 


A survey of all real estate owned by 
| the Government and real estate or quar- 
ters leased except that owned or leased 
in the District of Columbia, has been 
| inaugurated by Brig. Gen. H. C. Smither, 
chief coordinator under the Bureau of 
| the Budget. The survey, announced in 
circular advices received by heads of de- 
| partments and separate establishments, 
September 15, seeks data covering all 
phases of “government property since 
January 1, 1922, thus concentrating in 
General Smither’s office up-to-date in- 
| formation. 

It will be the first time, according to 
Col. D. P. Quinlan, assistant to the chief 
coordinator, that full details of govern- 
mental real property and facts concern- 
| ing its leases have been gathered in one 
office in Washington. 

Col. Quinlan said the information will 
provide the coordinator’s office with a 
basis upon which it may make many 
| other surveys, all designed te cut down 
| the government’s expenses. Some of 
these reductions, he added, are likely to 
| be surprising, inasmuch as the govern- 
} ment’s rental bill runs annually into mil- 
lions of dollars. 

Col. Quinlan reported that area co- 
ordinators, acting under direction of Gen- 
| eral Smither, had been able within the 

last month to concentrate Federal activi- 

ties in four or five cities with a net say- 
ing in rental cost in excess of $200,000 
| a year. 

When all information now sought is 
supplied, an effort will be made to keep 
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Plan to Study Movement 
Of Earth During Tremors 


William Bowie, chief of the Division 
of Geodesy, Department of the Interior, 
announced orally on September 15 that 
a study of the vertical movements of 
the earth’s surface during earthquakes 
and voleanic eruptions will be under- 
taken by the Coast and Geodetic Survey 
of the Department of Commerce with 
the assignment of Lieut. L. G. Simmons 
to the Hawaiian Islands to make certain 
surveys. 

Lines will be run from Hilo, port of 
the Island of Hawaii, to Kilauea Crater 
and thence to Mauna Loa, which is 13,675 
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feet above sea level. Tablets or “bench 
marks” will be fixed on blocks of con-~ 
crete or in outcropping rock on which | 
will be stated the elevations and other | 
information relating to observations. 
After five or ten years a recheck of the 
| elevations will be made. 
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Diphtheria Record | 
For World Shows 


Decline in Disease 


| 


League of Nations Data for | 


United States Gives 91,726 | 
Cases in 1926, Against 
115,128 in 1924. 


Statistical reports compiled by the 
health organization of the League of 
Nations at Geneva have just 
received by the United States Public 
Health Service. These reports re- 
late to world incidence of plague, 
cholera, yellow fever, smallpox, ty- , 
phus, relapsing fever, undulant | 
fever, dysentery, enteric fever, ma- 
laria, influenza, encephalitis lieth- 
argica, acute poliomyelitis, cerebro- 
spinal meningitis, scarlet 
diphtheria, measles, whooping cough, 
leprosy, trachnoma, anthrax, tuber- 
culosis, and infant mortality of 1925. 

The eighth article of the series 
follows: 

The United States Public Health Serv- 
ice has been advised in a statistical re- | 
port by the Health Organization of the 
League of Nations that diphtheria was | 
less prevalent in 1925 throughout the 
world than during the three preceding 
years but no definite downward trend 
of the disease has been in evidence in | 
recent years, except possibly in the 
United States and Australia. 

he report also stated that important | 
epidemics of diphtheria have not oc- 
curred in the last three years, and that 
the incidence in 1925 was low in 
parison with the periods of gencral 
prevalence which recur from time to time 
and which were last observed in many | 

* parts of the world between 1919 and 
1924. 


been 


fever, 


com- 


Figures for United States. 

In the United States there were 91,726 | 
cases of diphtheria reported in 1925, as | 
against 115,128 in 1924, 139,472 in 1923 
and 163,414 in 1921. In this connection, | 
the report stated that “the incidence of 
diphtheria has decreased steadily in the | 
United States since 1921; the decrease 
has been very regular since 1922, about 
24,000 cases being reported less each 
year as compared with the preceding 
year. It is well known that preventive | 
measures are being vigorously pursued, 
especially in the large eastern and cen- 
tral towns, but the short period during 
which this campaign has been waged on 
an appreciable scale does not allow of 
definite conclusions as to its ultimate | 
effect. For the time being. diphtheria | 
is still very prevalent in many of the 
States, especially in California, Oregon 
and Colorado and in the Far West; in 
Minnesota in the center, and in New 
York State, Pennsylvania and Connecti- 
cut in the East. A distinct improvement 
was, however, remarked in these | 
States. 

All other countries of the western 
hemisphere, with the exception of Pan- 
ama Canal Zone, from which reports | 
were received, showed decline as com- | 
pared with 1925. In Canada there were 
~ 327 cases reported in 1925, as against 
9,068 in 1924. Of this total 3.053 cases 
were in the province of Ontario. In 
Porto Rico there were 361 cases reported 
in 1925 as against 472 in 1924, while 
in Uruguay 26 cases were reported as 
against 400. The Panama Canal Zone 
showed an increase with 86 cases re- | 
ported in 1925 and 67 in 1924. 

Increase Noted in Egypt. 

Regarding prevalence in Africa, the | 
report stated that diphtheria, although 
more prevalent than scarlet fever, “is of | 
relatively little importance in Africa as 
in all other tropical and subtropical coun- 
tries.” However, it was stated, the inci- 
dence of diphtheria has increased con- 
tinuously in Egypt since 1920, with 1,785 
cases reported in 1925, as against 810 
in 1920. In the Union of South Africa | 
1,099 cases were reported among the | 
white population and 152 among the 
natives, the latter number was said to | 
be probably incomplete, “but it seems 
certain,” the report added, “that the dis- 
ease is of less frequent occurrence among 
the colored population, a fact which has 
been observed also in the United States.” 

In Asia, the report stated. diphtheria, 
like scarlet fever, relatively unim- 
portant, and “it appears to be five or six 
times more prevalent than scarlet fever 
in Japan. The incidence has fluctuated 
but little in recent years.” In Japan, it 
was said that the case mortality from 
the infection appears to be high. In, 
1925, 13,850 cases of diphtheria were re- | 
ported in Japan, as against 13,109 in the 
preceding year, while Australia reported 
8,066 cases as against 10,918. 

Diphtheria was reported common 
Siberia, where its reported incidence 
was about 37 per 100,000 inhabitants, 
but the report said there was no marked 
change from 1924 to 1925. For the | 
Soviet Union as whole, diphtheria 
was, as in 1924, less prevalent than 
searlet fever. The reported incidence 
was from 70 to 75 per 100,000 
tants in the Ukraine, in North Caucasus, 
the Don District, and in the Crimea. It 
was lowest, from 10 to 20 per 100,000 
inhabitants, in North Russia and Trans- 
caucasia and from 44 to 45 in the re- 
mainder of Russia. The total number of 
cases reported for the Soviet Union was 
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49,430 in 1925 as against 66,345 in 1924. | 


Increase in Western Europe. 
A somewhat higher prevalence of diph- 
theria was observed in 1925, as compared 
with the previous year, in eastern and 
“western Europe and in the 
_ fountries, and a lower incidence in Scan- 
dinavia and in southern Europe. 
In England and Wales 47,723 
were reported in 1925. In 1924, 
@ases were reported. An increase 
Wise was reported from France, where 
there were 12,096 cases in 1925 
against 11,569 in 1924. 
Germany reported 36,296 cases in 1925 
#8 against 37,248 in 1924. The incidence 
Was 58 per 100,000 population in 1925, 
» AS against 62 in 1924 in 52 in 1923. It 
",@id not vary greatly throughout 
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Ambassador to Germany 
Returns Home on Leave 


Dr. Jacob Gould Schurman, American 
Ambassador to Germany, informed the 
Department of State on September 14 
that he was departing that day for a 
leave of absence in the United States. 
DeWitt C. Poole, secretary of the em- 


bassy, will act as charge d’affaires ad | 


interim. 


| League ot Nations 


Reports Activities 
In Aiding Refugees 


Improved System of Identity 
Certificates and Revolving 
Fund Sought at 
Conference. 


Following ts a continuation of an- 
nouncements by the League of Na- 
tions, received by the Department of 
State, concerning the League's ac- 
tivities in trying to aid Russian and 
Armenian refugees. 

The arrangement drawn up by the in- 
ternational conference on the Russian 
and Armenian refugee question, for ap- 
proval by the nations of the world, was 
signed by the following: 

J. Reveillaud, Fridtjof Nansen; Albert 
Thomas, G. A. Jenkin (South Africa). 
With reservations on 8 and 9; Kraske 
(Germany). 9-12 ad. ref.; E. Pfiugl 
(Austria). With reference to paragraph 
12 of this arrangement, it is understood 
that the levying of the contemplated tax 
will be effected in Austria by the repre- 
sentatives of the High Commissioner. 

H. Costermans (Belgium); 
(Belgium); D. Mikoff (Bulgaria); J. 
Bruce Walker (Canada); Aristides de 


| Aguero (Cuba); C. R. Pusta (Esthonia); 
| Eino Walikangas (Finland); De Navail- | 
| les (France); W. Haldane Porter (Great 


D. Nicolopoulos (Greece); Dr. 
W. Hose 
(Latvia); 
Leon Mal- 
N. P..Comnene (Ru- 
Adlercreutz (Sweden); Dela- 


(India); Charles Duzmans 
Chr. L. Lange (Norway); 
homme (Poland); 


Council Approves Report. 
Dr. Nansen’s report and plan was 
approved by the Council and passed on 
to the Assembly of the League, on the 


| basis of the following report by the Bel- 


gian representative: , 
My colleagues will have seen the note 
by the Secretary-General forwarding to 


| the Council the report of the High Com- 
| missione1 


r of the League of Nations for 
Refugees to which was attached a copy 
of the, arrangement relating to the is- 


| suance of identity certificates to Russian 


and Armenian refugees drawn up by 


| the inter-governmental conference held 
| from May 10-12, 1926, (document C. 
| 1926). 


997 


vel 


In the Council’s resolution of Septem- 
ber 28, 1925, the objects of this confer- 
ence were defined as being: 

“ to find means to improve the 
system of identity certificates for refu- 
and, subject to the approval of 
the Governing Body, to create and ad- 
minister the revolving fund provided for 
in paragraph 4 of the assembly’s resolu- 
tion.” 

The report to the Council by the High 
Commissioner shows that the work of 
the conference, as laid down by the Coun- 
cil, has been carried out. At the present 
stage it seems sufficient that the Coun 
cil, without discussing the substance of 


| the arrangement drawn up by the con- 
ference. should accept the recommenda- 


tions of the High Commissioner designed 
to ensure consideration at the next ses- 
sion of the assembly of the measures 
adopted by the various Governments to 
execute the resolutions the 
ence. 

I therefore 
resolution: 

“The Council, 

“Having noted the report of the High 
Commissioner of the League of Na- 
tions for Refugees and the arrangement 
annexed thereto concluded by the inter- 
governmental conference of May 10-12 
on refugee questions; 

“(1) Instructs the Secretary-General 
to forward the report of the High Com- 
missioner and the arrangement to all 
states invited to attend the inter-govern- 
mental conference of May 10-12 for their 
favorable consideration; 

“(2) Invites the members the 
League to authorize their delegations 
at the next session of the Assembly to 
acquaint the Assembly with the measures 
which have been taken in their terri- 
tories to give effect to the terms of the 
arrangement; 

“(3) 


the 


of confer- 


propose the following 


of 


Decides to place the question on 
supplementary list of items of the 
agenda of the seventh session of the 
Assembly to be communicated to the 
members of the League, in accordance 
with paragraph 3 of Rule 4 of the Rules 
of Procedure of the Assembly.” 


Chinese Minister Sze 
Leaves on Visit to Europe 


The Minister of China, Sao-ke Alfred | 


Sze, departed on September 
leave of absence in Europe. 
absence Yung Kwai, 
the legation, will be 
interim. 


11 for a 
During his 
the counsellor of 
charge d’affaires 


country, being somewhat higher in the 
northern than in the southern part of 
Germany and highest in the Rhineland 
and in Saxony. The mortality from diph- 
theria per 100,000 inhabitants in 334 Ger- 
man towns decreased from 7 in 1923 to 
6 in 1924 and 4 in 1925. 

In Italy, 13,845 cases were reported 
in 1925 as against 15,041 in 1924. Diph- 
theria was most prevalent in an area 
stretching from Venice to Rome and 
least prevalent in southern Italy and in 
the islands. 


Mortality 


Gonne | 


' 
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Refugees 


tion to the passage of the bill and no 
response is made. This evidences the 
necessity resting upon the Senate as a 
whole to consult individual Senators in 
order to do its business and frequently 
to modify its course of legislative action 
according to the whim or caprice of the 
| most exacting member. 

In the last session of the Senate there 
were only two Senate bills and Senate 
joint resolutions passed by yea and nay 
vote, while 616 were passed by viva voce 
Congress had passed nearly twice as | vote and “without objection” in all ex- 
manv bills and resolutions under its | cept a few instances. since egg = 
rules as the House passed under rules 10 House bills and House joint resolu- 
providing for cloture. tons passed by yea and nay vote in the 

The full text of the address Senate, while 590 were passed, in most 

| President Dawes follows: instances, “without objection. The te 
Our people are a common sense peo- ber of bills and resolutions passed by 
ple. They have not been impressed I 
think, with the claim that the privilege 
to any individual Senator of an unlimited | 
| time to talk at the expense of the right 
of the others either to talk or. act is a 
necessary safeguard of American Lib- 
erty. They understand that the right 
of free speech means a fair share of 
the time to all who want to speak and 
that a rule which gives a man full op- 
portunity to express his views, but limits | 
his right to speak both indefinitely and 
irrelevantly is not “gag law.”” This 
| phrase, so precious to the opponents of 
| common sense Senate Rules, may appeal 
to the imagination of the uninformed— | 
as it is intended to do—but it does not 
| deceive public opinion. 


Declares Present 
Regulations Absurd | 


Vote Of, Majority On 


® 
| Would Provide For Cloture By 
Money Measures. 
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of Vice 


\ 


\ but substantially and includes all 
| resolutions passed except 11. 

The use of the power of obstruction is 
continuous and manifests itself in some 
| direct or indirect way in almost every 

session of the Senate. Occasionally even 
the staunch supporters of the present 
system when outraged by some particu- 
| lar application of it will protest. Said 
one Senator during the last session, at 
a time when an indirect filifuster was 
| being carried on: 

“We can not conduct business in the 
Senate if four or five Senators who 
are opposed to certain proposed legisla- 
tion intend to prevent a vote on it by 
delaying the pending legislation and take 
| up the time by filibustering in order to 

defeat some other measure.” 


so, 


| Says Public Realizes 
Rules Are Absurd 


t a2 _ | Refers To Proposal 
In my judgment, public opinion, in , : je : 
touch it is daily with the general | To Check Objections 
procedure of the Senate, realizes the | 
absurdity of the rules allowing unlimited 
debate and requiring a two-thirds voie 
to stop it; but it errs in assuming that 
the right of filibuster or the prolonging 
| of speeches for the purpose of obstruct- | 
ing general business is used simply to 
| kill bills obnoxious to the minority and 
which without this right would be passed | 
by the majority. 

For that reason it is more or less in- 
different, for the public realizes that we 
suffer from too many laws already and 
are not greatly injured by the defeat of 

la few by filibustering, even though it 
means that a minority has overridden the 
constitutional rights of a majority of the 
Senate. 

It not in the of the few bills 
killed by open filibustering that the 
great public injury results, but from the 
threat of the use of the power unless 
bills are passed in which Senators have 
a sectional or political interest or legis- | 
lation is changed to suit individuals and 
minorities. 

The rules provide a sinister instru- 

ment. quietly and continually used by 
individuals and minorities to modify for 
personal and political purposes the form 
of current legislation of all kinds. In- 
| deed, the open filibuster seems at times 
jto be engaged in only as a reminder 
to the majority of what the minority | 
as individuals can do to other legisla- | 
tion if they are not apneased by its 
modification. The man who can pre- | 
vent the Senate from considering a meas- 
sure and thereby defeat it is, of course, 
exercising a greater power than when 
he votes ves or no upon the passage of 
a bill—a right given him by the Con- 
stitution. And yet modern disciples of 
Thomas Jefferson uphold rules giving 
such power. 


as 

Another supporter of the present rutes 
who had evidently felt a sense of in- 
justice in their particular application 
introduced a resolution for a change in 
them providing that whenever the pres- 
ent rules of the Senate permit a single 
objection to prevent action on any matter 
presented, that the rule be changed to 
require three objections instead of one. 

This would seem to imply that some 
objections which frequently block pub- 
| lie business are so absurd that they 
| could not command three supporters out 

of 96 members of the Senate. The as- 

sumption is correct. 
In the words of 

| Charles S. Thomas: 

| “The fundamental vice of the 

| of unlimited debate is the power with 

which it clothes every member of the 

Senate, a power that will inevitably be 
exercised and generally on critical occa- 

sions. The member who can prevent 

ultimate action in matters of legislation 
may dictate the terms if he pleases 
' whereby he will abstain from so doing. 

“Hence, the countless amendments 
providing for special appropriation for 
| persons or communities which disfigure 
practically all the general appropriation 
bills and which swell into the millions 
at every session. 

“Hence, the subordination of matters 
of national and even international im- 
portance to those domestic and some- 
times of local or regional concern.” 

The rules of the Senate, therefore, not 
only contribute to multiplicity of laws, 
but in almost the same proportion 
ject into the additional laws passed be- 


former Senator 


is loss 


in- 


sonal provisions. 

And now let us see the evidence of 
all this in the record of the Senate with- 
out cloture and with 96 members, 
compared with the House with cloture 
and 435 members. 
of Congress preceding the 69th session, 
the Senate has actually passed 


| Threats To Filibuster 


| Said to Interrupt Work 

Over all the deliberations of the Sen- 
ate hangs as a cloud the menace of the 
selfish use this great power. Time | 
and time again are its deliberations in- | 
terrupted by the threat of its use. Time 
and time again do the representatives 
of a non-partisan majority unsuccess- 
fully plead with and beg individual Sen- 

ators not to block the proper transaction 
of necessary business because of their 
dissatisfaetion with the status of other | 
_ matters often entirely personal and triv- 
ial. 

At times the whole Senate waits while | 
the leaders of both the minority and ma- | 
jority parties negotiate with one or two 
recalcitrant Senators for what—for the 
right of the Senate itself to fix a time 

| for a vote on important legislation. Such 

a situation would be absurd if it did 

not concern matters of such public im- 

port as to make it tragic. 

An editorial in the York Times 
of June 14, 1926, referring to the power 
of veto given individual Senators 

| others, and at times over all, states: 

“The only to get around this | 
power of the individual is to apply the 
doctrine of unanimous consent. If you | 
can get the whole body of vetoing sover- | gress, the number in the Senate pro 

j}eigns to agree to do something, then it | rated something over 48 per member, 

, can be done; otherwise not. This is noW | and in the House 31 per member. The 
| the chief rule of the Senate. It lives, | average Senator therefore, succeeded in 

moves and has its being in unanimous having the Senate pass one out of every 
| consent. : | eight of the bills and joint resolutions 

The strenuous and often pathetically | he presented, while the average House 
unsuccessful efforts to secure unanimous | member only succeeded in having one 
| consent agreements when the vast ma- pass out of 15 he introduced. 

Jority _of the Senate desires to proceed For over 125 vears those few members 
; With important business, are in effect | of the Senate. ‘who from time to time 
| efforts for special rules to do business | pave striven reform of the Rules, 
in a business way, and in consequence | have failed because those only can 
to set aside the regular rules. | abolish the evil who benefit from it— 

the Senators themselves. 


c 
of 


proportion to the number of bills and 


in that time about 
times man} 
| the last session 
| 69th Congress) 
resolutions were 
618 were passed. 


Passage Of Bills 
In Both Houses Compared 

In the House. 13.554 bills and 
| resolutions were introduced, of which 918 
were passed. In other words, of 
and joint resolutions introduced in the 
respective houses, the Howse of Repre 
| sentatives passed 6 8-10 per cent, and 
| the Senate, 12 2-10 per cent, or nearly 
twice many in proportion. Of the 
bills resolutions 
and the respective houses of 
Congress, the number in the House pro- 
rated at 1-0 member, and in the 
Senate, 6 4-10 member. 

Of the bills and joint resolutions intro- 
duced in the respective houses of Con- 
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Present Rules 


| Called Inadequate 

Every time the Senate enters into a 
unanimous consent agreement to fix a 
time for a vote they in effect change 
the rules. The frequency with which 
proceedings under unanimous consent 
are resorted to is conclusive proof not 
only of the inadequacy of the present 
rules, but of the greatness of the power 
of obstruction which they give to every 
individual member of the Senate. 

The bulk of the bills passed by the 
; Senate are not passed by a majority 
| vote, but by unanimous consent—that is 
after an inquiry is made by the Presid- 


Would Prevent Filibustering 
| Against Appropriation Bills 
But, notwithstanding this, there is one 
particular reform in the Rules which is 
so vastly important to the public inter- 
est, so free from general objection and 
the special objections urged by South- 
ern Senators, that it should be possible 
| of accomplishment at the present time. 
| This change would take from individual 
| and minority Senators the sinister power 
| of compelling, or threatening to compel, 
| extra sessions of Congress by filibuster- 
ing against revenue and appropriation 
bills in the short session of Congress. 
| ine Officer as to whether there is obiec- | The idea that one man or a few men, 


a 


right | 


a5 | sion of Congress. 


In the last 10 years | 


more | 


bills in number than the House and, in | yeform 


3 aside for temperate discussion and this | 
joint resolutions introduced it has passed | 


(the first session of the | 


introduced | 


Social Welfare 


‘Mr. Dawes Urges Senate Adopt Rule to Prevent 
Minority Defeating Appropriation Bills 
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viva voce vote given here is not exact, | 
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' Coolidge 


Embargo 


On Arms 


Calls Filibustering 


“Sinister” Power 


Asserts System Responsible For 


Legislation Prompted By 
Selfish Interest. 


because of personal pique arising out of | 


their failure to secure sectional items 
in appropriation bills or the passage of 


other bills in which they have a_ per- 


sonal interest, can punish not simply the | 


majority of the Senate, but the people 
of the United States by depriving our 
Government money to run its ma- 
chinery unless a special session is called, 
monstrous. 

Indeed, the arousing of public opinion 
by such occurrences in the past has al- 
ready nearly forced the Senate to capitu- 
late and to consider the reform of its 
rules ‘by provision for majority cloture 
in the short session upon appropriation 
revenue bills. This in order to 
prevent these particular bills from be- 
coming a club in the hands of individual 


of 


is 


Senators to bludgeon through personal | 


legislative concessions by the threat of 
depriving the Government of revenue. 

At one time a Republican senatorial 
caucus voted 32 to 1 in favor of a rule 
applying majority cloture to revenue and 
appropriation bills in the short session 
of Congress. But, since the public storm 
blew over, nothing was done. 

Suppose in the coming short 
of Congress which convenes next Decem- 
ber and ends next March by Constitu- 
tional provision, that by reason of fili- 
bustering some important revenue 
appropriation bill fails to pass. The cost 
to the people is not alone the humilia- 
tion that under our Constitutional Gov- 
ernment a few men have compelled our 
President to call Congress into extraor- 
dinary session, nor the money in- 
volved in the expense of the session, but 
as well as in the multiplicity of new 
laws again, for such special sessions of 
Congress never concern themselves alone 
with the passage of the measure whose 
defeat made necessary its assembly. 

In the last eight Congresses before 


session 


loss 


the present one the President was com- | 


pelled to call seven extra sessions in 
which 386 bills and 98 public resolutions 


| were enacted into law. 


Says Rules Could Provide 


For Majority Cloture 
Why should not revenue and appropria- 
tion bills in the short session of Congress 
be brought to a vote at the will of 
the majority as the case with all 
bills in every other great 

body in the world? The 
provide this, and contain a_ provision 
Senator the right to be 


giving every 
heard fully, yet cutting him off from 


1s 


rules could 


| powers of unreasonable obstruction. No- 
| body could appeal to the South with talk 


about a possible Force Bill in this con- 
Revenue and appropriation 
bills may be modified but they cannot be 
beaten and the government exist. If 
majority cloture is applied to them in 
the short session the general right of 


| filibuster, so precious to Senators, is not 
cause of them, and into all laws, a larger | Jost. 
proportion of selfish, sectional and per- | power of minority obstruction save and 
| alone the power of threatening to beat 


appropraition bills in the short session | 


They will not be stripped of the 


and compel the calling of an extra ses- 


Irrelevant arguments, trumpeting the 
terrors of majority rule and ignoring the 
greater terrors of minority rule, so often 
indulged in by the opponents of 
in the Senate, should be laid 


constructive step taken now. 


Put Under Embargo 


Proclamation of Mr. Coolidge | Established March 4, 1926. 


To Continue During 
Revolution. 


{Bu Telegraph.) 

Executive Office, Paul Smiths, N. Y., 
September 15—-An embargo on_ ship- 
ments of arms and ammunition to 
Nicaragua was ordered by President 
Coolidge today because of the revolution 
in the Central American Republic. The 
proclamation was issued effective today 


| and will remain in force until order has 


been restored. 


The arms embargo on shipments to | 


Nicaragua proclaimed by President 
was declared at the Depart- 
ment of State to be a carrying on of the 
role of mediator assumed by the Ameri- 
can representative on the request of thie 
contending factions. The proclamation 
will affect both the Chamorro Conserva- 
tive group and the Liberals, as neither 


| faction is recognized in Washington. 


It was announced at the Department 


| of State on September 13 that Lawrence 


Dennis, the American charge d’affaires 
in Nicaragua, had been instructed to use 


| his good offices, if invited, to bring about 
| a conference of. the opposing forces. 


General Emiliano Chamorro, the de 


| facto president of Nicaragua, who had 


| invitation, 


| 


never been 


States 


by 
in 


the United 
control of 


recognized 
Government, in 


Managua, the capital, where Mr. Dennis | 


is stationed. Upon General Chamorro’s 
Mr. Dennis telegraphed Ad- 
miral Latimer requesting him to convey 
to General Moncada, in command of the 
Liberal forces investing Bluefields, the 
invitation of General Chamorro a 
truce pending negotiations. This invi- 
tation was extended September 14. 
is accepted, negotiations for a settlement 
of the civil war will be begun on neutral 
ground, under the auspices of American 
officials. 


to 


or | 


deliberative | 


rules | 


If it | 


if they are invited to preside. | 
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Foreign 


Plague in Yokohama 
Causes Three Deaths 


Public Health Service Ad- 
vised That 6 New Cases 
Have Been Reported. 


Three fatal cases of plague occur- 
|| red in Yokohama, Japan, in the period 
July 6 to Angust 21, the Public 
Health Service has announced on the 
|| basis of information received from 
|| Japan. 
Up to July six new cases and 
the finding of four infected rats, 
which are known to be purveyors of 

plague, also was reported. The oc- 
|] eurrences of plague, however, the re- 
port added, were all found in the 
locality of canals used for landing 
cargo from lighters, near Yokohama. 


Infant Death Rate 
Zero in San Diego | 


91 


j 





| 
| 





No Fatalities Reported Among 
Children for Week End- 
ing September 11. 


| 


| Telegraphic returns to the Bureau of 
the Census of the Department of Com- 
merce from 66 cities with a total popula- 
tion of 29,000,000 show that for the week 
ending September 11 the mortality rate 
was 10.3 per 1,000 of population, as com- 
pared with 11.1 in the corresponding | 
week last year. 

| The weekly health index shows that 
| the highest rate for the week was regis- 
| tered for Memphis, Tenn., as 18.3 per 
| 1,000. Cambridge, Mass., indicated the 
| lowest rate of 5.6. 

The highest infant mortality rate was 
181 and appeared for Cincinnati, Ohio. 
The lowest was for San Diego, Cal.. | 
| which showed no infant mortality. 
The annual rate for the 


is 


66 cities 


| 

| 

| 13.6 for the 37 weeks of 1926, the health 
| index shows. 
| 

| 


This compares with 13 for 
the corresponding weeks of 1925. 


| Three Consuls Accorded 
Recognition by America 


The following foreign consuls “have | 
been accorded recognition by the Depart- | 
ment of State as representatives of their 
| countries in the United States: 

Sylvester Gruszka. as consul general 

of Poland in New York, N. Y. 

Lawrence Bungardean, as being in 
charge of the consulate general of Ru- 
| mania in Chicago. 
| Guiseppe Brancucci, as consular agent 
| of Italy in Yonkers, N. Y. 


| Plague Is Found in France 
With One Case Near Paris 


The Public Health Service has just 
| announced the reception of reports from 

| official sources in France of two cases 
| of plague, one in the vicinity of Paris | 
and the other at Marseilles. 

One report, under date of August 2, 
showed the occurrence of a fatal case 
of plague in a dock laborer at Marseilles. 
The other report, the date of which was 
not stated, told of a case at St. Denis, 
in the vicinity of Paris. 


Smallpox Cases in Japan 
For 27 Days Totals 422 


: A total of 
were reported 


| 
| period of May 2 


422 cases of smallpox 


in Japan during the 
to 29 this year, it is 
discolsed in reports just received at the 
United States Public Health Service. 
No adidtional data on this apparently 
abnormal occurrence was available 
officials at the service said. . 


— 


| 
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Affairs 


Five Latin Nations 


Observe Birthdays 


Mr. Coolidge Sends Messages 


of Congratulation to 4 
On Anniversaries. 


The 105th anntversary of the 
pendence of five Central American 
countries fell on September 15, and 
President Coolidge sent telegrams of 
congratulation to the presidents of the 
four countries with which the Unite 
States Government now has diplomatic 
relations, Guatemala, Honduras, Salya- 
dor and Costa Rica. No message was 
sent to Nicaragua, as the executive 
power there is in the hands of General 
Emilano Chamorro, who is not recog- 
nized by the United States Government. 

The texts of the messages sent Sep- 
tember 15 were announced by the De- 
partment of State as follows: 

“His Excellency, 

““Jose Maria Orellano, 

“The President of Guatemala, 
“Guatemala City. 

“I beg Your Excellency to accept my 
heartiest felicitations on this auspicious 
anniversary. 

“(Signed ) 
“His Excellency, 
“Alfonso Quinonez Molina, 
“The President of Salvador, 
“San Salvador. 

“On this anniversary of the kirth of 
the Republic of Salvador be pleased, 
Mr. President, to accept cordial greet- 
ings on behalf of my fellow countrymen 
in my own name. 

“(Signed) CALVIN COOLIDGE.” 
“His Excellency, 

“Dr. Ricardo Jimenez Oreamuno, 

“The President of Costa Rica, 
“San Jose. 

“On this anniversary of the independ-' 
ence of Costa Rica IT extend to Your Ex- 
cellency my cordial greetings. 

“(Signed) CALVIN COOLIDGE.” 


inde- 


CALVIN COOLIDGE.” 


| « His Excellency, 


“Miguel Paz Baraona, 
“The President of Honduras, 
“Tegucigalpa. 

On this auspicious anniversary I beg 
Your Excellency to accept cordial greet- 
ings in my own name and on behalf of 
my fellow countrymen. 

“(Signed) CALVIN COOLIDGE.” 


ee. 


Seven Provinces of Canada 


Report 22 Cases of Typhoid 


The United States Public Health Serv- 
ice has been informed by the Canadian 
Minister of Health that in the week end- 
ed August 7, 22 cases of typhoid fever 
were reported in seven of the provinces 
of Canada. 

The same provinces reported 14 cases 
of smallpox and five cases each of cere- 
brospinal fever and _ influenza. Two 
cases of poliomyelitis and one of 
lethargic encephalitis also were reported. 


British Envoy to Return 
To Capital September 25 


The British Ambassador, Sir Esme 
Howard, has informed the Department of 
State that he will return to Washington 
with the embassy staff on Saturday, Sep- 
tember 25. 

During the summer the British Em- 
bassy has been at Manchester, Mass. 


Seven Cases of Typhus 
Reported in Same Family 


Seven cases of typhus fever, recently 
reported to have occurred at Glasgow, 
Scotland, were found to be in the same 
family, it has just been announced by 
the United States Public Health Service. 
A report recently received disclosed this 
fact. 
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Education 


New Academic Term 
To Open Sept. 29 at 


Howard University 


Exercises to Begin With Pro- 
cession Followed by Ad- 
dress by President 
Johnson. 


The 1926-27 academic term of How- 
ard University will officially open Sep- 
tember 29, it was anounced at the uni- 
versity September 15. Howard Uni- 
versity is the institution of higher learn- 
ing for colored students, under the ex- 
officio supervision of the Secretary of 
the Interior and supported largely by 
Federal funds. 

The opening day will be the occasion 
of the inaugural address of Dr. Mordecai 
W. recently ap- 
pointed to succeed Dr. J. Stanley Durkee, 
who resigned to accept the pastorate of 
Plymouth Congregational Church, Brook- 

‘lyn, N. Y. Dr. Johnson is from Charlesy 

ton, W. Va., and holds his master’s and 
a doctor’s Howard Uni- 
versity. 


Johnson, president, 


degrees from 


Procession Opens Exercises. 

“An academic procession to the chapel 
at 12 o’clock, noon, of the opening day 
will officially begin the year’s instruc- 
tional program. The president’s 
dress will be delivered in the chapel. 
of instruction will embrace 
work the colleges of liberal 
education, applied science, theology, law, 
medicine, dentistry and 


ad- 


Courses 
in arts, 
pharmacy, and 
Approximately 500 
freshman students have enrolled for the 
opening of the term, it was stated at the 
registrar’s office. 
2,128 students 
rolled. 


the school of music. 


Last year a total or 
in all classes was en- 

Last year’s students, according to the 
statistical summary, came from the Dis- 
trict of Columbia 36 States 
eleven foreign countries. Foreign coun- 
tries represented were Africa, British 
West Indies, British Guiana, Canada, 
Canal Zone, Cuba, Dominican Republic, 
Jamaica, Porto Rico, Republic of Colom- 
bia, and the Virgin Islands. 


and and 


Courses of Study. 

Courses of study in the college in- 
clude architecture, art, botany, chemis- 
try, civil engineering, economics, com- 
merce, education, electrical engineer- 
ing, English, geology, German, Greek, 
history, home economics, Latin, mathe- 
matics, mechanical engineering, military 
science and tactics, philosophy, physics, 
political science, psychology, Romance 
languages, sociology and zoology. 

The current university catalogue con- 
tains the following statement regarding 
admission to university classes: 

“Applicants for unconditional admis- 
sion to the freshman class must present 
15 secondary units, including the seven 
required units listed on page 72 (in 
English, algebra, geometry and one for- 
eign language or a science or history). 

“An applicant may be admitted condi- 
tioned in one,unit, provided first, he 
removes this condition during the fresh- 
man year; and, second, he does not carry 
more than the regular number of 
courses, Which must include the course 
in which he is conditioned. An appli- 
cant may also be admitted conditioned 
in algebra and geometry, provided, first, 
he presents at least 14 acceptable sec- 


ondary units; and, second, P ves | ‘ . . Q 
’ ? he removes | 38,379 aliens entered the United States. 


; Only 


all conditions during the freshman year.”’ 
Reguar Evening Classes. 

In addition to the regular day academic 
program, the university offers evening 
classes to students unable to attend un- 
der the regular plan. 
evening classes is outlined in part as 
follows: 

“To the ambitious, self-supporting stu- 


dent who is compelled to drop his edu- | 


cation by day, Howard University now 
offers the opportunity of securing a col- 


lege education through evening instruc- | : 
| were adinitted at the 


tion. 

“The evening classes exact the 
requirements and maintain the 
standards as the day classes. They are 
of tull college grade and yield the usual 
credit towards the various degrees con- 
ferred by the university. Applicants for 
admission should note carefully that the 
vriversity do.s not offer secondary work 
o* any kind, either in the day or in the 
evening classes. , 

“Any course offered in the day classes 
will be offered also in the evening classes. 
Each course is completed in a quarter 


or 12 weeks and yields one unit of credit | 


towards graduation. A student may take 
one, two, or three courses. 

“This arrangement should appeal to 
one who is hesitant about entering upon 
a full program of evening college work; 
he can try one course, complete it in 
three months, and then be in a position 
to decide intelligently as to his future 
efforts along this line. 

“The privilege of taking only one 
course should appeal also to those who 
wish to become acquainted with some 
particular subject or desire merely to 
keep in touch with the academic life for 
rergoses of general culture. 
tnze courses constitute the 
amount of work carried by the day stu- 


dent, it is well for the evening student | these tourists, 25,981 citizens having ar- 


rived this month. 


who is fully employed in the day not 
to attempt so many as three courses. 
“Classes meet daily, 
day. - The lecture and recitation hours 
are 5:50, 6:30, and 7:30. Laboratory 
periods extend from 7:30 to 10, al- 
though a certain amount of latitude is 


allowed in the adjustment of laboratory 
work”? 


HEREIN ARE CGiIven ON OFFICTAL 





The plan of the | 


same | . month 
canna | SHR 


| Germany 
| in the same period; 1,612 came from the 
| 


| went to Europe. 
| ceived the largest number, 
| England with 689, and Greece with 419. 


While 
regular | 


except Satur- 
| Was 
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Two cases of plague are reported in 
France Page 2, Col. 6 
Report of League of Nations onepre- 
valence of diphtheria. Page 2, Col. 1 


Public Lands 


New Mexican lands withdrawn from 
entry for resurveying.... Page 4, Col. 2 

Utah lands to be opened for entry 
by World War veterans on September 
WNiincviesmans seseeee Page 4, Col. 2 

Seven cases of typhus occurs in same 
family in Glasgow, Scotland. 


Page 2, Col. 7 
Radio 


Coast and Geodetic Survey to instal 
radio device on S. S. Lydonia which 
it believed will enable vessels to 
locate positions at sea Page 5, Col. 5 

Bureau of Standards installs furnace 
in which metals are melted by radio 
WAVES s 066 t cc isvececte kk mee. 1, Col. 2 

Coast Guard officials say use of glass 
insulators protect radio antennae on 
ships. Page 5, Col. 4 


Railroads 


Cincinnati asks Interstate Commerce 
Commission to change boundary be- 
tween eastern and central time so as 
to give municipality eastern time. 

Page 1, Col. 6 

Continuation of report of study by 
Civilian Rehabilitation Service in re- 
placing injured railway employes in 
positions where their injuries will not 
be RANGICADS. . 60.0050 Page 3, Col. 7 

Oral argument to be heard October 
13 on application of Waco, Beaumont, 
Trinity & Sabine Railroad for exten- 
sion of line Page 9, Col. 6 

Five cases on I. C. C. finance docket 
are assigned for hearing September 20. 

Page 9, Col. 7 


1S 


See “Labor.” 


Reclamation 


Bureau of Reclamation reports har- 
vest of satisfactory crops on irrigation 
projects.... .+++-Page 4, Col. 1 


Retail Trade 


National Retail 
tion chieftain submits to President 
Coolidge replies of dealers to ques- 
tionnaire indicating general confidence 
in continuance of prosperity. 

Page 8, Col. 3 


Drygoods Associa- 


. 
Science 
Seventh Conference of International 
Union of Pure and Applied Chemistry 
adjourns to meet next in Warsaw, Po- 
land, after recommending better pay 
for all research scientists and that 


Immigration for July, 


And Departures Gain Over Month of 1925 | 


Commissioner Announces E 
Leaving of 25,022 


Harry E. Hull, Commissioner of Im- 
migration, announced on September 15 


that immigration into the United States 


in July, 1926, showed a decrease as com- 


pared with that of last year, while de- 
partures of 
were greater. 
hemisphere furnished most of the in- 
ward movement, Canada and Mexico 
sending the most immigrants. 

The full text of Mr. Hull’s announce- 


aliens for 


ment follows: 


In the first month of 
year beginning July 1, 


the new fiscal 
1926, a total of 
22,283 of these were classified as 
immigrants, the balance 
or other temporary visitors. During the 
same month 25,022 aliens left the United 
States, 17,970 being returning visitors 
or aliens going to some foreign country 
for a short stay, the other 7,052, classi- 


| fied as emigrants, leaving to make homes 
| abroad again. 


While the admissions in 
July were below the monthly average 
for the past fiscal year, the departures 


| this month exceeded the average for that 


During the last fiscal year aliens 
rate of 41,342 a 
month and departed at the rate of 18,980 


period. 


Sources of Immigration. | 
The bulk of the immigrrant aliens ad- 


| mitted during July last came from coun- 


tries on the Western Hemisphere, with 


| Canada and Mexico leading the list by 
| far. 


These two countries, with 7,239 
and 5,726, respectively, contributed more 
than one-naif of the total for the month. 


sent 1,613 immigrant aliens 


Irish Free State; 1,300 from Great Brit- 
ain, and 1,160 from Italy. Less than 400 
came from any one of the other coun- 
tries. 

Of the 7,052 emigrant aliens departed 
in July, 1926, over 80 per cent, or 5,708, 
Italy, with 1,412, re- 
followed by 


Many Americans responded to the 
lure of strange countries durig the lat- 
ter part of June and the first part 
July, at which time of the year the vaca- 


tion exodus to Europe is at its height. | 
| The statistics for the two months show 
| that. 47,715 United States citizens left 


the country in June and 85,245 in July, 
and that 70 per cent of the total de- 
parted via the port of New York: July, 
1926, also saw the return of many 


The number of aliens debarred from 
entering the United States in July, 1926, 
1,746. Failure to present proper 
immigration visa was the principal 
cause for rejection this month, 1,256 


| aliens having been turned back for this 


reason, 938 at the land border stations 


- and 298 at the seaports. 


other countries | 
Countries of the western | 


being tourists | 


of | 


of | 


| 


. 


THE UNITED STATES DAILY: THURSDAY, SEPTEMBER 16, 1926. 


Civilian 


Rehabilitation 


of Today s Isssue 


Pace ONE.) 
they, also, be given two years to per- 
fect inventions before patenting them. 
Page 5, Col. 2 
Smithsonian-Chrysler expedition re- 
turning from Africa with catch of 200 
cages of animals for National Zoologi- 
cal Park. Page 5, Col. 2 
Bureau of Standards installs furnace 
in which metals are melted by radio 
WENGE s 5 6 cack iw es cveke ts Page 1, Col. 2 
Coast and Geodetic Survey to study 
vertical movements of earth’s surface 
during earthquakes and volcanic erup- 
tions in Hawaii ege 1, Col. 7 
~Y e e 
Shipping 
Chairman of Shipping Board declares 
policy of United States provides for 
merchant marine large enough to carry 
only one-half of our own commerce, de- 
claring that nation is not concerned 
with commerce carrying between other 
nations, but is ready to sit in interna- 
tional conTerence to arrange equitable 
division of business..... Page 1, Col. 7 
Hydrographic Survey believes re- 
moval of buoy and cable from Colum- 
bia River harbor was act of rum-run- 
ner who mistook buoy for marker of 
liquor cache............Page 1, Col. 4 
Coast and Geodetic Survey to instal 
radio device on §. S. Lydonia which 
it believed will enable vessels to 
locate positions at sea “Page 5, Col. 5 
Official opening of port of Corpus 
Christi, Texas, is reported. 
Page 8, Col. 7 
Shipments of wheat flour less than 
previous week.......... Page 4, Col. 2 


Sugar 


See 


is 


“Agriculture.” “Labor.” 


Textiles 
See “Labor.” 


Trade Marks 


Patent Office denies registration of 
name “Auto EZE” as trade mark for 
paints as in conflict with previous trade 
mark “So-E-Zyv” Page 11, Col. 7 


Trade Practices 


Iederal Trade Commission 
796 concerns subscribing and 57 con- 
| cerns rejecting trade practice rules 
governing description of furniture. 

Page 8, Col. 1 


reports 


Veterans 


Utah lands to be opened for entry 
by World War veterans on September 
j Page 4, Col. 2 

Sick leave with pay denied tempo- 
rary employes of United States Vet- 
erans’ Bureau.......... Page 1, Col. 1 

Veterans’ Bureau issues new orders 
for mailing X-ray films. Page 12, Col. 1 


1926, Decreases 


ntry of 38,379 Aliens and 
for Foreign Lands. 


Yeportations in July, 1926, numbered | 
816. Over one-half of this number were | 
deported for having entered the country | 


without proper 
tries—81 were 
tuberculosis, 


vise—surreptitious en- 
afflicted. with 


or other diseases, and 79 


The remainder were deported for various 
other causes under the immigration laws. 

Of the 38,579 aliens entering the coun- 
try in July last, 14,517 were admitted 
under the Immigration Act of 1924 as 


with 6,826, being the heaviest contrib- 
_utor of this class; while Canada sent 

6,719; the balance of 972 coming from 
| the other nonquota countries. Seven 
thousand two hundred and _ thirty-three 
came in as immigrants charged to the 
| quota; 5,965 as residents of the United 
States returning from a _ visit 
and 1,046 as wives and children of United 
States citizens. 

Visitors for business or pleasure num- 
| bered 5,754, and 2,428 were 
ance transit through the United States 
on their way elsewhere. 


were 395 veterans of the World War and 
66 wives and children of veterans. 


| Japan Fixes Hours 


According to a report from Am- 
bassador Charles MacVeagh, at Tokyo, 


Commerce, 11 hours work per day will 
henceforth be the limit 
women and children 
dustry. 

The amended factory law which went 
| into effect on July 1 also, prohibits the 
employment of minors less than 14 
years of age, with the exception of 
those engaged in household industries. 
No women or juveniles may be em- 
| ployed between the hours of 10 p. m. 
and 5 a. m. and they must be given 
twa days’. holiday each month, 

"he new law makes it necesasry for 
| the employer to prove that the employe 


engaged in in- 





| of proof on the employe. In the event 
| of illness or injury resulting from his 
; work the Japanese employer must pay 
all medical expenses and 
and thereafter 40 


per’ cent. 


In the case of the death of an em- | 
some cause related to his | 


| ploye from 
| work, the employer is required to pay 
to properly designated members of the 
employe’s family a sum equivalent to 
' his wages for 360 days. An allowance 
for funeral expenses equal to 20 days 
wages is also to be paid to the family 
1 of the operative. 


insanity, | 


were 6f-the immoral or criminal classes. | 


! natives of nonquota countries, Mexico, | 


abroad, | 


in continu- | 


Among the } 
other classes admitted this month, there | 


Of Women’s Work | 


just made public by the Department of | 


for Japanese | 


was not injured in the performance of | 
; his duty rather than placing the burden |} 


6& per cent | 
| of the employe’s wages for six months 


Labor 


Employment 


Statistics 


( 


Immigration 


‘Employment Gains Noted in Southern States; 


| Lumber Industry 
Active in Louisiana 


| Peach and Tobacco Harvesters 
In Georgia Finding Work 
In Cotton Fields. 


Herewith ts contained 
marization of employment 
tions in August, us reported by 
the United States Employment 
Service, of the Department of Labor. 
The first section, printed in the is- 
sue of September 15, reviewed con- 
ditions in the New England, Middle 
Atlantic, East North Central, West 
North Central and South Atlantic 
districts of the Imme- 
diately following ure reports for 
Georgia, and the East North Cen- 
tral and Seuthwest Central Dis- 
tricts: 


a sume- 


condi- 


country. 


Georgia—All plants are operating on 
practically full-time schedules, but the 
volume of employment 
| enough to absorb the surplsu of com- 
mon labor and slight surplus of such 
labor is generally reported. Peach, to- 
bacco and watermelon crops have been 
harvested and the workers are now em- 
ployed in the cotton fields. 


is 


| Improvement Noted 
In Kentucky Industries 
East South Central District: 
Kentucky — Industrial employment 
conditions show steady improvement 
throughout the State. Although no 
particular increase to forces was noted, 
the general increase is undoubtedly bet- 
ter and the surplus of unskilled labor 
which has existed for some time past is 
| being steadily reduced. A substantial 
| increase in employment was observed _in 


the coal mining industry and a shortage | | 
| and these tradesmen seem to be very 


| of this class of labor is reported in some 
sections, notwithstanding a number 
| mines are still operating part-timg Al- 
though the majority of the lumber and 
wood working plants are 
time, the forces engaged were slightly 
| reduced during the month. There was no 
| marked increase or decrease in employ- 
|} ment among the textile mills, but some 
| surplus of workers is 
industry. Increases were made in the 
| forces of leather manv‘acturing plants, 
beverage manufacturing vlants, food and 
kindred products plants, cigar and furni- 
ture factories and railroad repair shops. 
Steady building programs throughout 
| the State continue to offer employment 
| to these tradesmen. A. slight shortage 
| Of farm help exists in a few localities. 
Tennessee—Employment gains were 
noted in a number of the principal in- 
dustries throughout the State during Au- 

; gust. Although forces engaged in coal 
mining were increased somewhat, a num- 
ber of mines continue operating on part- 
time schedules. Substantial increases 


not great | 


of | 


running full | 


reported in this | 


this fall. Operations in the lumber in- 
dustry are steady and nearly all the 
plants report full-time schedules with 
no fluctuations in the number of work- 
ers employed. A slight shortage 
common labor is reported by some mills. 
Oil refineries continue operating 
full time, but some slight decrease in 
employment was made during August. 
The majority of the.textile mills are on 
full-time operations but there was no 
increase in forces during the month 


of | 


Of Metal Miners 


| Sugar Beet Factories in Some 


on | 


| and a small surplus of workers is evi- | 


| gins. 





dent. Paper and printing 
ments and the iron and steel industry 
registered some increase in forces. A 


establish- | 


shortage of sugar cane field workers ex- | 
ists and a still greater shortage is ex- | 


pected to be felt when the cutting be- 
Building construction and road 
work continue on a high level, affording 
employment to hundreds of laborers. 
Arkansas—The volume of unemploy- 
ment, chiefly unskilled labor, which has 
existed was somewhat reduced 
the month, but has not yet been entirely 
taken care of. While reports from 
some centers indicated a reduction 


during | 


in | 


some industries other reported employ- | 


ment at a high peak. Some part-time 
operations are reported among lumber 


mills, and some surplus of labor is evi- | 


in the 
mills 


An increase 
in* textile 


dent. 
ployed 


forces em- 
was made in 


| August as compared with July, but not 
| sufficient to take care of the existing 


} crease 





| schedules, with increase in forces. 


| miners exists. 


made in forces in the lumber industry. | 


Nearly all these mills are running full 
time schedules and only a small surplus 
of labor is evident. A rather large sur- 


the State and the forces employed in 
textile mills were still further reduced 
| during August, although full time opera- 
| tions prevail in these mills. Food and 
kindred products plants, metal and paper 
plants and some others reported gains 
in employment. Other industries reported 
decreases. Highway construction was 
considerably increased, giving 
ment to a very large number of men, 


| ment during the month. 


plus of textile workers exists throughout | 


| crease 


employ- | 


but so far the supply has been more than | 


sufficient to meet the demand. Building 
in the larger centers is at a high level, 
adequate. Farm labor supply is reported 
plentiful. 


Gains Are Reported 
| In Alabama Plants 
Alabama—Increased activity and gains 
; In employment were evident in several 
important industries throughout the 
State, but some surplus of unskilled 
labor is evident. The labor supply and 
coal mining industry and some increase 
demand are very well balanced in the 
in forces was made, but 
part-time operations are still evident. 
| There was no marked increase in employ- 
ment in the lumber industry, but ‘con- 
ditions in general remain on a fairly sat- 
isfactory basis with full-time operations 


considerable | 


| workers exists. 


| prevailing and the labor supply and de- | 


mand well balanced. Full-time opera- 
tions also prevail in the textile mills 
throughout the State and some increase 
in employment was made, but this was 


surplus of this class of labor. 
was also made in 


An in- 
employment 


in the coal-mining industry although a | 


number of mines are on part-time op- 
eration and a considerable surplus of 
labor is reported. Stone, glass and clay 
products plants registered 
activities and an increase employ- 
ment. Iron and steel and food 
kindred products plants made slight re- 
duction in forces. Building construc- 


in 


increased | 


tion in the larger cities is very active | 


well employed. There is a large de- 
mand for farm labor but far no 
shortage has been reported. 


so 


Unemployment Reduced 
In Oklahoma Industries 
Oklahoma—Generally improved condi- 
tions are apparent in practically all the 
principal 
previously reported 
unskilled workers has_ been 
reduced. Full-time operations 
prevail among lumber mills, with labor 
supply and demand well balanced. All 
textile mills reporting are on full-time 


greatly 


was some slight increase in employment 


| partments 


industries of the State and | 
| the unemployment 
|} among 


States Expected to Give 
Work to Thousands. 


siderable employment is afforded to oil- 
field developm@it work. Building and 
general construction continues active, 
practically all resident building me- 
chanics steadily employed. HighwWay 


construction is affording employment to 
Railroad em- 


several hundred workers. 
ployment considerably increased during 


( August with indications of a further in- 


crease during September, labor supply 
equal to demand. A _ considerable 


during August, particularly in the sea- 
sonal canning activities. A surplus of 
female stenographic and clerical workers 
exists. 
Wyoming—A 
was 


further improvement 
noted during the month in many 


industrial lines, chiefly agriculture, metal | 
mining, coal mining, and highway con- | 


struction. Work in the hay fields 1s 
absorbing all resident and many migra- 
tory field workers. Harvesting of the 
sugar beet crop, to commence 
30 days, will cause demand for quite 
an additional number 
and a smaller number of factory work- 
ers. 
showing a gradual revival, with much 


new construction and development work | 


under way. Fall resumption of coal 
mining is under way. 


tions continue on a steady basis, field 


| labor supply slightly insufficient to sup- 
anc 


ply the demand. While building con- 
struction is only moderately active there 
is considerable general construction un- 
der way. Highway construction affords 
steady employment to several hundreds. 
While railroad shops show a slight de- 
crease in forces, rail transportation de- 
are gradually increasing 
forces as a result of extra heavy fruit 
shipments. 


Skilled Miners Reported 
Needed in Nevada 


Nevada—Agricultural labor more than 
sufficient to supply the demand. Metal- 
mining continues to show a gradual in- 


| crease in activities and a slight short- 
| age of skilled metal-mine labor exists. 
| Building and general construction is but 


| finished. 
There | steady, 


among coal mines, but the majority are | 
| operating part-time and a surplus of 


Increased activities and | 


employment were reported from miscel- | 


in the 
milling 


laneous industries. 
zine and lead ore 
industry showed 


Operations 
mining and 
considerable 


is ample for the demand. 

Texas—Practically all the principal 
industries in this State report an in- 
in employment. Only a_ small 
surplus of labor in the textile industry 
is apparent. Miscellaneous industries 
month. 
falling off in some of the larger cities 
but continues to afford employment to 
large numbers of building-trades 
and common labor. 
help is already reported from some sec- 
tions and a considerable shortage of cot- 
ton pickers is anticipated by the middle 
of September. 

Mountain District: 

New Mexico—Resident labor of 
classes, including a considerable number 
of migratory seasonal workers, is quite 
steadily employed. Manufacturing 
plants maintain steady operations; man- 
ufacturing labor supply ample. Harvest- 
ing and other seasonal agricultural ac- 
tivities are affording all available field 
workers steady employnient. Indications 
point to a shortage of cotton pickers in 
one section during September. Metal 
mining continues brisk, particularly in 
new development work. Metal mine la- 
bor of all classes is in demand 
slight shortage of skilled underground 
Coal-mining increased 
somewhat, with labor supply ample. Oil 
field development work increased, labor 
supply ample. 


| struction labor is: well employed, labor 


not quite sufficient to take care of the | 


surplus of unskilled labor in this indus- 
try. 
| stone, glass, 
and paper and printing establishments. 
The iron and steel industry and 
road shops report some reductions. Build- 
ing operations, State highway and 
county construction work and municipal 
| improtements are providing employment 
for large forces of skilled and unskilled 
laborers. The supply of farm labor is 
reported ample to meet the demands. 
Mississippi—A surplus of unskilled 
labor still noticeable. There was 
only a slight increase in the demand 
for factory labor, but for common labor 
for outside work there was a large in- 
crease in demand. Full-time operations 
prevail among the textile mills and a 
| small shortage of workers exists. Some 
increase in employment was _ observed 


Is 


Gains in employment were made in | 
and clay products plants | 


rail- 


in the lumber industry, with the ma- | 


jority running full-time. All surplus 
labor in this State is expected shortly 
to be fully employed owing to the 
large demand for farm labor. 


Lumber Plants Working 


| Full-Time in Louisiana 
West South Central District. 
Louisiana—The surplus of common 
labor which has been reported in the 
principal cities throughout the sum- 


mer is gradually decreasing and present | tions, labor supply is adequate, 


supply ample. 
increasing with a slight shortage of log- 
gers. Employment in railroad 


departments is steady. 


Shortage of Pickers Noted 

In Arizona Cotton Fields 
Arizona—Sufficient labor is available 

to meet immediate requirements except 

for a shortage of several hundred cot- 

ton pickers and a small number of ex- 

perienced metal miners. All industrial 


Building and general con- | 
| needed. 
Lumbering activities are | 


shops, | 
maintenance of way and train service | 


improve- | 
Labor supply | 


moderately active. Municipal improve- 
ment programs for this season are nearly 

Lumbering operations continue 
labor sufficient for immediate 
needs. Highway construction is quite 
extensive and affords steady employment 
to several hundred workers. As a result 
of increased fruit shipments of fruit 


from California employment in railroad | 


operating departments has considerably 

increased, labor supply sufficient. 
Idaho—Fall harvesting of grains, vege- 

tables and fruit is well under way and 


| causing absorption of all resident and 


migratory field labor. 
at the commencement of the sugar beet 


| harvest there will be a demand for sev- 


| eral 
| plants are gradually increasing produc- 
showed gains in employment during the | 7 
Building construction shows a | 


men | 
A shortage of farm 


hundred workers. Manufacturing 
tion and forces. Labor is ample. Metal- 


mining activities are gradually increas- 


| ing and skilled miners are in strong de- 


mand with supply not equal to demand. 
Construction labor is ample, lumbering 
is increasingly active. Highway con- 
struction is quite extensive in many sec- 
tions and continues to 
Shipping of 


| increased employment in railroad oper- 


all | 


plants are reported operating steadily. | 


Cotton gins are starting seasonal op- 
erations. Agricultural activities con- 
tinue to afford all resident and many 
migratory field workers with employ- 
ment. An extensive program of Federal 
aid, State and county highway work is 
under way, labor reported sufficient. 
Lumbering is increasing. A temporary 
seasonal lull is noted in railroad operat- 


ing departments with a resultant slight 


decrease, in employment. 


dustrial employment was noted during 


August, with indications for further im- | 


provement during Septembelg Labor 
supply equal to demand except for a 
slight shortage of skilled metal miners. 
Producing metal mines continue steady 
operations with considerable new mine 
construction and development under way. 
Coal mines are resuming normal opera- 
Con- 


ating departments. 


Colorado—There is a demand for addi- 
tional experienced metal-miners, skilled 


| and unskilled men for tunnel work, and 
Wheat and other | 
grain harvesting is practically over. The 
sugar beet harvest starts shortly and | 


cantaloupe pickers. 


indications are that several hundred addi- | 
tional pickers and workers will be needed. | 


A gradual revival in metal-mining is 
noted in practically every district, with 
a shortage of experienced miners noted. 


| Coal mining is increasing and oil de- 
and a 
| 


velopment work also. General and 
municipal improvement construction 
extensive. A decided shortage of skilled 
and common labor exists on the six-mile 
Moffat Railroad tunnel northwest of 
Denver and _ additional workers 
Highway construction employs 


many men. Increased employment 


is 
of hands. 


several hundred skilled workers. 


ducing metal-mines are gradually in- 


creasing output and considerable devel- | 


opment work is under way. Coal-min- 
ing and oil field activities are increas- 
ing. Lumbering in the western section 
of the State was considerably hampered 
during August by forest fires, and all 
available labor was recruited for fight- 
ing fires. Highway construction is ex- 
tensive and affords steady employment 
to several hundred: workers. A _ slight 
shortage of railroad maintenance-of-way 
workers exists. 
ments are gradually increasing forces 
with indications of further increase in 


-. . | September. 
Utah—A gradua! upward trend in in- | en 


Fruit Packing Reaches 
Peak in California 

Pacific Division: 

California—There is an ample supply 
of labor available in this State for all 
industrial activities. Peak activities pre- 
vail in the fruit packing industry. The 
harvesting of fruits and nuts affords 
smployment to large numbers. Hop 
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| crease in-female employment was noted 


within | 
of field workers | 


Metal mining in many districts is | 


Oil field opera- | 


Within 30 days, | 


afford workers | 
| with steady employment. 
| grain, fruit and vegetables is causing | 


is | 


are | 


is | 
| noted in railroad operating departments. ! 
Montana—Harvesting, now under way, | 
providing employment for hundreds | 
Within 30 days there will | 
be demand for a considerable number of | 
| workers for the sugar beet harvest. Beet 
; sugar factory operations, starting about | 
| October 1, will provide employment for 
Pro- 


Railroad freight depart- | 
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Rehabilitation Given! 


Shortage of Coal Miners Reported in Kentucky | Chiefly to Persons | 


> Ee 


prospects are good for full employment | 


| West Reports Need 


‘Under 30 Years Ol d 


| Federal Service Reports Res 
cipients Able to Compete 
With Able-Bodied 
Workers. 


Continuation of the report of H. 
B. Cummings, regional agent for 
the civilian rehabilitation service of 
the Federal Board for Vocational 
Educction, on a recent study in re- 
placing injured railway employes 
in positions where their injuries will 
not be handicaps. 


Forty-two per cent of all cases 
habilitated in 1924 had foot or leg dis 
abilities; 31 per cént had hand or arm 
disabilities; in 9 per cent of the cases 
the disability was partial or total blind 
ness; 3 per cent were disabled by tuber- 
culosis, and only 1 per cent by heart 
conditions. 

Work Held Effective. 

Of all cases rehabilitated during the 
year under consideration 91 per ceng 
were under 50 years of age; 73 per cent 

under 40 years; 63 per cent under 36 
| years; 56 per cent under 30 years;. 41 
per cent under 25 years; and 23 per 
| cent under 21 years of age. 

In making a careful study of 6,097 re- 
habilitated cases the Federal Board 
found that these 6,097 disabled men and 
women were engaged in 628 different vo- 
cations. Where properly advised, coun- 
seled, guided, trained and placed, dis- 
abled persons are able to compete with 
their more fortunate able-bodied fellows 
in all the various jobs carried on in o 
modern complex civilization. 

The railway business embraces s0 
many fields of human endeavor that it 
affords opportunity for employment in 
many types of vocations. At its central 
offices practically every kind of com- 
mercial employment is represented, 
from business executive to file clerk. 
Likewise at the stations and distirbu-' 
tion centers and in city offices a grea’ 
variety of commercial employments are 


to be found. In the maintenance depart- 
ments mechanical anc other trades are 
followed. 

Railways operate engineering and 
construction departments giving em- 
ployment of many types in these fields 
In fact, the railway business embraces 
such a variety of employments that it 
appears there should be little difficulty) 
in finding appropriate employment for 
a disabled worker, whether his previous 
| employment had been in the shop, main- 
tenance or operation departments. 








Handling of Claims. 


It would appear wise for ratlways 
through their claim agents to cooperate 
with State departments of rehabilitation 
in adjusting claims against the railways, 
whether made by employes or by citi- 
zens of the State. In fact, it would 
| probably pay the railways of any State 
to employ a full-time rehabilitation 
agent who would act in the capacity of 
a liaison officer between claim agents of 
railways and agents of the State re- 
habilitation service. B 

Claims settlee on the basis of rehabili- 
tation are more lasting than those set- 
tled simply on a money basis. By mak- 
ing a money settlement and giving an 
injured worker a life job as a watchman, 
| when he is capable of better service, the 
railway is not only neglecting the wel- 
fare of its injured workmen, but it is 
losing the services of a man already fa- 
| miliat with railway work and who with 
| proper training would be more valuable 
to the road than any new man unac- 
quainted with railway matters could pos-| 
sibly be. 

Furthermore, the labor turnover is 
| not so great in the case of disabled per- 
sons, as in the case of able-bodied per- 
sons. Also, despite the general belief, 
a disabled person is no more likely to 
sustain a second injury than is an able- 
bodied person likely to sustain a first 
injury. 





picking started with an indicated short- 
| age of 1,000 workers. Pickers and pack- 
| ers for the apple harvest are in demand, 
| An increase was apparent in oil field 
| activities; the lumber industry is operat- 
ing on a good scale. A large volume 
of construction work is progressing. In- 
creased employment in mining is ap- 
parent and large crews are employed 
in the copper mines. There is greater 
activity. in mining lead-silver ore and 
considerable difficulty is experienced in 
| securing miners and timbermen. 
Oregon—Peak employment is looked 
for during the next 60 days, owing to 
crop harvesting, canning operations, re- 
account of fire risks, and the launchin 
sumption of logging by camps closed on 
of a number of large construction proj- 
| ects employing much common labor, 
| Sawmills generally are operating at nof- 
mal capacity. There is little or no sur- 
| plus of skilled or semiskilled labor in 
| any industry, except for an oversuppl 
| of clerical workers in the larger cities 
Aside from some classes of experienced 
help there were plenty workers to fill all 
| agricultural requirements. 
| Weshington—Due to recent general 
/ rains many of the logging camps im 
| western Washington closed since July 
| because of forest fires are resuming 
| operations. Sawmills are cutting on nor- 
| mal schedules and experienced help 
| well employed. Agricultural, highway, 
| railroad and general construction work 
| is being done in considerable volume 
| there has been no apparent let-up 
| city building. The fruit packing i s- 
| try is absorbing large numbers of work- 
| ers. »Grain threshing and berry pic 
| will start shortly. 
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Cotton 


Grain 


irrigation Projects 
_ Reported to Show 
Satisfactory Crops 


Bureau of Reclamation Says 
Harvest Is Completed 
on Many of 
Tracts. 


The Bureau of Reclamation of the De- 
partment of the Interior announced on 
September 15 that harvesting of the 
season’s crops on many of the Federal 
irrigation projects in the West has been 
completed with satisfactory yields gen- 
erally. The full text of the bureau’s 
statement follows: 

Yuma project, Arizona-California 

All crops were in good condition. Cotton 

picking was well under way and 2,350 

bales had been gained. Prices advanced 

from 17 cents a pound to 18 1-2 cents. 

The second crop of alfalfa seed was ma- 

turing in fair shape, althogh the crop 

will be below average. Agricultural 
products shipped during the month com- 
prised 92 cars valued at $193,050. The 
total value of such products shipped 
since the first of the year is $1,773,900. 

Orland project, California—A_ portion 
of the fourth crop of alfalfa had been cut 
at the end of the month. Harvesting of 
almonds was nearly completed, the price 
averaging about 20 cents a pound. Cot- 
ton was making rapid growth. The can- 
nery of the Orland Fig Growers’ Associ- 
ation was in operation throughout the 
month. 

Grand Valley project, Colorado—The 
yields and prices of early potatoes were 
disappointing. Sugar beets failed to 
make satisfactory growth. The third 
cutting of alfalfa gave a good yield of 
excellent quality. The bean crop was 
better than expected and many farms 
will return a good yield. About 900 cars 
of peaches were shipped from the Pal- 
isade district. The fruit was of excellent 
quality, but the prices were not so high 
as had been anticipated. 

Wheat Yield Disappointing. 

Uncompahgre project, Colorado ar- 
vesting of wheat was completed and 
threshing was in progress. The yields 
have been disappointing. The onion crop 
will be decreased about 25 per cent owing 
to insect pests, but good prices are rea- 
sonably certain. Potato yields will be 
about 75 per cent of normal. 

Boise project, Idaho—Clover seed had 
been threshed and sold at good prices. 
Grain yields were normal. with prices 
fair. Prune picking began during the 
month. The yield was large, but mar- 
ket conditions were uncertain. 

Minidoka project, Idaho—Cutting of 
the third crop of alfalfa was about to 
begin at the end of the month. Har- 
vesting of early potatoes had been com- 
pleted and later varieties being 
dug. Beans were being harvested. 
Wheat led in carload shipments during 
the month, with 152 cars from 
towns. 

Huntley project, Montana—Harvesting 
small grain was practically completed 
with good vields. Beans were being 
pulled and piled, and an excellent crop 
Was indicated. An exceptional vield of 
Sugar beets was anticipated. 

Milk River project, Montana—Thirty 
cars of certified seed potatoes were con- 
tracted by the State Louisiana 
through the extension department of the 
State University. Representatives of the 
State who visited the project said that 
Montana potatoes are very popular 
Louisiana, and it is not possible 
ply the demand. Harvesting of grain 
was practically completed with some 
good yields reported from irrigated land. 
The third crop of alfalfa was in good 
condition. Record yields of potatoes and 
beets were anticipated. 

Sun River project, Montana—The proj- 
ect is facing one of the most prosperous 
years in its history. The alfalfa 
was better than usual and grain 
were particularly good. 

Beet Crop Is Heavy. 

Lower Yellowstone project, Montana- 
North Dakota—All crops were vielding 
excellent returns, sugar beets promising 
to make the best yield per acre in the 
history of the project. Alfalfa will pro- 
duce three good crops. 

North Platte project, Nebraska-Wyo- 
ming-—Threshing was about 85 per cent 
completed, with vields somewhat 
creased owing to damage from hail. Al- 
falfa was making rapid growth and 
some of the third cutting was already 
in stack. The potato crop was below 
average both in yield and quality. al- 
though indications pointed to favorable 
prices. The sugar beet acreage was the 
largest ever known on the project and 
@ very good yield was anticipated. 

Newlands project, Nevada—The third 
crop of alfalfa was ready for cutting at 
the end of the month. Cantaloupe ship- 
ping was still in progress, the returns 
showing that good prices were received 

for early melons. All growers were 
optimistic that fair prices would hold to 
the end of the season. 

Carlsbad project, New Mexico—Crops 
generally were in very good condition. 
Considerable spraying of cotton fields 
was resorted to during the latter part 
the month to control cotton-leaf worms. 
The alfalfa crop was good with prices 

higher than in July. Threshing of the 
alfalfa seed crop was in progress. The 
yields ranged from 150 to 600 pounds an 
acre and the price from 8 to 12)» cents 
‘A pound. 

Rio Grande project, New Mexico- 
Texas—The first bales of cotton were 
ginned at the last of the month. The 
third cutting of alfalfa had been har- 
vested. Hay was selling at $18 to $20 a 
ton. Seventy cars of Bartlett pears were 
shipped. About a thousand cars of 
‘eantaloupes were shipped at an average 
price of 75 cents a crate, making a re- 
turn of $200 an acre. 

Klamath project, Oregon-California 
‘The second cutting of alfalfa was prac- 
tically in the stack and some farmers 
were planning a third cutting. Harvest- 
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Agriculture 


| Land in Utah to Be Opened 
_ For Entry on September 27 


The Department of the _ Interior, 
| through the Land Office, 

| just announced the prospective opening 
of 760 acres of public land in Rich 
County, Salt Lake City land distiret, in 
the State of Utah. 

The area will be opened to entry un- 
der the homestead and desert 
by former of 
War beginning September 27, 
by the general public under any applica- 

27, 1926. 


at, 


General has 


land laws 
the World 
1926, and 


Service men 


ble public land law December 


the General Land 
gtated, that the 
of fair quality 
will endure an 
The surround- 
fine pasture 
irrigation 
render the land 


Information before 
Office indicates, it 
land comprises _ soil 
adapted to crops that 
occasional light frost. 
ing hills are described as 
for sheep and cattle, but 
declared necessary to 
productive. 


is 


Is 


Grain Exports Less 
Than Previous Week 


| Shipments of Wheat Flour Are 


Also Less, Department of 
Commerce Says. 


Exports of grains from the principal 
ports of the United States during the 
week ended September 11 totaled 6,474,- 
000 bushels, according the weekly 
statement of the Department of Com- 
merce just issued. This compares with 
8,046,000 bushels during the preceding 
week and 4,492,000 during the 
sponding week of 1925. 


to 


corre- 


Canadian 
from United ports 
week ending September 
839,000 bushels, as 
573.000 during the 

during the 


grains 
States 


in cleared 
the 
to 
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and 
week 
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during 

11 amounted 
compared with 
‘ preceding week 
538,000 correspondi 


5 
of 1925. 


ng 
American exports of 
ing ‘the week totaled 

| cluding flour milled from Cana- 
| dian wheat. This compares with 268,060 
during the preceding week and 118,000 
| during the corresponding week of 1925. 
| Canadian exports of wheat flou: 
amounted to 24,000 barrels, as compared 

; With 38,000 during the preceding 
and 27,000 during t 

week of last year. 
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158,000 barrels, in- 
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Lands in New Mexico 
Withdrawn From Entry 


Withdrawal of certain pubile lands in 
New Mexico from setflement, location, 
| sale, entry and all forms of appropria- 
tion pending a resurvey of the area is 
provided for in an Executive Order just 
issued upon the recommendation of the 
Secretary of the Interior. 

The resurvey rendered necessary, 
according to the Department of the In- 
terior, because of obliteration evi- 
dences of the original survey and other 
defect conditions. Application 
resurvey was made by 
the Forest Service. 
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The lands withdrawn are described as 
To My, R162. Ni M. P.M: 


National Forest in Oregon 
Increased by 18,616 Acres 


The Department of Interion 
announced that the addition of 
acres of public lands in Oregon. chiefly 
valuable purposts, 
Whitman Forest 
for in a proclamation just issued by 
President Coolid The proclamation 
the recommendation F 
Secretary of Interio: 
of Agri 

The area 
uable 


the has 


18.616 


for forest to the 


National is provided 


ce 


W: ued 
Was Issued ot 


the 


retary 


on 
and the Sec- 
ilture. 
involved is described Val- 
timber lands, containing approxi- 
mately 94,000,600 board feet of timber, 


principally 


as 


yellow pine. 


the 


ing 


way 


grain crop was we !] 


Belle Fourche project, South Dakota 
Harvesting of small grains and the sec- 
ond cuting of alfalfa had been completed. 
Sugar beets were making good growth. 
Cucumbers began to yield well toward 
the end of the month, and the production 

| will probably be sufficient to fill the avail- 
able storage. 

Strawberr 
third cutting 


£ 


The 
the alfalfa had been har- 
vested and threshing of grain was prac- 
completed. The 
in the canning factories and picking of 
tomatoes had begun. All were 
good condition except sugar beets, which 
were about 40 per cent normal owing to 
attacks from the white fly. 
Help Orchards. 
project, Washington—Two 
rains during the month gave considerable 
relief to project orchards. It 
pected that major portion the 
apple crop, brought through drought 
conditions, would be saved with some loss 
in size and grades. 


Valley project, Utah 


r ol 


bean crop was 


crops in 


Rains 
Okanogan 
Was ex- 


the of 


Yakima project. Washington—Har- 
| vesting of peaches and pears was prac- 
tically completed at the end of the 
| month, with exceptional vields, but with 
prices lower than in recent years. The 
potato crop was in excellent condition 
and apples promised a satisfactory har- 
| vest, although price prospects were not 
altogether favorable. 

Riverton project, Wyoming—-Farming 
Was in progress on six privately-owned 
farms, and an excellent stand of alfalfa 

obtained over the entire tract. 
Shoshone project, Wyoming—The sec- 
ond cutting of alfalfa was in the stack, 
seed peas had been harvested and about 
half threshed. Cereal had been 
harvested threshing had begun. 
Digging of early potatoes was in prog 


ress, 


Was 


crops 


and 


aged 


under } 
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Rains in Interior States Said to Have Injured 


Maturing Crops, but Progress ot 


‘Cold and Moisture 
Unfavorable to Corn 


| Only One-fourth of Crop In| 


Iowa Reported Safe 
From Frost. 


The Weather Bureau announced in ics 
weekly crop report, issued September 
15, that frequent rains in the last week 
in much of the interior of the United 
States created conditions unfavorable for 
maturing fall crops.. It 
cool for corn. Cotton, 
fair progress most 
port follows: 


was also too 
however, made 
The re 


in sections. 


General summary: At the beginning 
» 

of the week abnormally warm weather 
prevailed over 


tion, and 
country to the eastward, 
passage of an extensive high 
area on the 8-1lth. It continued moder- 
ately warm in most of the South, and 
by the morning of the 11th there was 
a reaction to warmer over the North- 
west and Central-West, but a continu- 
of subnormal temperatures was 
rulé quite generally from the in- 
ior valleys northward. The latter 
of the week brought no marked 
temperature changes, with readings con- 
tinuing somewhat above normal over the 
southern half of the country. 
the week, as 
whole, was much below normal over the 
Northwestern States, and moderately 
subnormal from the lower Missouri ana 
upper Mississippi Valleys eastward. In 
the northern Great Plains the 
is Were as much as 6 degrees to 8 
degrees below normal, with some unim- 
portant frost reported at about the usual 
dace of its occurrance. In the north At- 
lantic districts the week had about nor- 
mal warmth, but it was rather warm in 


also the the 


the 


half of 
during 


northern 


ation 
the 
ter 


part 


The*temperature for 


the South, where the temperatures aver- 
mostl; 3 degrees to about 6 
degrees al West of the 
Rocky Mountains sections were 
rather warm, but moderately subnormal 
temperatures { from 


districts. 


from 
ove normal. 
most 
were reported some 
While showers were rather extensive 
over many cer 1 and northern States 
and again toward the 
infall not as widespread, 
and was much less frequent than during 
last. week. In the south showers were 
of a decidedly local character, with gen- 
erally fair weather prevailing in most 
sections, while in the far west very little 
precipitation occurred, except in the in- 
terior of the extreme south. 


close, ra was 


Rainfall was again heavy to excessive 
In some interior valley sections, especi- 
ally in the central portions of Indiana. 
Illinois. and in northeastern Missouri, 
where the weekly totals in some locali- 
ties were 5.0 inches. It 
was also moderate to heavy in much of 
the Lake region, the lower Missouri and 
upper Mississippi Valley, and substan- 
tial in some parts of the northwestern 
Otherwise the weekly 
totals were mostly light. although mod- 
erately heavy showers occurred locally. 
West of the Rocky: Mountains the week 
was rainless in most districts, although 
falls occurred southern Ari- 
There was an abundance of sun- 
most the southern half of 
considerable cloudy 
in the north. 


in excess 


of 


Great Plains. 


heav\ 
zona. 
shine 


the 


in 


of 
but 
weather prevailed 


it 
in 


country, 


Rains In Interior 
Injure Fall Crops 


The continuation of 


heavy 


most 


Trequeni 
whnicn 
sections, in 
States 
made 
turing crops farm 
thos It also 
especially for corn, from the Lake region 
westward, and the persistently cloudy, 
damp weather resulted in furthe 
terioration of grain that is still 
standing in shock. Dry and warm 
weather is badly needed everywhere from 
the central and northern Plains 
ward. 


were to excessive in 
the 
central-northern 
unfavorable 
and 
Was 


some 


of interior valley 
districts 
for 


work 


and 
another 
fall 
sections. 


week ma- 
in 


too cool, 


de- 


out- 


east- 


In the northeast conditions were 
favorable, as rainfall lighter and 
temperatures were more seasonable, 
while the middle Atlantic area the 
several days of sunshine were welcome 
for harvesting truck crops and the prep- 
aration of for seeding. In the 
south, including the area from the Ohio 
River and southern Plains southward, 
the generally warm and fair 
weather beneficial, especially fo 
field work, but at the same time showers 
would be helpful for late truck crops in 
of the southeast. 

Except for wet soil and flooding from 
heavy rain in some eastern portions 
the central Plains States, conditions were 
favorable throughout the Plains area, 
particularly for fall pastures; there was 
some interruption to late harvesting and 
threshing in the northern portions, and 
Warm weather is now generally needed. 
Frost reported from parts of the 
northwest and in the interior of the 
northeast, without material harm. 

Small Grains.—Wherever threshing 
has not been completed this work was 
further retarded by rains in the north- 
States, with continued deterioration 
of grain in shock. Because of wet soil, 

preparation for seeding winter wheat 
made progress in portions of 
the Wheat Belt, although conditions were 

more favorable in dis- 
tricts, with seeding begun as far south 
as Oklahoma. Good progress was made 
the latter part of the week in prepara- 
tion for seeding in the Middle Atlantic 

States, while sowing advanced favorably 

in the Pacific Northwest with some early- 
seeded grain up to a good stand. 

Harvesting and threshing 
! greatly delayed in most 


more 
was 


in 


soil 


mostly 


was 


portions 


of 


was 


ern 


slow most 


some western 


flax were 


sections of 


vy 


the Northwest, but much | 
lower temperatures overspread that sec- | 


pressure | 


weekly | 


rains, 


} two 
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North Dakota and, while the 
mostly cut in Minnesota, little no 
threshing has been accomplished. The 
weather was very favorable for rice in 
Arkansas, and harvest advanced satis- 
factorily in Texas and Louisiana, al- 
though there was too much rain in por- 
tions of the latter State; harvest and 
threshing were in full swing in Cali- 
fornia. Grain sorghums made fair to 
very good progress in the lower Great 
Plains area. 

The cool, mostly wet and cloudy 
weather over the northern half of the 
country east of the Great Plains was 
decidedly unfavorable for maturing corn, 
and it. needs more warmth, dry weather, 
and sunshine. Only about one-fourth of 
the crop is now safe from frost in Iowa, 
and two or three weeks favorable 
weather are needed in most northern 
Ohio Valley districts and in the lowe 
Missouri Valley. The crop is mostly out 
of danger in the northern Great Plains, 
while in the East harvest has advanced 
northward to Maryland. Late corn did 
fairly well in the Southern States, al- 
though more moisture is needed in some 
interior sections. 


crop is 
or 


Corn. 


of 


Progress of Cotton 
Reported As Fair 

Cotton.—The 
warm, with 
mostly light 


Cotton Belt. 


moderately 
considerable and 
to moderate the 
The progress of cotton was 
fair in most sections from the Missis- 
sippi Valley eastward, and generally 
poor to only fair in the western portion 
of the belt. The weather was favorable 
for picking and ginning in most parts. 
In Virginia and the Carolints 
niaae fair progress, with plants bioom- 
ing freely and holding well in 
northwestern South Carolina, but with 
weevil damage increasing in some areas 
of eastern North Carolina. In Florida 
picking made good progress with favor- 
able weather, while in Georgia late 
plants improved in the northern half of 
the State with good prospects for a 
top crop, though army worms. are 
threatenin In Alabama, Mississippi. 
and Tennessee progress was mostly far, 
but in Louisiana weevil and worms 
generally destructive to late bolls. 
Arkansas there were complaints of 
weevil and worms increasing, but the 
general conditi:-. of the crop continued 
from i..r to very good in many 


Was 


sunshine, 
in 


week 


rains 


cotton 


bolls 


gf. 


are 


In 


to range 
sections. 
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poo) 


Oklahoma cotton made generally 
progress because of continued rain 
and increasing insect activity, with seri 
ous deterioration in eastern and 
south-central portions; the general con- 
dition is poor to fair in the east-central 
and southeastern portions. but contin- 
ues from fai excellent elsewhere. 
In Texas progress ranged from poor to 
fair, depending on insect damage; worms 
and weevil appear slightly less active, 
but are still doing considerable damage 
in some localities, while much harm has 
resulted from root rot. 


some 


"Ranges. Pastures and Livestock.—Pas- 


| tures are mostly fair to good in eastern 


and southern sections and improved dur- 
ing the week in the Great Plains region. 
Ranges were benefited by rain in Mon- 
tana and the Rocky Mountain area, but 
the drought continues in the Great Basin 
where ranges very dry. Improve- 
ment the Pacific North- 
est, but more moisture is needed. Live- 
stock still mostly satisfactory, al- 
though shipping continues from the 
drier portions of the West. Haying was 
the Southeast and the third 
alfalfa cutting is well along in central 
Rocky Mountain sections. Alfalfa 
cutting is progressing in Utah, but the 
is failing to stick in the Yuma dis- 


trict of Arizona. 


are 
was noted 


are 


favored in 


seed 


seed 


Miscellaneous Crops.—-There still 
some complaints of potatoes rotting in 
the Ohio Valley and in the western Lake 
region. Potatoes and sweet potatoes are 
generally fair to good in most 
and southern sections. Cutting tobacco 
made better progress in Kentucky: the 
condition of rop in barns im- 
warm, sunshiny weather is 
needed for curing Considerable rust 
damage to o is reported in Ten- 
nessee, but the crop is generally fair; 
elsewhere it is mostly fair to good. 
Sugar cane improved in Florida and the 
weather was favorable in Louisiana; 
borers active in the latter State. 
Sugar beets are fair to good generally; 
they need sunshine for ripening in the 
Lake region and the recent hot weather 
was detrimental in Colorado. Planting | 
winter truck is beginning in Florida and 
truck fair to good in eastern 
areas. 
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Sunshine Abundant 
In New England 

Special telegraphic summaries, based 
on numerous reports collected at the of- 
named: 


New England. 


fices 
Zoston: Fair weather 
with abundant sunshine; favorable 
maturing and harvesting crops. Cran- 
berry picking and potato digging begun. 

New York.—Ithaca: Week mostly fair 
and cool; light to heavy frosts on 14th. 
Some corn cut for silage; field corn needs 
three weeks of warm weather 
to mature. wheat sown. Potato 
digging begun in south. 

New 
days, 
turing crops 


for 


or 


Some 


Trenton: Warm, 
nights; little rain. Ma- 
need more warmth. Corn 
very good, but green; some cutting. | 
Meadows and pastures good; oats, al- 
‘alfa, and tomatos damaged by rains of 
last week. Sweet potatoes, cabbage, and 
late potatoes very good. 
Pennsylvania.—Philadel phia: 
erable damage fore part of week by wind 
and rain, and fields too muddy to work; 
preparations for seeding resumed latter 
part. Early corn ready for cutting, but 
late fields maturing slowly. Pastures 
and late truck crops generally good, but 
potatoes and poorly drained 
ground badly. Peaches plenti- } 


Jersey. 


but 


sunny 


cool 


Consid- 


on low 


rotting 


| Pastures, 
| well. 
bacco generally good. 


| moderate; 
| favorable. 


; ning 
Progress of late corn poor to fair. Prog- 


| for fall seeding. 


tion 


Cotton Held Fair 


Conditions for Week 
Retarded Threshing 
Shock Deteriorates 


But Ranges Benefit In 
Great Plains. 


Grain In 


a 
ful, but damaged considerably by brown 
rot. 

Maryland and Delaware—Baltimore: 
Sunshine very beneficial, but ground still 
too wet locally. Corn being cut gen- 
erally on Eastern Shore and cutting be- 
gun in central; crop good to excellent. 
late potatoes, and truck did 
Sweet potatoes fairly good. To- 
Plowing for win- 
ter wheat. 

Virginia Richmond: Temperatures 
rainfall light. Week mostly 
Early corn and tobacco ma- 
turing well and cutting under way. 
Good progress in preparation of soil for 
winter wheat. Cotton, potatoes, and pea- 
nuts in good condition. 

North Carolina—Raleigh: Progress of 
cotton fair; picking becoming general in 
east and south; weevil damage increas- 
ing in scattered of east. Favor- 
able for harvesting tobacco, early corn, 
hay, and forage rain needed in 
some sections for late corn, fall crops, and 
to soften soil for fall plowing. 
potatoes good. 


areas 
crops; 
Sweet 


South Carolina—Columbia: Weather 
practically ideal. Intermediate corn 
made, but rain would be beneficial for 
late yndition and progress of 
cotton fair, with little shedding and no 
general deterioration; blooming quite 
freely and holding bolls well in north- 
west; plants vigorous, though backward, 
elsewhere; picking and ginning general, 
with some top crop assured. Minor late 
crops improved. 

Georgia—Atlanta: Week 
and warm and favorable 
crops and harvesti Late cotton in 
northern half improved and fruiting well 
with good prospects for top crop; crop 
opening rapidly everywhere and entirely 
open in south and picking and ginning 
proceeding rapidly; army worms threat- 
in northern division. Corn har- 
vest under way generally. 

Florida—Jacksonville: Cotton picking 
made good progress. Mostly favorable 
for harvesting hay. corn, and peanuts. 
Setting strawberries advanced and plant- 
ing cabbage, beans, potatoes, tomatoes, 
peppers, and other truck continued. Cane 
improved; sweet potatoes fair to good. 
Citrus, including satsumas in west, de 
ing well; some fruit coloring; local com 
plaints of dropping. 


crop. ( 


mostly dry 
for maturing 
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ening 


Corn in Alabama 
Is Maturing Well 


Alabama — 
mostly 


Montgomery: Warm and 

Corn maturing well and 
condition mostly good. Minor crops 
mostly fair to good progress and condi- 
tion. Progress of cotton mostly fair, 
though some deterioration where too 
much rain; condition mostly fair; open- 
ing rapidly and picking quite general, 
but delayed locally account labor short- 
age; ginning progressing satisfactorily; 
weevil damage considerable locally; sec- 
ond generation of leaf worms infesting 
north portion with considerable damage 


locally. 

Mississippi—Vicksburg: Light show- 
ers locally. Progress of cotton opening 
moderately rapid, with picking and gin- 


mostly fair advance and general. 


dry. 


ress of pastures mostly fair. 


Louisiana—-New Orleans: Warm 


and 


; mostiy dry, except frequent local show- | 


ers near coast. Favorable for picking 
cotton which progressed rapidly; open- 
ing fast; weevil and leaf worms generally 
destroying late bolls and foliage; no top 
crop. Late corn deteriorated in interior 
needs rain. Rice harvest progress- 
ing, but too much rain near coast. Favor- 
able for sugar cane, but borers active. 
Texas—Houston: Seattered showers at 
nearly one-half of reporting stations; 
locally heavy in northern third. Prog- 
ress and condition of pastures and minor 
crops fair to very good. Favorable for 
harvesting rice, corn, and feed crops and 
Progress of cotton poor 
to fair, depending on insect damage; 
weevil and worms slightly less active, 
but damage still considerable locally; 
much cotton killed by root rot; condi 
excellent in extreme south where 
picking about completed; spotted else- 
where, but averages fair; opening faster 
and picking made good progress. 
Oklahoma. 


and 


Oklahoma Ciay: Progress 
cotton generally poor account rains 
and. increasing insect activity, with 
serious deterioration in parts of east 
and south-central portions due to rav- 
ages of weevil and boll worms; condition 
generally poor to fair in east-central and 
southeast and fair to excellent elsewhere; 
opening slowly; needs warm, dry 
weather; picking under way in most sec- 
tions. Late grain  sorghums, 
broomcorn, and minor crops fair to very 
good. Seeding winter wheat begun. 
Arkansas.—Little Rock: Progress of 
cotton fair to very good due to drier 
weather; weevil and wornts increasing, 
but damage not great; opening rapidly 
and picking well under way; ginning 
nearly all portions; general condition de- 
teriorated slightly, but fair to very good 
in most portions. Progress and condi- 
tion of late corn very good. Very favor- 
able for rice and minor crops. 
Tennessee.—Nashville: Warmer last 
of and temperature averaging 
above normal, with moderate rain. Ad- 
vance of cotton fair in Shelby, Harde- 
man, and Lauderdale Counties, with con- 
siderable sheddine places; picking 
bottom crop gence! and middle 
crop. Progress corn excellent. To- 
bacco fair in central and east, with con- 
ditions favorable for cutting. 
Kentucky.—Louisville: Rather 


of 


corn, 


week 


in 
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of 


cool 
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with light precipitation. Much better 
progress in cutting tobacco, but still be- 
hind; condition in barns improved, but 
needs warm, sunshiny weather for cur- 
ing; late tobacco developing normally; 
rust checked. Early corn drying fairly 
well; progress and condition of late 
mostly very good. Plowing delayed in to- 
baeco districts, otherwise good progress. 


Fruit Crop Large 
In West Virginia 

West Virginia.—Parkersburg: , Dry, 
cool, and sunshiny. Corn fair, but late. 
Buckwheat and pastures good; fruit crop 
generally large. Threshing oats; dam- 
aged in shock. 

Ohio.—Columbus: 
layed by excessive 
threshing still to be done and of 
oats in shock heavy. Condition of corn 
very good to excellent, but progress poor; 
will need two or three weeks of favorable 
weather, especially in north; cutting be- 
gun in extreme south where conditions 
more favorable. 

Indiana.—Indianapolis: Excessive 
rains very unfavorable in many sections; 
much flooding of bottom lands in central 
and much lowlands under water. Ex- 
tensive flood damage to corn, while crop 
in all sections quite green and maturing 
delayed by wet, cool weather. Grain still 
in shock further damaged, and much 
complaint of potatoes and tomatoes 
rotting. 

Illinois.—Springfield: Too wet for 
plowing in north and central and corn 
maturing slowly; two to three weeks of 
warm, dry weather needed. Unthreshed 
grain badly damaged. Conditions better 
in south third. Heavy excessive rains 
in much of central resulted in heavy 
damage locally by floods and washing. 
Much corn under water and considerable 
down result of soft soil. 

Lansing: Partly cloudy 
rains. Too wet for 


Field work still de- 
moisture; much 


loss 


as a 

Michigan. 
and cool, with general 
completion of harvesting and threshing, 
but favorable for pastures and meadows; 
warm, dry weather much needed to ripen 
corn, fruit, beans and other crops. Corn 
needs two three weeks to mature. 
Bean harvest and wheat seeding started, 
but too wet for much progress. Potatoes 
and beets in fair to good condition, but 
these also need sunshine and warmth. 

Wisconsin.—Milwaukee: Cool, wet, and 
windy unfavorable for farm work and 
growing crops. Grain in shock injured 
and corn down. Late potatoes mostly 
good, although considerable rot; digging 
begun. Corn needs warmth and sun- 
shine; cutting for silage begun. Pas- 
tures. truck, and fruits good. Seeding 
fall grains progressing slowly. 

Minnesota.— Minneapolis Wet, 
weather decidedly unfavorable. Progress 
of corn poor; corn matured in 
south, but most of crop needs 10 days or 
weeks; much being cut for 
silage. Threshing delayed; considerable 
damage to shocked grain by sprouting 
and by deterioration. Flax mostly cut. 
Plowing progressing with ground in good 
condition. 


or 


cool 
some 


two corn 


Moines: Progress of corn 
about one-fourth of crop 
safe from frost, mostly in west and 
north; with normal weather, not more 
than 70 per cent will escape frost; some 
cut and shocked, but fields mostly too 
wet; stalks down and tangled by wind 
and rain over large areas of north-cen- 
tral and west. Plowing and preparation 
for seeding winter wheat delayed by wet 


Iowa.—Des 
poor to fair; 


soil. 
Missouri.—Columbia: Week opened 
and closed with general rain; sunshine 
temperature mostly below 
Generally unfavorable for 
Corn maturing slowly; 
20 days of favorabie 
Plowing nearly done; 
wet. Pas- 
and apples 


inadequate, 
normal. 
standing crops. 
condition fair; 
weather needed. 
no seeding yet 
tures, sorghums, 
satisfactory. 


soil too 
legumes, 


as 


Kansas Is Sowing 
Winter Wheat In West 

Kansas.—Topeka: Excessive 
over most of eastern half with | 
astrous floods in Neosho basin; dry in 
western half; cool with excessive cloudi- 
ness. Bulk of corn crop past improve- 
ment; cutting silage and fodder fourth 
to half done. Sowing winter wheat 
in full swing in west; beginning in 
northeast. Pastures and alfalfa im- 
proving. 

Nebraska.—Lincoln: Heavy to 
cessive rains in east; moderate in west. 
Some flood and hail damage to corn In 
east; progress of crop very good, but 
dry, warm weather needed generally. 
Pastures improving. Winter wheat 
seeding progressing. 

South Dakota.—Huron: Cool and 
cloudy with rainfall varying from light 
to excessive retarded completion of 
threshing and _ interrupted plowing 
locally. Corn retarded, though matur- 
ing satisfactorily; much safe. Meadows 
and pastures improved; livestock good. 

North Dakota—Bismarck: Thrgsh- 
ing and harvesting flax greatly delayed 
in most sections by cloudy and rainy 
weather, but fall plowing and seeding of 
winter rye made excellent progress. 
Fall feed greatly improved by recent 
Light to heavy frosts reported, 
but no serious damage./ Corn mostly 
out of danger from frost; condition 
continues fair to very good. 

Montana.—Helena: Moderate 
heavy rains greatly interfered 
threshing and progress of other sea- 
sonal work. Cooler than normal with 
frosts in some sections, but no damage 
reported. Cool, wet weather delayed 
maturing of corn. Considerable prog- 
ress made in seeding winter wheat and 
rye. Sugar beets excellent. Ranges 
benefited by rains; livestock shipping 
continues. 
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Cheyenne: 
in northeast. 


Cool and dry, 
Range 


Wyoming. 
except showers 


; good to excellent and curing fairly well. 


Livestock excellent; much lamb shipping. 
Late corn maturing slowly. Sugar beets 
show general improvement and ripening 
begun. Early potatoes being dug; late 
improved and maturing. Soil excellent 
for wheat and rye seeding. Threshing 
favored. ; 

delayed 
Recent 


Colorado.—Denver: Showers 
fruit harvest on western slope. 


THE 


| ity apples ripening in fine shape. 
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Stabilizing Effect 
| Claimed for New 
| Cotton Forecasts 


Acting Secretary of Agricul- 
ture Explains Plan in Reply 
to Protest From Rep- 
resentative Black. 


(Continued From Page 1.) 
graph to which you refer reads as fol- 
lows: 

“The final outturn of the crop will de- 
pend upon whether the various influences 
affecting the crop during the remainder 
of the season are more or less favorable 

If developments during the 
of the 
favorable as in the three vears of great- 
the last 10, a total pro- 
14,104,000 bales might 
be expected on the estimated acreage. 


than usual. 


remainder season prove as un- 


est decline in 


duction of about 


If developments prove as favorable as in 
the three years of greatest subsequent 
improvement, a total production of about 
16,379,000 bales might be expected.” 
The practice of publishing range fig- 
ures was started with the July report of 
of requests 


this largely because 


which have come to the department from 
various sources, including the recom- 
mendations of a committee of statis- 
ticians which was called to Washington 
during the year to consider the whole 
crop reporting service. Since the de- 
partment began the publication of these 
range figures for cotton, it has received 
urgent requests from representatives of 
the wheat industry asking for similar 
reports for wheat. 

It has long been felt by the depart- 
ment that during the earlier part of the 
season, at least until the middle of Sep- 
tember, when the final outturn of the 
crop is still very uncertain, that any at- 
tempt forecast the crop in definite 
bales should be safe-guarded by a state- 
ment of possible change as the season 
advances. The object of these range 
figures was to put the cotton industry on 
notice that the earlier forecasts were 
subject to material change. Yours is the 
first protest that has been received by 
the department against the range fore- 
casts. 

The publication of range figures this 
year was largely experimental. Should 
the sentiment’ of the country, particu- 
larly on the part of growers, indicate 
that these are not desired, the depart- 
ment would not care to continue them. 
I believe, however,. that they have ex- 
erted a stabilizing effect on the cotton 
market this year as the fluctuations fol- 
lowing the reports have been consider- 
ably this year than in previous 
years. 


year, 


LO 


less 


Sincerely yours, 
(Signed) C. F. MARVIN, 
Acting Secretary. 


hot weather detrimental to sugar beets 
in western valleys and dryland corn; 
corn not filling heavily in west; beets 
good to excellent in east. Third cutting 
of alfalfa mostly stacked in southeast. 
More moisture needed for fall plowing 
and seeding. Ranges and livestock gen- 
erally good. 

New Mexico.—Santa Fe: Moderate; 
showers, rain generally needed. 
Range and livestock mostly in good con- 
dition, but rains would improve winter 
range outlook. Threshing and market- 
ing small grains continue. Corn cutting 
becoming general. Sorghum cutting in- 
creasing, also cotton picking and fourth 
cutting of alfalfa in south. 


some 


Showers Help Range 
In Parts of Arizona 
Arizona.—Phoenix: Heavy showers 
in places beneficial for range and water 
supply. Livestock fair to excellent. Fire 
hazard in National forests greatly re- 
duced. Some damages to crops in south- 
west. Alfalfa seed in Yuma section fail- 
ing to stick. 
Utah.—Salt Lake 
improved by cooler weather. Local 
showers beneficial over limited areas, 
but State generally exceptionally dry, 
especially winter range areas; livestock 
still holding up well. Third alfalfa hay- 
ing well along; alfalfa seed cutting pro- 
gressing favorably with no frost injury 
reported. 


City: Sugar beets 


Nevada.—Reno: Drought continued and 
pastures and ranges extremely dry, cat- 
tle and sheep being rushed to market. 
Irrigated potatoes good. 

Idaho.—Boise: Seasonable tempera- 
tures, abundant sunshine, and little rain. 


' Seasonable farm work made good prog- 


ress. and 
Much corn 
Large crop of high qual- 
Range 
feed dry, but mostly adequate. ' 


Late crops maturing fast 
mostly beyond frost danger. 
cut for silage. 


Washington. Seattle: Moderately 
warm and practically rainless in west; 
nearly normal temperature with light to 
moderate rains in east. Wheat harvest 
and threshing nearly completed in north; 
seeding progressing under favorable 
weather and soil conditions; early-sown 
showing good stand. Pastures and 
ranges continue to improve. 

Oregon.—Portland: Moderate temper- 
little rain. Favorable for pick- 
ing fruit and hops. Pear shipments con- 
tinue; some winter apples moving. Pas- 
tures improved, but more rain needed. 
Little seeding done. Most corn mature. 

California.—San Francisco: No rain; 
temperatures moderate. Previous heavy 
rain on 6th in Imperial Valley damaged 
cotton and truck, but relieved water 
shortage. Harvesting and drying grapes, 
prunes, and peaches nearing completion. 
Harvesting beans, tomatoes, apples, and 
almonds progressing. Harvesting and 
threshing rice in full swing. Picking 
cotton more general. Pastures fair; live- 
stock good 


fi 
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National Defense 


Cruiser “Pittsburgh” 
To Sail October 1 


For Manila Station 


Warship to Cover *11,964 
Miles in 70-Day Trip From 
New York by Way of 


Panama Canal. 


The U. S. S. “Pittsburgh,” second line 
cruiser of the Navy, which will relieve 
the cruiser “Huron”! as flagship of the 
Asiatic Fleet to énable the latter vessel 
to proceed to Puget Sound where she is 
to go out of commission, will cover a 
distance of 11,964 miles on its itinerary 
to the Asiatic station, the Department of 
the Navy announced September 15. 

The “Pittsburgh” is scheduled to sail 
from New York, October 1, at a speed 
of 10 knots, ‘and is due to arrive October 
9, at Colon, a distance of 1,972 miles. 


It will leave Colon on the same day at a i 
speed of 10 knots and negotiate the 44 


miles to Panama, arriving there late, 
October 9. 


On October 15 the “Pitsburgh’”* will | 
take off from Panama at a speed of 10 | 


knots, and proceed to San Diego, where 
it is scheduled to arrive October 
covering 2,843 miles. November 1 she 
will leave San Diego at 10 knots to cover 
the 2278 miles separating it from Hono- 
lulu, where she is scheduled to arrive 
November 10. 

On the sixteenth of November, it will 


proceed at 10 knots for Guam, a distance | 


of 3,330 miles, arriving November 3 
The 1,497 miles miles constituting the 
last leg of the trip will be made at a 
speed of 12 knots, leaving Guam, De- 
cember 4 and arriving at Manila Decem- 
ber 9. 

Admiral E. W. Eberle, chief of naval 
operations, approved this itinerary, 
which has been submitted to Admiral 
C. S. Williams, commander-in-chief of 
the Asiatic Fleet. 


New Arrangement 


Of Seats Reported 


Department of War Finds 
Method of Increasing Ca- 
pacity of Troop Trucks. 
The Department of War announced on 


September 15 that experiments to de- 
termine the best means of arranging 


27, | 


oV, | 


| ments of every civilized country in the 





seats in trucks utilized to transport in- | 


fantry troops have just been completed 
by the Infantry Board at Fort Benning, 
Ga., in furtherance of lessons learned 
during the World War, when in critical 
situations infantry troops were rushed 
to the front in motor trucks, motor lor- 
ries and taxicabs. 

The department explained that as a 
result of these tests it has been found 
that seats arranged across the axis of 
the truck instead of along the sides are 
more comfortable and increase the seat- 
ing capacity in the different classes of 
trucks from 36 to 50 per cent. 

The full text of the department’s an- 
nouncement follows: 

During the critical days of the fall of 
1914, the French saved a critical situa- 
tion by rushing infantry to the front 
in motor trucks, motor lorries and taxi- 
cabs. Again in 1918, the infantry of the 
2nd American Division was rushed to the 
front by motor trucks and assisted in 
stopping the German march on Paris at 
Chateau Thierry. These are only iso- 
lated instances of the frequent use of 
motor trucks for transporting infantry 
over great distances for hurried employ- 
ment. 

The Infantry Board at Fort Benning, 
Ga., has just completed a s@ries of tests 
to determine the best seats for utiliza- 


tion in trucks to transport infantry. Ex ; 


periments have indicated that seats ar- 
ranged across the axis of the truck in- 
stead of along the sides are more com- 
fortable and increase the seating ca- 
pacity in the different classes of trucks 
from 36 to 50 per cent. From 20 to 25 
men can be seated in each truck with 
the new seats. Another advantage of 
the new seat is that it can be removed 
and stored crosswise under the driver’s 
seat, quickly making available the truck 
for cargo carrying. 


Projects Approved 
By War Department 


Santa Barbara Authorized to 
Build Breakwater In 
Channel. 


Three engineering projects, one each 
in California, Texas and Michigan, have 
been approved by Maj. Gen. Edgar Jad- 
win, Chief of Army Engineers, and he 
has directed district engineers in these 
respective States to grant permits for 
the work, it was announced September 
15 at the Department of War. 

The full text of the statement follows: 

Oil well derrick—Maj. Gen. Edgar 
Jadwin, Chief of Engineers, has author- 
ized Col. C. McD. Townsend, Division 
Engineer, Gulf Division at New Orleans, 
La., to issue a permit to the Roxana 
Petroleum Corporation to construct. an 
oil well derrick and connected buildings 
in San Bernard River, Texas. 

California—Breakwater at Santa Bar- 
bara: Maj. Gen. Edgar Jadwin, Chief 
of Engineers, has authorized Cal. Thos. 
H. Jackson, Division Engineer, Pacific 
Division at San Francisco, Calif., to is- 
sue a permit to the City of Santa Bar- 
bara to construct a breakwater in the 
Santa Barbara channel, Santa Barbara, 
Calif. 


Michigan—Drain outlet in Lake St. | Mich, 








| 
| 
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WirHovut COMMENT BY THB UNITED, States DatLy.~™ 


Chemists Adjourn Conference After 


fHE UNITED STATES DAILY: THURSDAY, SEPTEMBER 16, 1926. 


- 


Asking Higher Salaries for Scientists | 


| 


Also Seek Two Years to Perfect Inventions Before Ap- 
plying for Patents. 


The seventh conference of the Inter- 
national Union of Pure and Applied 
Chemistry meeting in Washington, ad- 
journed on September 15 after deciding 
that the.next meeting is to be held in 
Warsaw, Poland, and after recommend- 


| ing that the scientists of every country 


be given higher remuneration for their 
research and be allowed a period of 
two years to perfect their inventions 
before patenting them. 


After adjournment the delegates left 
for Wilmington, Del., to inspect the 
duPont works. “From Wilmington they 
will go to Pittsburgh where they will 
be entertained by the United States 
Steel Corporation, and then to Akron 
for an inspection of the tire manufac- 
turing industry there. 


The delegates expect to be in De- 
troit on Setpember 19 and 20, and in 
Schenectady for an inspection of the 
General Electric Company on Septem- 
ber 21. They will conclude their tour 
of the United States at Rochester and 
Buffalo. 


Committees Make Reports. 

The last day of the Washington ses- 
sions was taken up chiefly with commit- 
tee meetings and the reports of com- 
mittees to the Council of the Union. 

The Committee on Scientific and In- 


| dustrial Property Rights made the fol- 
| lowing 


recommendations which 
adopted by the Council: 


“To engage the public and govern- 


were 


right and justice of giving more ade- 
quate remuneration to the men of science 
who by their research, their discoveries 
and their inventions have rendered emi- 
nent service to humanity. 

“To introduce in the patent laws of 
every country a period of two years, 
during which an inventor may use his 
discovery without patenting it, in order 
to give him an opportunity to raise the 
required funds to finance it.” 

The Committee on Liquid Fuels ap- 
pointed a permanent committe of nine 
members who were asked to submit to 
the secretary, before February 28, 1927, 
a report on the standardization of liquid 
fuels in their own countries. 

Final Report Planned. 

From these reports the president and 
secretary of the committee will compile 
a concluding report for the next meeting 
of the International Union of Pure and 
Applied Chemistry. 

The members of the committee are: 
President, A. Ruys, Holland; secretary, 
A. Mora, Spain; Louis Bermejo, Spain; 
Mme. M. Bakunin and M. Helbig, Italy; 
Justin DuPont, France; Stanislav Pilat, 
Poland; Ross Peter Anderson, United 
States; D. Dane, Rumania; M. Dunstan, 
England. 

The Committee for the Reform of the 
Nomenclature in Biochemistry appointed 
the’ following members under the chair- 
manship of Gabriel Bertrand, of France; 
C. S. Hudson, of the Bureau of Stand- 
ards; John V. A. Mathews, vice presi- 
dent Cricible Steel Company of America; 
H. C. Sherman, Columbia University, 
and Atherton Seidell, United States Pub- 
lic Health Service, representing the 
United States; Mare Bridel, France; A. 
F. Holleman, P. Verkade and P. von 
Romburgh, representing Holland; N. 
Minovici, Rumania. 

Other Committees Named. 

The Committee of Products for Re- 
search appointed the following members 
under the chairmanship of W. D. Coolins, 
of the Geological Survey: G. C. Spencer, 
Bureau of Chemistry; Mare Bridel, 
France; M. Bakurfin, Italy; K. Ikeda, 
Japan. 

The Committee on Bromatology ap- 


! 








Rhinoceros Rushes Animal Hunters’ Camp 
Twice in Night, Writes Head of Expedition 


| timony-III-sulfide” 


pointed the following committee under | 
the presidency of F. G. Voerman, of the | 
Netherlands: Harvey W. Wiley, Good 
Housekeeping; John A. Mathews, Wil- 
liam D. Richardson, Swift & Company; 
Charles A. Browne, Department of Agri- 
culture; Charles Lormand, France; 
Francisco Giordani and Prince Ginori 
Conti representing Italy; R. Cantos and 
Luis Bermejo representing Spain. 

The report of the Committee on No- 
menclature in Inorganic Chemistry fol- 


| lows in full: 


Minutes of Meeting. 

The Committee on Nomenclature in 
Inorganic Chemistry of the Washington 
meeting met on September 14, 1926, at 
the National Research Council building. 
Besides the chairman, Mr. N. Parravano 
(Italy), there were present Mr. E. Mond 
(Great Britain), Mr. E. Moles (Spain), 
Mr. F. Swarts (Belgium), and Messrs. 
A. M. Patterson and E. J. Crane (United 
States). 

The committee took up for discussion 
the report of the October 17, 1925, meet- 
ing of the Comite de Travail de Reforme 
de la Nomenclature de Chimie Minerale. 
Each of the items in this report was dis- 
cussed at sdme length and the commit- 
tee found itself ready unanimously to 
approve the work of the Comite de Tra- 
vail except that it wishes to make the 
following suggestions and comments: 

(1) In addition to the so-called 
valency names for compounds, as “an- | 
for Sb2S83, what 
might be called formula names, as, “di- | 


| antimony trisulfide’” (may be written 2- | 


antimony 3-sulfide, for example, in in- 
dexes) for this same compound seem 


| worthy of consideration. 


Held Suitable for Indexing. 


Such names have the value of clear- 
ness and are suitable for indexing. 

(2) The prefix “di-% seems prefer- 
able to “bi-” in such names as “lead di- 
sulfate” for Pb(SO4)2. Though the 
practice is not recommended it never- 
theless remains true that the prefix 
“bi-” is used to designate so-called acid 
salts, as “sodium bisulfite” for NaH203, | 
so that the use of “bi” instead of “di-” 
in such cases as the one given above is 
liable to lead to misunderstanding. The 
prefix “bi-” or “bis-” has been used to 
designate the doubling of more or less 
complex organic radicals in names, as 
bis(dimethylamino).-. 

(3) The committee approves the use 
in writing formulas of the order (based 
on degree of polarity) of non-metallic 
elements proposed by the Netherlands 
Committee. It is Si, C, Sb, As, P, N, 
Te, S, I, Br, Cl, F, O. According to this 
one would always write ICI3 and never 
CI3I. It is suggested that the alpha- 
betical order of symbols be considered 
for use in the writing of formulas of 
compounds formed between metals. 

Use of “Hydro” Discussed. 

(4) It is recommended that the sug- 
gested use of “hydro” to designate so- 
called acid salts as “sodium hydrocar- 
bonate” for NaHCO3 be referred for spe- 
cial consideration to the inorganic 
nomenclature committees of the English- 
speaking countries. Messrs. Patterson 
and Crane expressed a preference for 
such names as “Sodium hydrogen car- 
bonate.” 

(5) In the naming of compounds 
formed by the replacing of O by S the 
prefix, “thio-” and not “thiol-” should be 
used when all of the O has been replaced. 
It is thought likely that “thiol-” as 
given in the report of the “Comite de 
Travail” is a misprint. 

Respectfully submitted. 

E. J. CRANE, 





Secretary of the Committee. | 


Dr. Mann Advises Smithsonian Institution of Capture of 
Many Mammals and Rare Birds. 


Twice in one night, an infuriated rhi- 


noceros has charged into the camp of the . 


Smithsonian-Chrysler expedition in Af- 
rica, sending .the wild animal hunters 
scattering into the nearby brush. Dr. 
William M. Mann, director of the expedi- 
tion, reports in a letter just made public 
by the Smithsonian Institution. The 
rhinoceros was one of the chief objects 
of the expedition and efforts to capture 
one for the zoological park in Washing- 
ton have so far proved futile. 

“He’s got a bullet in his head,” is a 
native popular song sung when a leopard 
is trapped, Dr. Mann stated. 

The full text of the Smithsonian Insti- 
tution’s statement follows: 

“The Smithsonian Institution has just 
received a cable from Dr. William M. 
Mann, the director of the National Zoo- 
logieal Park, and head of the Smithson- 
ian-Chrysler expedition which for the 
past four months has been in Tanganyika 
Territory in East Africa making a collec- 
tion of living animals for the zoo. 


Expedition Returning Home. 

“Dr. Mann says: ‘We are sailing to- 
day for Colombo, Céylon, where we shall 
transship to a steamer coming directly 
to New York. We are bringing with us 
200 cages of animals, including many 
hundreds of individuals.’ 

“According to letters which have been 
received from Dr. Mann, the last dated 
July 22, the expedition has been very 
successful. The collection he is bringing 
with him includes, besides a giraffe, 
Clair: Maj. Gen. Edgar Jadwin, Chief 
of Engineers, has authorized Lieut. Col. 
G. /B. Pillsbury, District Engineer at 
Detroit, Mich., to issue a permit to Ma- 


| comb County, Michigan, to dredge a cut 


| 


which was the main object of the hunt, 
hyenas, a magnificent pangolin or scaly 
ant-eater, a giant civet cat, some rare 
wild cats, two score or more monkeys, 
a number of antelopes and three leop- 
ards, one of them said by the natives to 
be the largest and finest they ever saw, 
and a magnificent collection of birds. 

“Just when Dr. Mann will arrive can 
not ‘yet be announced, as it depends on 
how long he must wait at Colombo, and 
whether the stearier from Colombo is a 
fast or slow one.” 

The full text of a letter received at 
Smithsonian Institution from Dr. Mann, 
dated July 12, 1926, from Dodoma,*Tan- 
ganyika Territory, British East Africa, 
follows: 

The reason I have not written is that 
for three weeks I have been over the 
hills and away from any habitation at 
all, even natives. 

Leaving Dodoma last time I returned 
to Umbugwe in the car, parked it there, 
got porters and went up to Umbulu and 
again left there immediately to catch up 
with George, who I had left to look for 
rhino. The first day out I met him and 
his safari coming in. He had spent a 
week in Masai land and seen only four 
rhino and no young, but Mando, our best 
native guide, told us of another place. 
This was the country of.the Jaiada 
swamp. We went there and into camp 
and as we came tothe river alongside 
which we camped, a bull rhino dashed 
out of the bush and charged up wind. 
This was the start. In three weeks we 
saw 18 rhino. 

Our safari was rushed once. This 
causes excitement. Naturally the boys 
drop their loads, including cameras, and 
duck to one side of the animal. Our 
camp was rushed four times, always at 
night, and two times in one night. You | 


for a drain outlet in Lake St. Clair at a | hear the snort of the animal, the sound 
point about one mile west of Point Ross, | 


of his large feet, and the boys dive into 


\ 


Chemistry 


Experiments 


‘not find them again. 


Protects Antennae 


By Glass Insulation 


Coast Guard Officials Say 
Substance Reduces Leak- 
age of Radio Energy. 


The United States Coast Guard 
suggests the use of glass insulators 
to protect the antennae of radio 
sets operated by amateurs against 
snow and sleet during the winter. 
It was pointed out by officials of the 
Coast Guard that about a year ago 
that organization introduced glass 
insulators for the antennae of its 
ships and that the United States 
Navy recently has done so. 

Glass is inffervious to water and 
other weathering conditions, and it 
is this quality which gives it value 
on ship radio installations. The use 
of glass as insulation reduces the 
leakage of radio energy, whereas 
other insulating materials might 
weaken under the effects of snow, 
sleet, and continuous rains, official 
stated. 


Sons of War Dead 
To Enter West Point, 
Statement Reveals 


Department of War Sets Date | 


for Examination of 
Additional 
Cadets. 


The Department of War announced on 


Aviation > 


| 
| 
| 
{ 
| 
| 
| 





September 15 that included in the class | 
entering West Point in July, 1927, there | 


will be some of the 40 additional cadets 
provided for by an act of Congress, who 


have been appointed by the President | 


from among the sons of officers, soldiers, 
sailors and marines who were killed in 
action or died from wounds received 
during the World War. 

These candidates, however, the Depart- 
ment explained, must undergo the same 
competitive examinations to which reg- 
ular candidates are subjected, and must 
comply with the same age and physical 
requisites. Examination of these can- 
didates will be held in March, 1927. 

The full text of the Department’s 
statement follows. 

The class entering West Point in July, 
1927, will include some of the 40 addi- 
tional cadets provided for by an act of 
the Sixty-ninth Congress. Under the act 
of 1916, the number of cadets authorized 
was set at 1,334. The recent act author- 
izes the 40 additional to be appointed by 
the President from among the sons of 


officers, soldiers, sailors and marines of | 


the Army, Navy and Marine Corps, who | } 
ve 5 ; - | water telephone nearby which is con- 


were killed in action during the World 
War, or who died prior to July 2, 1921, 
of wounds or injuries received, or disease 
contracted in line of duty during the 
World War. 
one-half of this number is to be ap- 
pointed from among the sons of warrant 
officers, and enlisted soldiers, sailors and 
marines. 


Candidates appointed under this act | 


must meet the usual requirements as to 
age and physical condition and will be 
required to undergo the regular compet- 
itive entrance examination, the vacancies 


being awarded to those physically qual- | 


ified who make the ‘highest proficiency 
ratings-in the examinations.® The ex- 
aminations wil] take place in March, 
1927. Applications for these 40 vacancies 
should be by letter addressed to The Ad- 
jutant General of the Army, showing the 
full name, date of birth, and address 
of the applicant, together with the name, 
rank and organization of his father and 
a statement showing the time and_cause 
of~thg.latter’s death. If the father of 
the applicant was an enlisted man his 
serial number should also be given. 


of getting into a tent. Our strong de- 
‘sire was to get out, which we did, into 
cockleburs with our bare legs. 

The boys in running got mixed up 
with the tent ropes of Le Messurier’s 
tent. He thought it was the rhino and 
came out too quickly and ran a stake 
into his foot. The second night George 
did the same. The third night Le Mes- 
surier in hurrying out of his tent bumped 
into a crowd of natives hurrying in and 
was thrown and his knee was badly 
hurt. For a while I was the only sound- 
footed man in the party, and then I 
stepped on a thorn and joined the rest. 

Five different times George and I 
crawled into the thorn scrub to within 
30 feet of a rhino to see if it had young. 
We were charged three times, but the 
rhino generally goes up wind and can 
usually be ducked. One had a sizable 
youngster with it. We could not see it 
very distinctly. We followed and a big 
bull that had been sleeping on the ground 
immediately behind jumped up and made 
off, the young one with it and we could 
Out of the 18 rhino 
that George and I encountered, this was 
the only one with a youngster. Every 
day for three wecks we averaged more 


than 15 miles of tramping along rhino | 


trails, till at the end our supplies were 


short, our natives tired and our feet bad, 
so we reluctantly came down the hills 
In open: 


to hunt in more open country. 
country there is more chance of seeing 
game. 

We sent Le Messurier back by way of 


Umbugwe to get the car and take to | 


Kondoa Irange the stock we had picked 


up—monkeys, antelope (including a fine | 


congoni), “rock-rabbits” (cony of the 


Bible and the nearest relative of the | 
elephant), and birds. George and I made | 


a safari over the hills in another direc- 
tion to have a drive for zebra. 
this in the hills at about 5,000 feet alti- 
tude, a miserable 
where we suffered acutely from cold and 
where a strong wind never ceased blow- 
ing for five days and nights and is said 
to always be the same. There was a 


It is further provided that | 2 : “4 
™ P there is a delay in the return of the sig- 


| tion. 








We did | 


place for climate, | 


‘ your tent. I can’t understand the idea | government rest camp and by makirg a | 


_the knee 
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New Device Said to Enable Ships 
To Locate Own Positions at Sea 


Goast and Geodetic Survey Announces Apparatus Will Be 
Installed on S. S. ‘*‘Lydonia.’ 


A radio acoustic position-finding ap- | 


paratus, whereby a ship may locate its 


own position at sea, is shortly to ba in- | 


stalled on the S. S. “Lydonia” “of the 
Coast and Geodetic Survey, it has just 
been announced at the Department of 
Commerce. Commander W. E. Parker, 
Chief of the Hydrographic Division, as- 
serted that its use by the “Lydonia” in 
surveys ef the North Carolina coast, 
north of Cape Fear, will be the first use 
of the instrument on the Atlantic Ocean. 

The apparatus works on sonic prin- 
ciples and was devised by the Coast‘ and 
Geodetic Survey, which is still working 


| on details in an effort to perfect its use. 


Hitherto it has been used on two of the 
Survey ships in Pacific waters. 
Explodes Bomb Under Water. 
Position-finding is made possible with 
this apparatus when a bomb is exploded 
under the water by the ship seeking to 


| determine its exact location for hydro- 
| graphic 


mapping and other purposes. 
The. sound wave is picked up by hydro- 
phones set under water near previously 
established shore radio stations, to which 
they are connected by cable. The sound 
impulse; actuating on the hydrophone, 
sends a signal through the cable to two 
shore radio stations which instantane- 
ously broadcast the signals back to the 
ship. By noting the time it takes for 
the signal to reach the hydrophone and 


| return to the ship and by computations 
| from the angle provided by the fact that 
| two shore radio stations return the sig- 


nal to the ship, the surveyors are enabled 
to find their positions with a great de- 


| gree of accuracy. 


The following description of the op- 
eration of the radio acoustic position- 
finding apparatus is given by the Coast 
and Geodetic Survey: 

Lapse of Time Cited. 

Psychologists and those who are re- 
sponsible for the control of automobile 
traffic are concerned with the fact that 
every human being has a reaction time, 
that is, there is a definite time interval, 
though small, between the receipt of an 
impulse by the brain and the resulting 
action. Further, this time varies with 
different persons and is not always the 
same for the same persqp. For this 
reason where instantaneous response 
without any reaction time is required, a 
machine may be better than a man. This 
proved true in the new radio acoustic 
ranging for determining the position of 
a surveying vessel when land cannot be 
seen, which is being developed by the 
Bureau of Standards and the Coast and 
Geodetic Survey for use by the latter 
bureau in its surveying operations. In 
this method a bomb fired under water 
near a vessel sends out a sound wave 
which travels till it reaches an under- 


nected by cable with a shore radio sta- 
The sound itself, by means of suit- 
able apparatus, sends back a radio sig- 
nal to the ship in such a-way that, while 


nal this delay can be accurately meas- 
ured, and the result is the same as if 
there were no delay whatever. 

Survey Is Under Way. 

Five years ago the Coast and Geodetic 
Survey started a major undertaking of 
great importance and considerable diffi- 
culty, the systematic survey of the 
waters adjoining the Pacific Coast be- 
tween Cape Flattery and the Mexican 
Border. Previous surveys, especially of 
the northern half of the coast were scat- 
tered and in many places did not meet 
the needs of either the navigator or the 
fisherman. This was due in part to lack 
of suitable vessels and in part to the 
unfavorable weather conditions on this 
coast, combined with the fact that prac- 
tically all of the harbors north of Saga 
Francisco have bars which are often un- 
safe to cross. 


fire in the house we were warm a short 
time each day. At these rest houses the 
natives come with chickens (four for a 
shilling) and eggs (100 for a shilling) 
so there is plenty of food. 

Getugena, the Sultan, arranged for his 
men to drive zebra with us. The idea is 
that little groups of men scatter about 
the zebra range and get them and keep 
them running till they are so tired that 
the young can be picked up. They had 
done this the past week and captured 
one young colt. We tried it and after 
three hours’ active life caught a colt. It 
was about all in, but we got some water 
down its throat and let it rest, where- 
upon it got up and calmly walked with 
us nearly to camp. It took milk and 
some grass the next morning, bit a na- 
tive, was named Charles and considered 
a part of the collection. Two more were 
obtained—Mary and Jenny. We gentled 
them for two days and then led them 
about g hundred miles along good and 
bad trails to Kondoa Irange, where they 
are now, 

When 40 miles from Kondao, I left 
the safari and hurried ahead ¥o see 
what was happening there. Four boys 
and I walked till 3 in the morning, when 
we arrived at the village of Sultan Sa- 
limu. Naturally no one was up and my 
head boy went about knocking at doors 
and walls till he woke a native and had 
a quarrel with him, finally settling the 
argument by scratching a match and 
holding ‘it under my nose so that the 


| native could see what a really impor- 


tant matter it was. I was given a bed 
space in the local council house and in 
the morning made Kondoa, to. find Le 
Messurier in very bad condition from his 
knee. 
aside and told me seriously that there 


was considerable danger of the loss of | 


his life or his leg and that we had better 
get at once to Lodoma to the hospital, 


so we rushed through in the car and | 


arrived here yesterday morning. The 
doctor here operated at once and drained 
and Le: Messurier will lose 
neither his life nor his leg. 
To be continued in the issue of 
September 17. 


Government 


Laboratories 


| cause visual determination of position 








The local medical man called me | 





| sired accuracy is being ébtained. 
| apparatus measures to, the hundredth of 


YEARLY 
( INDEX 


5 


— 


Even with the.very efficient and able 
converted mine sweepers which now con- 
stitute the major portion of the Pacific 
Coast survey fleet the weather has | 
proved a serious -handicap. Winter | 
storms prevent work and resulting sea 
and swell holds the vessels inside the bar 
during the following favorable weather. 
The summer time gives better conditions 
but this is a time when fog and haze 
are prevalent most of the time. This 
often results in work being stopped be- | 


from shore objects cannot be made. The, 
need for a method free from these lim- 
itations is self evident. 

Progress Is Reported. 

As a result of war-time work of the 
Army and Navy, and the scientists asso- 
ciated with them, great progress was 
made in the utilization for particular 
purposes of sound transmission through 
seawater. After the war the Coast Ar- 
tillery continued the investigation and 
made an important study of the velocity 
of sound in seawater. The work of the | 
subaqueous sound ranging section under 
Col. R. S. Abernethy is outstanding in 
its recognition of the needs for high 
standards of accuracy in such work. | 

This work was the basis on which the | 
Coast Survey undertook to solve its 
problems. After consultation with Col. 
Abernethy a plan suited to the needs of 
surveying work was adopted. Dr. E. A. | 
Eckhardt, head of the Sound Laboratory 
of the Bureau of Standards, undertook | 
the development of needed apparatus, 
and the selection and modification of 
standard apparatus which might be used. 
Preliminary tests were made of this ap- 
paratus during the fall of 1923 in the | 
vicinity of New London, Conn., and with 
the cooperation of Col. Abernethy. The 
steamer “Guide” then proceeded to the 
Pacific Coast doing oceanographic work, 
including sonic sounding on the way and 
in the meantime Dr. Eckhardt completed 
the development of the apparatus. 

Two shore stations were installed in 
the vicinity of San Diego, one at La 
Jolla, 17 miles north of San Diego, and 
the other at Oceanside, 46 miles north, 
the straight-line distance between the 
stations being almost exactly 20 nautical | 
miles. 





Serves As Reference. 

The shore station serves as a reference 
point on the map from which the dis- 
tance of the ship is measured in terms 
of the time in which a sound travels 
through the seawater from the ship to 
the shore receiver' and of the velocity of 
sound in the seawater. 

The arrival of the sound at the shere 
station automatically results in the 
transmission of a radio signal which is 
received and recorded aboard ship. In 
view of the great speed with which a 
radio signal travels the time at which 
the radio signal is recorded on the ship 
might be taken to be identical with the 
time at which the sound arrives at the 
shore station, except that the apparatus 
which converts the received sound signal 
into a transmitted radio signal cannot 
function instantaneously, byt necessarily 
introduces a certain amount of lag. The 
apparatus is so designed that this lag 
may be readily determined and when ap- 
plied as a correction to the recorded time 
the ship-shore travel time of the sound 
signal is obtained. 

The apparatus at a shore station 
therefore serves the function of respond- 
ing to the receipt of a sound signal by 
the transmission ef a radio signal. 

Obtain Sound Signals. 

A hydrophone planted on the sea bot- 
tom and connected by cable to the shore 
station proper serves to convert the 


| but one fatality. 


| the 





pressure variations in the water which 
constitute the sound signal into vari- 
ations of an electric current. In this re- 
spect it is similar in function to the 
transmitting part of a telephone. The 
electrical power made available by the 
hydrophone is very small compared to 
that which is necessary to control posi- 
tively the radio transmission. A special 
vacuum tube amplifier serves to bridge 
this gap. It involves special features 
which permit adjustment so that water 
noises which are always present in vary- 
ing degree do not seriously embarrass 
the operations. The output of the ampli- 
fier is sufficiently large to operate a tele- 
graph relay which in turn controls the 
radio transmitting key. 

Since two and often three shore sta- 
tions are involved in a complete working 
unit the possibility of embarrassment 
owing to the simultaneous arrival of the 
signals from several of the shore sta- 
tions presents itself. This situation is 
met by having one automatig key in the 
chain of apparatus between the hydro- 
phone and the radio transmitter. This 
consists of a clockwork which is set in 
motion directly upon arrival of the sound 
signal and introduces a definite and ad- 
justable delay between signal receipt 
and transmission. This delay is meas- 
ured by operating the amplifier by radio 
direct from the ship which starts exactly 
the same operation that the sound re- 
ceived by the hydrophone does. 

Use of Device Is New. 

The use of this apparatus is new and 
there is still much to he learned about it. 
It can be safely said that it is the first 
successful application of sound ranging 
methods for determining distance at sea 
with the accuracy needed in surveying, 
where the #ecording is done aboard ship, 
and in which distance from a number 
of points are obtained at the same time. 
The opegation of getting a position takes 
only seven or eight minutes from the 
time the bomb is fired and the command- 
ing officer is able without much delay to 
correct his course for current or other 
causes which are driving the vessel from 
the prescribed liné. 

From tests obtained to,date the de- 
The 





a second or to the possible accuracy of 
50 ‘feet, this being deemed adequate to 
meet the requirements. The indications | 





¢ are that at 10 miles the accuracy is well | 
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Science 


Department of War 
Reviews Progress 
Of Army Airways 


Declares Million Miles Have 
Been Flown Over Routes 
With but One 
Fatality. 


The Department of War, in an an- 
nouncement just issued, declared the | 
air lines, cannecting the Army flying 
fields, and the Army radio net which | 
now covers the cotintry are jointly the 
groundwork upon which the Depart- 
ment has built its success with the model 


| airways which now knit the east, the 


middle west and southwest. F. Trubee 
Davison, Assistant Secretary of War for 
air, stated recently before the National 
Aeronautic Association in Philadelphia © 
that since 1922, when the model airways 
were established, Army fliers have cov- 
ered them for over 1,000,000 miles with 
The announcement 
reiterates this statement an ddiscusses 
the reasons for military success in this 
phase of aviation development. ’ 

The full text of the announcement 

follows: 
Only One Fatality. 

Over a million miles have been flown 
on scheduled operations over the model 
airways of the Army since their incep- 
tion in 1922, with ‘only one fatality, 
When it is considered that this distance 
is equal to 48 times around the world 
and that only the one fatal accident 
occurred, it is worthy of note. 


These airways were started largely 


| through-the utilization of existing facili-. 


ties as a medium for training Air Corps 
personnel. They have been gradually 
improved and extended until now there 
is a well-equipped systein of air routes 
connecting the centers of military activi- 
ties located between Mitchel Field, New 
York, and Kelly Field, San Antonio, with 
further extensions proposed. Rather 
than hasten these extensions, however, 
efforts are now being concentrated on 
making more secure the routes already 
established. 
Reports Are Broadcast. 

Among the factors which have brough’ 
about such remarkably safe air travel 
conditions are the radio meteorological 
stations; these are established about two 
hundred miles apart for weather obser- 
vations and the broadcasting by radio, 
of. regular and special weather reports 
under the supervision of the airways 
control officer. This is done in coopera- 
tion with the Weather Bureau and the. 
Army Signal Corps. 

The Army radio net is used in main- 
taining a close and _ up-to-the-minute 
record of all planes and personnel in 
transit, and in despatching the planes 
when a departure from a schedule is 
nécessary. There is also in use a system 
very similar to the block signal system 
used on railways to indicate to pilots 
flying over itnermediate stations whether 
weather ahead is favorable ‘or 
whether they must land and await clear- 
ance before proceeding. Specially pre- 
pared air navigation strip map showing 
all locations where emergency landings 
may be made are in use. Other safe- 
guards to flight are the numerous in- 
struments being thoroughly tested on 
airways planes, one of the important 
ones being the radio direction finder. 


Uses Radio Waves 


For Melting Metals 


Bureau of Standards Installs 


Special Furnace For 
Process. 


(Continued From Page 1.) 

ing the steel furnace with electric cur- 
rent is at the same time a spreader of 
what is known as QRM—interference 
with the reception of radio communica- 
tions. This element of disturbance> 
which together with other factors mars 
the clarity with which radio messages 
are received, the Bureau of Standards 
official declares, may be reduced to a 
very small amount if the device is con- 
trolled and properly operated. 

Current Overflows. 


It was pointed out by Mr. Ordan that 
the interference with radio communica- 
tion comes from the overflow of electri¢ 
current into the space ordinarily oceu- 
pied by electro-magnetic waves bearing 
messages. Thus, it is said, in the pro- 
ductions of pure platinum or in melting 

io- 


jalloys, through the use of this radi 


operated steel furnace, the conversion 
of commercial current of ordinary 60+ 
cycle frequency into a frequency of 300) 
kilocycles per second or a wave length 
of 1,000 meters may unavoidably cause 
interference with radio reception. 


within a ship length and is of satisfac- 
tory accuracy aftgreater distances. At 
50 miles visual methods, even with the 
same shore objects clearly visible, a 
most unusual condition, are subject to 
considerable error as is well known to 
all navigators, this fact being due to 
mathematical conditions. With other 
methods the error steadily increases with 
distance from shore; with the sound 
ranging the error is little affected by 
increased distance. 
Method Held Successful. 

The method has already been success- 
fully used by the steamer “Guide” on 
the coast of Southern California, and 
enabled her to complete an off-shore sur) 
vey which woufd otherwise have res 
mained unfinished when she left for thé: 
Oregon coast. 

There is strong indication that th 
new method is going to be of very a 
importance_in future hydrographic wo 
There are also other possibilities w: 
have as yet been scarcely defined, 


\ 
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Of Judges 


Declares Permit — 


ee * 


| For Whisky Was: 
Revoked [legally 


District Court Holds Evi- 
dence That Liquor Was 
Originally Supplied 
Is Vital. 


TRANSATLANTIC TRADING CORPORATION y. AN- 
pREWw VV. MELLON, &T AL., DistTRict Court, 
* BASTERN District or PENN. 

The revocation of a permit to with- 
draw whisky for manufacturing pur- 
poses on the ground that the manu- 
factured product contained no whisky, 
was without warrant of law, without 
some evidence that whisky was with- 
drawn under the permit, the court held 
jin reviewing this case upon rehearing. 
? Judge Dickinson delivered the opinon, 
the full text of which follows: 

Sur trial hearing on pleadings and 
proofs. 

Sur motion for reargument. 
This cause was disposed 
opinion handed down on July 13, 1926, 
in accordance with what 
sumed to be the stipulation 
parties. We had been supplied with a 


copy of the opinion of the trier but | 





we then as- | 
of the | 
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Jurisdiction 


Court 
Of Claims 


Prisoner Freed by Cireuit Court on Ground 


Trial Held Before Wrong Court Was Illegal 


District Court’s 
Ruling Reversed 


Decision Holds Man Should 
Have Been Tried in Divi- 
sion Where Indicted. 


CHARLES (CASE, PLAINTIFF IN ERROR, V. 
UNrrep States, DEFENDANT IN Error, Cir- 
curr Covrt of APPEALS, STH CirculT, No. 
The district judges for the Eastern 


District of Oklahoma having disagreed as 


lto the division of business and assignment 
the | 


of cases for trial in that district, 
Senior Circuit Judge of the Eighth Judi- 
cial Circuit, made on order, as required 
by law, fixing such division, under which, 


at the time of the commission of the | 


offense by the plaintiff in error in this 
case, the place for the trial had been 


| ascertained and fixed at Muskogee, and 
of in an} 
| assigned as the judge to preside, and 


Judge Williams had béen designated and 


the court held that the trial of the 
plaintiff in error at Tulsa under Judge 
Kennamer was void, thus reversing the 
order of the District Court, Kansas, 


not with the trial notes and understood | denying a writ of habeas corpus. 


the cause was to be determined on the | 


basis of the finding of the trier. He 
determined it on his fact finding that 
alcohol had been substituted in the 
plaintiff’s product for the whisky which 
had been withdrawn. 

Product Was Analyzed. 

The evidence of the substitution was 
an analysis of the product 
by the expert opinions of chemists that 
it disclosed the presence of no whisky. 
The inference to be drawn from this 
was combatted only, as we then under- 


stood, by testimony on behalf of the | 


plaintiff that no sufficient volume of 

the product had been subjected to | 
analysis, and that the whisky supplied | 
had been used in the manufacture of 

the product under the supervision of 

the enforcement officers. The evi- 

dential value of the analysis appeared 

sfrom the testimony of the chemists who | 
had made it and was challenged only by | 
the opinion of one witness for the per- | 
mittee who expressed the opinion that 
the samples analyzed would not enable 
any one to speak with certainty of the | 
inference to be drawn 
sults and the finding of ‘“‘no whisky” was 
not disturbed by the testimony of the 
manager of the plaintiff that whisky 
had in fact been used and used under | 


the supervision of Prohibition agents. | c ; 
P ; - | habeas corpus was denied but writ of 


The finding that the amalysis showed 
no whisky thus had ample support in 
the evidence and the rebutting fact 
that whisky had been used was not 
established so as to convince the trier. 
We in consequence refused to disturb | 
the findings made or the order based | 
thereon. It now appears the stipula- 
tion was that the notes of testimony 
and evidence introduced before the 
trier were to be accepted as the proofs | 
before us and we have since been sup- 
plied with a copy. It was accordingly 
ordered that the motion for reargument 
would be granted if this evidence 
brought about a change in the con- 
cluSions reached, otherwise would be | 
denied. 
Holds Two Problems Vital. | 

This evidence presents the cause in | 

a wholly different light. 


The inference 
of unlawful sale of the whisky is a 


wholly justified one in the presence of | 


two ‘‘if’’ propositions. One is “if” 
whisky was supplied to the plaintiff and 
the other the product manu- 
factured was innocent of the use of 
whisky. Each of these is a proposition 
of fact and if resolved against the per- 


od 


mittee the inference to be drawn would | 
| and 
| was duly appointed and qualified as the | 
junior judge, Honorable R. L. Williams | 


not be halted by the averment that 
whisky had in fact been used. There 


was evidence to support the finding that | 


the product contained no whisky. We 
can by no means be sure that any one 
knows what is whisky and in cases of 


this general character we can never be | “ 
day of July, 1924, it became necessary 
sn di ; | for 

theless the finding might well be made | 
& | Judge for the 


sure of the truth of anything. Never- 


with some measure of confidence in its 
correctness as the trier 


features with which the 
confront One 
absolutely no evidence that what was 
supplied to the permittee 


note of trial 


us, IS 


assumed without proof. There is at 
least a plain hint in the case that had 
there been such evidence it would have 
been vigorously controverted, The case 
against the permittee was presented 
with what almost seems to be a studied 
avoidance of the question lest it should 


provoke such a controversy and the | 


negative would seem to 
torical support. 
cannot be justified. 
fact was raised and must be met. 
Declares Testimony Not Clear. 
The other feature is that the testi- 
mony that what was” supplied to the 
permittee actually went into the prod- 
uct came not from the employes of the 
permittee, as we had supposed; but from 
the lips of the enforcement officers 
themselves and from the very ones who 
were called to support the charges of 
the citation.: It is mot clear whether 
this part of their testimony was ac- 
| eepted as part of the case against the 
{ permittee or of the defense, but it was 
Yelear and direct, and it is difficult to 
| Mimderstand how it cam be ignored ex- 
‘eept upon a finding which would have 
“mo support in the evidenc. 
There is another feature of this case 
to which we cannot shut our eyes. If 
tHe permittee reecived a supply of 
Whisky which did not go into its prod- 
uct but was unlawfully diverted, it 
‘would be. expected that stronger evi- 
_‘@erice than that of a disputed analysis 

Might be found. However, all we now 
Pule is that there must be evidence that 
the permittee was supplied with whisky 


have some his- 


d 
af, 


supported | 


from the re- | it 
| wTl 





| certained by law.’ 


| division of the work 


made it and as | 


we confirmed his finding except for two | cording to the law 


that there was | 


was whisky. | 
This essential fact seems to have been |} 


This shyness, however, | 
The question of | 


The full text of the case follows: 


Mr. Franklin H. Griggs submitted brief 
for plaintiff in error. 

Mr. Al. F. Williams, 
and Mr. Alton H. Skinner, Mr. Frank 
H. McFarland and Mr. John N. Free, 
Assistant U. S. Attorneys, submitted 
brief for defendant in error. 


Before Sanborn, Circuit Judge, and 


| Woodbrough and Scott, District Judges. 


| History of Case 


Reviewed by Court 

Woodrough, District Judge, delivered 
the opinion of the court. 

On the 13th day of March, 1925, plain- 
tiff in error was found guilty of con- 
spiring to transport and possess intoxi- 
cating liquor. The verdict was returned 
by the jury at a term of the United 
States District Court held at Tulsa, Okla- 
homa; the Honorable Franklin E. Ken- 
namer, United States District Judge, 


| presiding. The sentence as imposed by 


Judge Kennamer, 
modified, was two 
at 


and as subsequently 
years’ imprisonment 
Leavenworth, Kansas, Petition far 
of habeas corpus was presented 


to circuit judge who directed that 


a 


| return be made and a hearing had before 


a district judge sitting in Kansas. 
hearing, the petition 


After 
for the writ of 


error was allowed which is now before us. 


The offense charged in the indictment | 
was alleged to have been committed on | 
the 17th day of November, 1924, in the | 


County of Muskogee in Oklahoma, but 
the trial] and conviction were had on the 
13th day of March, 1925, in the County 
of Tulsa, in the State of Oklahoma, and 
it is claimed that the proceedings were 
void for want of power and authority 


| of Judge Kennamer to sit and that they 


were in contravention of the Sixth 
Amendment to the Constitution of the 
United States, in that, the trial was 
net had “by a jury of the district wherein 
the crime was committed previously as- 
: Plaintiff in error 
contends that he could not have been 
tried elsewhere on March 13, 1925, 


on 
the charge preferred against him 


than 


at Muskogee in the County of Muskogee, | 


Oklahoma. 


Order Assigning 
Judges Is Quoted 


By amendment to section 101 of the 
Judicial Code provision was made for 
two district judges for the eastern dis- 
trict of Oklahoma in 
Honorable Franklin E. Kennamer 


being the senior judge of the district. 
The two judges did not agree upon the 
in the district, and 
such condition resulted that on the 23rd 
the senior United States Circuit 
Eighth Judicial Circuit 
to take cognizance of the condition ac- 
im such cases made 
and provided. Accordingly, on the date 
referred to, the senior Circuit Judge did 
make his findings and order providing 
for the conduct of the judicial business 
im the territory included in the district, 
which order must be set out in full 
as follows: 

“In the United States Court 
Eastern District of Oklahoma. 

“In the matter of the division of busi- 
mess and assignment of cases for trial 
in this district. 

“Whereas, Honorable R. L. Williams 
and Honorable F. E. Kennamer, the 
United States District Judges for the 
District, do not agree upon the division 
of business and the assignment of cases 
for trial in this. district, and have sub- 
mitted to the undersigned, as the senior 


| United States Circuit Judge of the Eighth 
| Judicial Circuit, the question of such di- 
| vision, 


“It is hereby ordered pursuant to the 
Provisions of Section 23 of the Judicial 


Code, U. S. Compiled Statutes, Compact | 
Edition, Sec. 990, that, for the purpose | 


of dividing the judicial business, powers 
and duties of the judges of this district, 
the district is divided into two divisions 
inference of unlawful di- 
This may turn 


version can be drawn. 
out when put to the test to be merely 
a matter of formal proof but none the 
less some evidence of it must be present 
in the case and emphitically is this true 
when the fact is in controversy. 


\ 
| before the 
| 


Our conclusion is that the plaintiff’s 

| permit was revoked without warrant 

| of law. The motion for a reargument 
is in consequence allowed and thereupon 
a decree may be gubmitted in ac- 
cordance herewith. 


August 4, 1924. 


U. §. Attorney, | 


the place of one, | 


for the | 


oe .. 


| called the first division and the 
division; 

“The first division includes the coun- 
ties of Nowata, Craig, Ottawa, Mayes 
and Delaware, the judicial business from 
which is tributary to this court at Vinita; 
the counties of Wagoner, Cherokee, 
Adair, Okmulgee, Muskogee, Sequoyah, 


second 


ness from which is tributary to this 
| court at Muskogee; the counties of 
| Hughes, Pittsburgh, Latimer, LeFlore 
and Atoka, the judicial business from 
which is tributary to this court at Mc- 
| Alester; and the counties of Choctaw, 
| Pushmatasha and McCurtain, the judi- 
cial business from which is tributary to 
| this court at Hugo; 

| “The second division includes the 
| counties of Washington, Rogers, Creek 
' and Tulsa, the judicial business from 
| which is tributary to this court at Tulsa; 





| totoc, Coal and Johnson, the judicial 
| business from which is tributary to this 
| eourt at Ada; the counties of Garvin, 
Murray, Carter, Love, Marshall 
Bryan, the judicial business from which 
is tributary 
and the counties of McLain, Grady, Ste- 
| phens and Jefferson, the judicial business 
from which is tributary to this court at 
| Chickasha. 


| Judge Williams Assigned 
To the First Division 
“It is further ordered that all the 
judicial business of this court and of the 
| judges thereof as such, now pending, 
| except as to questions or issues which 
| have been submitted to one of the judges 
| for decision, and all the judicial business 
| that shall arise in or come from the 
| territory in the first division on and 
| after the date of this order be, and 
| it is hereby exclusively, assigned to Hon- 
| orable R. L. Williams. And, because the 
| offices and records of the United States 
Marshal and the United States District 
Attorney are at Muskogee, and it has 
been the practice to hold the sessions 
of the grand jury for the entire district 
at Muskogee, the judicial business for 
| the entire district of convening and pre- 
siding over the grand jury and of di- 
recting its course, of receiving informa- 
| tions, indictgnents and pleas 
| and pronouncing sentences on pleas of 
guilty, and of arraigning defendants, tak- 
| ing their pleas and allowing bail before 


| hearing of trial, is assigned to Honor- | 


| able R. L. Williams. But the argument 
| of law questions and the trial of crim- 
| inal cases On motions, demurrers and 
| Pleas shall be had in the division in 
| which the offense is charged to have 
| been committed, and before the judge 
| to whom the judicial work of that di- 
vision is generally assigned. 

“It is further ordered that, except 
as to the portion of the judicial business 
in the second division relating to the 
grand jury, the filing of informations, 


the arraigning of defendants, the tak- | 


| ing of pleas of guilty, pronouncing sen- 
| tences thereon, etc., assigned to Honor- 
| able R. L. Williams in the preceding 
! v ar 

paragraph, all the judicial business ‘of 
| this court and of the judges thereof as 
such now pending, except as to questions 
or issues Which have been submitted to 
one of the judges for decision and all 
the judicial business that shall arise or 
come from the territory in the second 
division on and after the date of this 
order, is hereby exclusively assigned to 
Honorable F. E. Kennamer. 

“It is further ordered that, unless and 
until otherwise ordered by the judge to 
whom the judicial work of the division 
in which any county is situated, the 
cases and issues arising from sucr 
county shall be and hereby are assigned 
for hearing and trial to the court town 
to which such county is heretofore in 
| this order declared tributary. 
WALTER H. SANBORN, 
| “Senior United States Circuit Judge, 


ing of the record thus 
that the finding of the senior circuit 
judge recited in the first paragraph of 
the order, “‘that the judges do not agree 
upon the 
assignment 


set out in full, 


of cases fo rtrial,” is 
limited or restricted to particular cases 
or classes of business or localities, but 
it reflects the general and final conclu- 
sion of the senior circuit judge upon the 
general state of disagreement between 
the two judges. 


| Legality of Order 
Declared Unquestioned 


Nor is there any question but that 
| the order was duly and legally made. 


dition that existed and to make the nec- 
essary order is jmposed upon the senior 
| circuit judge by the mandatory language 
of section 23 of the judicial code re- 
ferred to in the order which is as fol- 
lows: 

“Sec. In districts 
than one district judge, the judges may 
| agree upon the division of business and 
assignment of cases for trial, in said 
| district; but in case they do not so agree, 
the senior circuit judge 
district lies, shall make all necessary 
orders for the division of business and 
the a8signment of cases for trial in said 
district. (36 Stat. L., 1090).” 

Afterwards, and on the 16th day of 
February, 1925, the President approved 
an act which in its effect ratifies and 
| confirms the above order made by Judge 
Sanborn, of which section 59 reads as 
follows: 

“The jurisdiction and authority of the 
courts and officers of the Western Dis- 
trict of Oklahoma and for the courts 
and officers of the Eastern District of 
Oklahoma, as heretofore divided between 
them by the order of the senior judge 
of the Circuit Court of Appeals for the 
Eighth Circuit of the United States over 
the territory embraced within said 
Northern District of Oklahoma, shall 
|i as heretofore until the organi- 


|] 


ao. 





zation of the District Court of said 
Northern District, and shall thereupon 


b 


McIntosh and Haskell, the judicial busi- | 


the counties of Okfuskee, Seminole, Pon- | 


and | 


to this court at Ardmore, | 


of guilty | 


Eighth Judicial Circuit.’ | 
It will be observed, upon careful read- | 


division of business and the } 
not | 


| The duty to take cognizance of the con- | 


having more | 


in which the | 


Cites Disagreement 


Of Judges on Work 


Order of Higher Court Assign- 
ing Duties In Oklahoma 
Was Violated. 


| cease and determine, save and except 
in so far as the authority of the junior 
judge of said Eastern District is con- 
tinued in him as judge of said Northern 
District, and save and except as to the 
| authority expressly conferred by law on 
said courts, judges or officers or any of 
them to commence and proceed with the 
prosecution of crimes and offenses com- 
mitted therein prior to the establishment 
|_of the said Northern District, save and 
except as to any other authority ex- 
pressly reserved to them, or any of them 
under any law applicable in the case 
of the creation of change of the divisions 
of Districts of District Courts of the 
United States.” 


| 


Judge Kinnamer Found 
Excluded From Trying Case 


It thus appears that at the time of 
| the commission of the offense charged, 
| as well as at the time of the trial, the 
place for the trial of the offense had 
been ascertained and fixed at Muskogee, 
in the County of Muskogee, and the 
| senior judge of the original eastern dis- 
trict, the Honorable Robert L. Williams, 
had been designated and assigned as the 
| judge to preside at such trial, and the 
junior judge, Honorable Franklin E. 
Kennamer, had been specifically ex- 
cluded from that function, the word “‘ex- 
clusive” twice used in the order, being 
capable of no other implication. 

The trial court in Kansas, in its opin- 
| ion denying the writ of habeas corpus, 
observed: 

“Undoubtedly by this order the pro- 
ceedings against petitioner, should have 
been had before Judge R. L. Williams 
at Muskogee, as the business was tribu- 
tary to Muskogee, where he was assigned 
to preside.” 

But, following the opinion of Judge 
| Van Valkenburgh In re Briggs, decided 
| June 29, 1925, the conclusion was reached 
| that the obvious defect in the proceed- 
| ings was not jurisdictional or of such 
| nature as to justify attack by writ of 
| habeas corpus. It seemed to the trial 
court that “the case was apparently as- 

signed to Judge Kennamer and dock- 

eted for trial at Tulsa by the ac- 
quiescence of the judges.” 

Unfortunately the. record is entirely 
silent as to how the wrongful docket- 
ing and assignment came about. The 
record is equally open to the inference 
that instead of the assignment and dock- 

| eting of the case for trial at Muskogee 
| before Judge Kennamer being the re- 








| sult of the acquiescence of the judges, 
| such assignment and docketing may 
| have resulted in the way which the act 
| of Congress and the order of the senior 
| circuit judge were intended to prevent. 
Ordinarily on review of any case from 
a district where there are two judges 
this court presumes that the judges 
agree upon division of business and that 
the particular judge preside over the 
trial court by agreement with his as- 
sociate. But as to this district in ques- 
tion the record made by the senior judge 
conclusively rebuts the presumption; the 
fact that they do not agree is finally 
settled. 
Neither should it be conceded that any 
power or authority remained in the two 
judges to divide among themselves the 
business covered by the order. Under 
the statutes the whole matter of the as- 
signment of judges to transact the busi- 
| ness of a court outside of their. terri- 

torial jurisdiction is imposed upon the 
senior circuit judge and it is not left 
to the district judge. 


| Trial Is Declared 


Without Lawful Authority 
After the order for division of busi- 
ness was made, and certainly after the 
act of Congress confirming the order 
| was passed, the ascertainment by law 


| of the place of trial for the offense with | 


| which this petitioner was charged was 
definitely settled. It was’ also settled 
previous to his trial, and the attempt to 
| try him at another and different place 
| by a judge who had been specifically 
| excluded from the function was not a 
| mere irregularity but wholly without 
lawful authority. 
' It is urged that the order of the senior 
Justice ought not to be regarded as de- 
priving either judge of his general au- 
thority as a judge of the eastern district 
of Oklahoma by appointment of the 
President and that it ought not to be 
regarded as establishing rigid limits of 
jurisdiction which could under no cir- 
cumstances be varied or enlarged. But 
no attack is made upon section 23 of 
the Code, upon which the order of the 
senior judge is based, nor upon the or- 
| der of the senior judge. No question 
can be made of the intent of Congress 
to provide for conditions arising when 
two judges in a district do not agree 
upon the division of business and the 
assignment of cases for. trial in the dis- 
trict, nor is there any ambiguity in the 
terms of the order by which those condi- 
tions were settled. ‘The most that can 
be said is that conditions might arise not 
contemplated in nor covered by the or- 
der of the senior judge or the act of Con- 
gress of February 16, 1925, and that 
thereupon the order need not be regarded 
as establishing rigid limits of jurisdic- 
tion which could under,no circumstances 
be varied or enlarged’ It may well be 
that circumstances might be presented 
which would justify some change in the 
order or new legislation by Congress, 
but all the conditions in this case had 
been fully anticipated and clearly and 
positively settled. . 

Consideration of the fact that Judge 
Kennamer was appointed and confirmed 


! 


| 








| and 
| tions and the other evidence presented 


Customs Rulings 


‘Aut Stirements Henin Ans Grven of Orficiat AutHoriry ONLY 
AND Witnout WomMmenT By THe Unitep States DAILy. 


Lower Court Sustained in Findings 
As to Suit Charging Infringement 


One Claim Involving Dust-Catching Device on Shield for 
Heaters Upheld; Two Denied. 


SopEMANN Heat & Power CoO., APPELLANT, 
Vv. KAUFFMAN ENGINEERING CO., ET AL., AP- 
PELLEES, No. 7023; KAUFFMAN ENGINEER- 
ING Co., APPELLANTS, V. SODEMANN HEAT 
& Power Co., AppELLEs, No. 7026, Circuit 
Court oF APPEALS, 8TH CIRCUIT. 

The validity and infringement of 
Patents Nos. 1187668, 1358994 and 
1358995, issued to C. W. G. Sodermann, 
for alleged new and useful improvements 
in radiator shields, were the subject of 
these appeals from the District Court, 
Eastern District, Missouri, the decrees 
of which wére affirmed. 

The full text of the opinion follows: 

Mr. Arthur C. Eckert for Sodemann 
Heat & Power Co. 

Mr. John H. Bruninga for Kauffman 
Engineering Company. 

Before Sanborn and Lewis, Circuit 
Judges, and Phillips, District Judge. 

Sanborn, Circuit Judge, delivered the 
opinion of the court: 

This case presents the question of 
the validity and infringement of claim 


2 of letters patent No. 1358994, issued | 


to Christian W. G. Sodemann, Novem- 
bere 16, 1920; the single claim of pat- 
ent No. 1358995, issued to Mr. Sodemann 
on the same day; and claim 1 of patent 
No. 1187668, issued to Mr. Sodemann on 
June 20, 1926. Each of these patents 
is for new and alleged useful improve- 
ments in radiator shields. 

Claim 2 of patent No. 1358994 reads: 

“2. The dust collecting shield for 
radiators comprising two end brackets 
having inwardly projecting vertical and 
horizontal flanges; a metallic skirt 
mounted within the vertical flanges and 
on top of the horizontal flanges; a super- 
structure seated on the top of the hori- 
zontal portion of said skirt; and a dust- 
collecting trough pivotally mounted be- 
tween said brackets and having its outer 
edge held normally and yieldingly in 


contact with the lower face of said su- | 


, 





perstructure.’ 
Infringement Sustained. 

The court below held this claim valid 
and infringed. The new and useful ele- 
ment in the combination here patented is 
the metallic skirt, which does not ap- 
pear in the patents pleaded as anticipa- 
tions in the efficient relation to the other 
elements of the combination described 
here by Sodemann, nor does it appear 
from the record that the combination 
disclosed by this claim was ever known 
or used before Mr. Sodemann’s alleged | 
invention of it and application for a 
patent to it. 

It is clear that the defendant has ap- 
propriated and used this combination 
without other substantial change than 
that it supports the horizontal part of 
its skirt on the under side while Sode- 
mann’s patent shows it supported on the 


upper side of the horizontal part of the | 


shield. That slight change enabled the 
defendant to use the principle and se- 
cure the result of plaintiff’s patented 
combination but, in our opinion, it did 
not enable it to avoid its infringement. 

The examiner in the patent office sus- 





tained the validity of this claim, 
court below held the patent of it valid 
infringed. The alleged anticipa- 


by the record and the arguments and 
briefs of counsel have failed to convince 
that there was any mistake or error in 
these conclusions, and they must be 
affirmed. 


The claim of Mr. Sodemann’s patent 


No. 1858995 is: 

“A top for radiator shields comprising 
a two-faced frame, an inwardly project- 
ing flange within said frame and nearer 
one face of the frame than to the other; 
a metallic plate conformed to fill the 
shallow side of said frame; and a slab 
conformed to fill the deeper side of said 
frame when mounted therein and above 
said metallic plate.” 

Patent Held Invalid. 


In his specification he writes that the | 


object of his device is “to provide a re- 


| versible top so constructed as to accom- 


modate a plain metallic top-plate when 
in one position, and, when reversed, an 
opaque slab of nonmetallic material or a 
transparent slab with an underlying or- 
namental fabric.” \ 

The district court was of the opinion 
that this patent was invalid and that, if 
valid, it was not infringed by the de- 
fendant. It is a patent for a combina- 
tion of old mechanical elements and the 
primary question is, Did the combination 
disclosed by this claim of Sodemana evi- 
dence invention? Given a want, a desire 
for the result produced by it, was its 
conception and manufacture beyond the 
ability of a mechanic skilled in the art? 

The application for this patent was 
filed September 17, 1918. Patent No. 
1170544 to Kauffman, dated-February 8, 
1916, on an application filed May 3 


’ 


as junior judge in the old Eastern Dis- | 


trict does not call for any other conclu- 
sion, of the matter. That appointment 
must be regarded as made in view of 
the law embodied in section 23 supra 
upon which the order of the senior cir- 
cuit judge\ was based. It is clear that 
if exactly the same official powers within 
a certain territory are conferred upon 
two men there is a possibility of con- 
flict. Manifestly, effective means to di- 
vide the powers necessarily involves a 
withdrawal of some powers from each. 
It is equally obvious that the withdrawal 
of the powers, when lawfully made, must 
be deemed absolute or the whole object 
and purpose of the division is defeated 
and the conflict remains. 

The proceedings here disclosed, being 
in contravention of the order and the 
act of Congress, were clearly void, and 
the petitioner for writ of habeas corpus 
was deprived of his liberty without au- 
thority of law. 

The order denying the writ of habeas 
corpus should be reversed and petitioner 
discharged. 

Scott, District Judge, concurs in the 
result. 

August 13, 1926 


the | 





1915, had disclosed a lithic top for a 
radiator shield resting on flanges and 
firmly fastened in its place. The con- 
ception and manufacture of a simple 
frame or box to hold an opaque ov trans- 
parent slab, an inwardly projecting 
flange therein at a distance from its top 
equal to the thickness of the slab, an- 
other slab of sufficient thjckness to fill 
the space between the flange and the 
foot of the frame or box, the construc- 
tion of these slabs of different material, 
such as, metal, wood, glass or other like 
substances, and the making of the frame 
and each of the slabs so that it could be 
reversed at will, seem to us to be simple 
and easy tasks far within the skillful- 
ness. of the ordinary mechanic as does 
also the combination of the old elements 
described and claimed by Mr. Sodemann 
in this patent as his invention. 

Nor are we persuaded that, if this 
were a valid patent, the defendant in- 
fringed it. It did not claim the distin- 
guishing feature of Sodemann’s combina- 
tion—reversibility—nor did it tend to 
accomplish the object which Sodemann 
declared in his specification he made hjs 
combination to attain,—“to provide a ré- 
versible top so constructed as to ac¢om- 
modate a plain metallic top-plate when 
in one position, and, when reversed, an 
opaque slab on nonmetallic material or 
a transparent slab with an underlying 
ornamental fabric.” 

Former Findings Upheld. 

The findings and decree of the court 
below with reference to this patent are 
sustained by the more persuasive reasons 
and by the weight of the evidence and 
it must be affirmed. 

Claim 1 of patent No. 1187668 reads: 

“1. In a dust collecting shield for 
radiators, the combination of a deflector, 
a trough pivotally mounted in the top 
of the deflector, a flat spring mounted 
on the inner side of the deflector, and a 
bar mounted in said trough and con- 
toured at its rear end to have contact 
with said spring and by engagement 
with said spring to hold the trough in 
open or closed position.” 

The court below held that this claim 
was not infringed because its distinguish- 
ing feature and object was to secure to 
the patentee the spring device it dis- 
closed for moving the trough to and 
holding it open or closed whenever it 
was placed in either of those positions. 

The prior art disclosed devices to move 


| dust troughs to and hold them in one of 


these positions by the use of a spring, | 
but none to move them to and hold 
them in each of these positions by 
the use of the same spring. The 
defendant had not used in or in connec- | 
tion with its shield and trough a spring 
by the use of which the trough could be 
moved to each of these positions and 
held in each of them, but had used one 
of the spring devices of the prior art. 
The opinion of the court below was that 
for this reason the defendant did not in- 
fringe this claim of Sodemann’s patent. 

Counsel for the plaintiff, however, ar- 
gues that the court below was in error 
here, because the claim under considera- 
tion, which reads in part, “and a bar 
mounted in said trough and contoured at 
its rear end to have contact with said 
spring and by engagement with said 
spring to hold the trough in open or 
closed position,” does not say, “open and 
closed position,” and that therefore the 
defendant infringes although its spring 
device fails to open and hold open and 
also to close and hold closed its dust 
trough. 

Contention Is Denied. 

This contention has not proved per- 
suasive and when the claim is read and 
construed with that part of the specifi- 
cation which describes the action of the 
spring, as it must be, it becomes unten- 
able. The specification shows that the 
spring which moves and holds the trough 
fast when it is open and when it is 
closed is actuated by the finger catch 7. 
Mr. Sodemann in his specification de- 
scribes the use of this spring in this 
way: 

“When it is desired to remove the dust 
particles so accumulated in the trough 8, 
the trough is depressed by the pressure 
exerted on the finger catch 7, so as to be 
thrown into the position indicated by | 
dotted lines in Fig. 2, the bearing sur- 
face 9 being in contact with the face of 
the flat spring 11. The dust having been 
removed, the trough 8 is pulled slightly 
outward by pressure on the under side 
of the finger catch 7, when the pressure | 
of the spring 11 will thrust it into its | 
closed position illustrated in Fig. 2, and 
hold it there.” 

We have no doubt that the true con- 
struction of this claim limits it to a 
device or combination that by the use of 
the spring described in the specification 
of the patent, or its mechanical equiva- 
lent, is effective to open and hold open 
and also to close and hold closed the 
dust trough of the shield and that the 
defendant has not infringed that claim. 

Let the decree below be in all things 
affirmed. 

August 9, 1926. 





Court Holds Tea Coverings 
Dutiable at Pound Rate 


Certain lead coverings for tea, re- 
turned for duty at the rate of 40 per 
cent ad valorem under paragraph 399, 
tariff law of 1922, are held by the 
United States Customs Court, in a rul- 
ing just handed down, to be more prop- | 
erly dutiable at 2 3-8 cents per pound 
under paragraph 393 of the same law, 
as lead in sheets. Protests of the foi- 
lowing importers are therefore sus- 
tained: 

Vantines, Inc., Albert Ehlers, Inc., 
G. W. Sheldon & Co., Theo. Crowell, 
Inc., Seeman Bros., and L. Posner, of 
New York, also J. 'T. Steeb & Co., of 
Seattle. 

(Protests 151256-G-65951-25, ete). | 


Duties 


Classifications 


Collector Upheld 


In Customs Decision 


Cotton Seed Pitch Declared 
.. Properly Assessed at 20 .. 
_.. Per Cent Ad Valorem. 


According to a ruling just made by 
the United States Customs Court at 
New York, denying relief to Wm. H. 
Masson, of Baltimore, certain cotton- 
seed pitch, the residue from the distilla- 
tion of fatty acid (black cotton grease) 
derived from cotton-seed oil, is properly 
classifiable as an article manufactured 
in whole or part, not specially provided 
for, at the rate of 20 per cent ad valorem, 
under Paragraph 1459,. Tariff Act of 
1922, as assessed by the collector. 

The importers, in challenging this 
classification, contended for free entry 
of the pitch under Paragraphs 1622, 
1567, 1632, 1691 or 1693, or in the al- 
ternative, for duty at 10 per cent ad 
valorem under Paragraphs 34, 1457 or 
1459 of the 1922 act. Judge Young, in 
affirming the collector’s assessment, con- 
cludes his opinion as follows: 

“While fatty acid pitches are variable 
in quality, and lack uniformity, the testi- 
mony shows that they are always sal- 
able and form a substantial portion of 


-the return obtained from the processing 


or distillation of black cotton grease. 
In the merchandise here in question it 
appears the pitch was sold at a price 
approaching one-half the value of the 
main product. 

“After a careful consideration of the 
recagd in these cases and following the 
authorities cited, we believe the mer- 
chandise was properly classified by the 
collector and overrule the protests.” 

(Protests 85466-G-4361, etc.) 


Munitions Concern Sues 


Government for $3,000,000 


Suit to recover $3,000,000 from the 
Government in connection with a con- 
tract to manufacture torpedoes for the 
Department of the Navy, was filed in the 
Court of Claims of the United States on 
September 14, by the E. W. Bliss Com- 
pany of Brooklyn, New York. 

The petition of the Bliss Company al- 
leges that as a result of the Department of 
the Navy failing to comply with the 
terms of the contract, and to place with 
the company contracts for the manufac- 
ture of torpadoes in number equal to the 
number manufactured by the Govern- 
ment, it has suffered loss in the sum of 
$3,000,000. 


Patent Suits Filed 


NOTICE of filing in any court of 
the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 
Dns ca Raceline 

(Notices under sec. 4921, R. S., as 
amended February 18, 1922.) 

995758. H. A. Alleyn, Caster for fur- 
niture, appeal filed July 1, 1926, C. C. A. 
(2d Cir.), Doc. 9282, F. W. Lincoln et al. 
v. Mattatuck Mfg. Co. 

1025389. O, Fox, Water heater, suit 
filed Sept. 15, 1925, D. C., N. D. Ohio 
(E. Div.), Doc. 1619, The Bryant Heater 
& Mfg. Co. v. The C. L. Bryant Corp. 
Equities with defendant, bill dismissed, 
June 19, 1926. (United States Daily, 
Index Page 1606.) 

1050441, R. A. Fessenden, Electric sig- 
ing press, suit filed April 6, 1926, D. C., 
N. D. Ill. (E. Div.), Doc. 5782, W. P. 
Allen et al. v. The Miehle Printing Press 
& Mfg. Co. 

1050728, R. A. Fessenden, Electric sig- 
naling apparatus; 1050728, same, method 
of signaling; 1113149, E. H. Armstrong, 
Wireless receiving system, suit filed June 
8, 1926, D. C., S. D. N. Y., Doc. E. 37-169, 
Westinghouse Electric & Mfg. Co. et al. 
v. Morison Electrical Supply Co., Inc. 
Consent decree, sustaining patents and 
granting injunction (notice dated July 
10, 1926.) 

1050728. 

1051282. 


(See 1050441.) 
C. F. Smith, Nail stripper, 


| suit filed March 19, 1926, D. C., S. D. 


Calif. (Los Angeles), Doc. K-15-M, C. Fy 
Smith v. H. A. Hamer. 


1118149. (See 1050441.) 


1125476. G, Claude, System of f- 
luminating by luminescent tubes, suits 
filed March 16, 1926, D. C., S. D. Calif, 
(Los Angeles), Doc. K-12-J, Electrical 
Products Corp. v. General Sign Co. et al.; 
Doc. K-13-H, Electrical Products Corp. 
v. Neale, Inc., et al. 


1161131, 1166688, 1202388. F. Hornby, 
Toy or working model, 1196238, Same, 
Motor for structural toys, suit filed Feb. 
22, 1926, D. €., Conn., Doc. 1836, Mec- 
cano Co., Inc., v. A. C. Gilbert Co. 

1166688. (See 1161131.) 

1196238. (See 11611381.) 

1202388. (See 1161131.) 

1211182. &. H. Kruse, Mounting strip 
for switch boxes, 1258916, Same, Lath 
stay, suit filed April 12, 1926, .D. C., 
N. D. Ill. (EB. Div.), Doe. 5736, Mid-West 
Metal Products Co. et al. v. The M. B. 
Austin Co. m 

1230456. A. Block, Paper faeding 
mechanism, suit filed July 9, 1926, D. C., 
N. D. Calif. (San Francisco), Doc. E. 
1724, A. Block v. Lisenby Mfg. Co. et al. 

1232449. G. A. E. Mellin, Gear shift- 
ing lever for automobiles, suit filed July 
8, 1926, D. C., N. D. Calif. (San Fran- 
cisco), Doc. E. 1723, F. T. Hughes v. 
J. Waterman-Fischer, 


a 





Att STATEMENTS Heretn Ans GIvEN oN OFFriciaL AuTHORITY ONLY 


AND WITHOUT 


Ocean 


‘Transportation 


CoMMENT BY THe UNitTep States Datry. 


Development of Farm Loan Banks 
Outlined by Commissioner Landes 


Declares Their Operation Has Cut Interest 
Rates as Low as Five Per Cent and 
Increased Prosperity. 


(Continued From Page 1.) 


The rate on the loans were not higher 
than 6 per cent, he declared, adding 
that “millions have been loaned and are 
now being loaned at 5%, 5% and 5 per 
cent, with no commission charge what- 
soever.” This fact, he said, showed that 
“millions have been saved on usury 
rates in the industry of agriculture 
through the power of influence of the 
farm loan system in the great loaning 
field of America.” 

Commissioner Landes also discussed 
some of the accomplishments of the 
banks under the system in their various 
experiencts in the “nearly 10-year pe- 
riod” in which many of the seasons were 
stormy and turbulent. These latter, 
however, have been mastered, he de- 
clared. 

“No failure in the whole system has 
been recorded,” he said. “On the con- 
trary, though operating in a period 
most unfavorable to agriculture in the 
country’s history, these banks have stood 
the storm bravely, and at the same time 
have rendered an unparalleled financial 
service to both the farmer and the in- 
vestor.” 


Urges Strictest 
Accuracy In Auditing 


Commissioner Landes recommended 
the employment of the “most competent 
auditing forms available, so that the 
Board of Directors may be fully assured 
that all statements issued by the banks 
for the Farm Loan Board or to the 
public, over the directors’ signatures, 
will be as nearly accurate as is humanly 
possible.” 

The accuracy of bank statements was 
vital, he said, declaring a director can- 
not properly function without having a 
personal knowledge of not only the ef- 
ficiency of the personnel of his bank, 
“but of all its more important activities.” 
Mr. Landes pointed out that the bank 
director is responsible to the bond 
holder, the stockholder, the borrowing 
farmer and to agriculture as a whole. 

The full text of Commissioner Landes’ 
address follows: 

The first question which naturally may 
arise in announcing this subject is— 
what definition is given to the word 
Seasoning? The answer, I am quite 
sure, will be best and most easily com- 
prehended in replying in semi-negatives, 
rather than by use of direct positives. 

I, therefore, will state that I do not 
refer specifically to a division of the 
year; to a fit time, or in good time; 
to the adding of spices; to the act of 
drying or sugar-curing; or even to ren- 
dering palatable. Nor do I wish to con- 
vey the idea that none of the above 
processes apply in this connection be- 
cause, in their own peculiar way, they 
will all obtain, and they are quite signi- 
ficant in their individual applications. 

Reference is frequently made by those 
in the loaning business to the ripening 
of a mortgage, and we must therefore 
assume that certain processeS must have 
taken place in this transaction, else the 
maturity or ripening could not have be- 
come a reality, and what better term can 
we use for all transactions included in 
this development and ripening process 
than the térm Seasoning? 


Held to Include Most 
of Vital Processes 


Then, it is within an easy stretch of 
the imagination to assume that the sea- 
soning of joint stock land banks covers 
many, if not all, of its vital processes 
and functions from organizations to ac- 
tual and continual operation—not to say, 
as may be said of the loan from its be- 
ginning to ripening, from application to 
maturity—because there is not, it is 
hoped, such a thing as a joint stock land 
bank, in the true sense of the word, 
becoming fully ripened or reaching its 
full maturity, which necessarily would 
mean the elimination of some of the pro- 
cesses of seasoning and growing, and, 
therefore, resolve itself into an organiza- 
tion not capable of further development, 
and, of course, it would then be in the 
process of voluntary and automatic liqui- 
dation. 

It must be admitted, therefore, that 
the process of seasoning is constant and 
-continual, and that one of the essen- 
tials in the development of a bank is 
continuity of action, meaning uninter- 
rupted connection. Hence, seasoning is 
a constant process in every branch of 
the bank, and never reaches such a 
degree of ripening as to create a finished 
institution, because, as above stated, au- 
tomatic liquidation naturally would fol- 
low immediately, and the bank would 
cease to function in one or more of its 
branches, and, therefore, would not be.a 
going concern in every sense of the 
word. 


utomatic Liquidation 
s Held Dangerous 


In this connection, it should be noted 
that an automatic liquidation, or even a 
temporary liquidation or cessation of 
normal operations of a bank, may quite 
easily develop into an involuntary liqui- 
dation. Particularly is this true if its 
competitors or enemies take advantage 
of the situation. An incident of this kind 
is always more or less hazardous in its 
results. 

It would, therefore, seem that the sea- 
soning of every activity of a’ bank, par- 
ticularly of its personnel and policies, 
should be given the utmost thought and 
most careful attention by those charged 
with these responsibilities. 

It is conceded that the success of any 
financial institution depends very largely 
upon the ability of the managing officials 
and its directorate. It is also conceded 





that there are certain essentials that, if 
lacking, will cause the failure of an or- 
ganization, even though the individual 
personnel be made up of the most ca- 
pable officials. 

The outstanding of these essentials 
probably is that of common every-day 
teamwork. This lacking of teamwork 
prevents the proper seasoning of one or 
more functions of the institution, and 
the result finally must be its breaking 
down at its weakest point. Here applies 
the old saying that the chain is only 
strong as is its weakest link. 


Advises Salaries 


Equal to Duties 

A great responsibility rests upon those 
charged with the duty of the selection 
of officers for these important institu- 
tions—officers who are capable indivi- 
duals and competent teamworkers, sea- 
soned loan men, or men capable of be- 
coming seasoned; better still, with 
enough executive genius to be able to 
apply the proper seasoning to their col- 
leagues. 

Men of this calibre should have the 
proper seasoning added to their salaries, 
to such an amount as would at least 
make the salaries palatable. These sal- 
aries should be fully commensurate, and 
not more, with the responsibilities as- 
sumed, and the services rendered. 

A director of a joint stock land bank 
is named by the stockholders, it is pre- 
sumed, because of his experience pe- 
culiar to the loaning business, or be- 
cause of his practical experience in the 
selection of capable officials, or prob- 
ably because of his ability in both.” These 
accomplishments, coupled with honesty 
of purpose and a clean record as to 
past performances, possessed by those 
selected to secure bank officers, assure 
the stockholder a suctessful institution, 
and also assure him, as a stockholder, 
of having performed his duty in pro- 
tecting the bank’s interest in making 
such careful selections. 


Responsibilities Outlined 


As to Directorship 

Nothing short of this should give him 
a clear conscience in the services he is 
rendering. This being done, the stock- 
holder, for the time being at least, steps 
out of ‘the limelight and the director him- 
self comes to the fore, accepts the henor, 
and assumes the attendant responsibil- 
ities. 

Some of these respongibilities are 
within his personal control,’ while others 
are not fully within his power\to guide, 
but the responsibilities, nevertheless, re- 
main fixed and stationary, and he can- 
not present any alibi, because he stands 
pledged for the actions of the director- 
ate, and must share its responsibilities. 

Incidentally, it should be borne in mind 
that, although directors are chosen by 
the stockholders, the obligations to the 
stockholders, peculiar as it may seem, 
are secondary to their responsibilities to 
the bondholders. * The importance of 
the paying of dividends to the stockhold- 
ers is, therefore, secondary to that of 
the paying of interest on outstanding 
bonds and assuring legal requirements 
as to underlying securities ‘therefore. 

The Farm Loan Act provides that a 
joint stock land bank can issue non- 
taxable bonds to the amount of 15 times 
its capital and surplus, thus providing 
its loaning funds. 


Must Sell Bonds 


In Order to Function 

The bank cannot avail itself of this 
bond privilege unless it can sell its 
stock, and unless bonds are sold the 
bank cannot function, and further growth 
is impossible. Hence, the enlarging of 
the activities of a joint stock land bank 
depends entirely upon its ability to sell 
its stock and the sale of the stock almost 
invariably depends upon the dividends 
earned or fully anticipated. 

The secondary position, therefore, in 
this connection, as to the paying divi- 
dends, on stock however, does not make 
the payment of dividends, in reality, of 
less importance in itself, because the 
paying of dividends by joint stock land 
banks is most vital. 

In fact, it, is the very heart of the 
whole system. In the nature of the en- 
tire set-up, the very life and continuity 
of action of any bank depends upon one 
function; namely, that of being able to 
legitimately pay dividends. 

The above statement is justified in the 
following simple method of reasoning. 
The Congress of the United States, in 
giving the farmer this little subsidy, pro- 
vided for the organization of stock com- 
panies known as joint stock land banks, 
with a free from tax bond issue privilege 
of 15 times its capital stock and sur- 
plus. 


Tells of Benefits 


Resulting From Plan 

What does the farmer get as a result? 
A low rate of interest, and an easy term 
of payment. 

What does the bond holder receive? 
He gets a nontaxable and highly desir- 
able security. 

Where does the stockholder come in? 
His creation and existence depend en- 
tirely upon the earning power of the 
stock-dividends. 

The bank which earns dividends sells 
more stock; issues more bonds; writes 
more mortgages; and helps more 
farmers. 

On the contrary—no dividends; no 
stock; no bonds; no mortgages; no 
banks—no system; no help for the 
farmer. / 

The above clearly illustrates the im- 


Shipping 
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portance of selecting officials who are 
fully capable of conducting these insti- 
tutions in a safe and economical manner, 


producing such legitimate profits as to 
pay dividends large enough to attract the 
buying public, and at the same time, give 
the bond holder the assurance of full 
protection by building up such reserves 
as are consistent with conservative hank- 
ing. 


Accuracy of Statements 
of Banks Called Vital 


I insist that these responsibilities are 
the director’s. He cannot properly func- 
tion without having a personal knowl- 
edge of not only the efficiency of the 
personnel of his bank, but of all its 
more important activities. 

He is responsible to the bond holder, 
to the stockholder, to the borrowing 
farmer, and to agriculture as a whole. 
It would seem wholly inconsistent for a 
director to assume all of these important 
responsibilties and obligations, and not 
to have, at all times, a complete pic- 
ture of the financial standing and of 
the vital functions of the institution 


National Policy on Merchant Marine Outlined 


By T. V. O'Connor, Chairman of Shipping Board 


Denies Any Attempt 
To Monopolize Trade 


Says Only Enough Ships Will 
Be Operated to Bear Half 
of Our Own Freights. 


(Continued From Page 1.) 
gardless of flag, to sit around a table and 
discuss conditions upon the oceans, “I 
wish to assure you that if invited we will 
be glad to take our place at the table.” 

He deplored the fact that ‘ships half 
empty are plying between the same 
ports carrying the same cargo at the 
same rates and at practically the same 
dates. Yet we are told that to offer 
any suggestion to remedy this waste we 
are interfering with that great law 
known as the law of supply and de- 
mand.” 

To remedy this “wasteful conflict,” 
Mr. O’Connor advocated a coordina- 
tion of shipping schedules which would 
eliminate the strenuous competition. 

The Shipping Board Chairman is en- 
gaged in making a tour of Shipping 
Board facilities in Europe. At the 
luncheon in London, where he spoke, 
many British celebrities were invited 
as well as & number of Americans now 
in London, among whom were Secretary 
Andrew W. Mellon, of the Treasury De- 
partment, and Alanson B. Houghton, 
Ambassagor to the Court of St. James. 

The full text of the Shipping Board’s 
announcement, which includes the ad- 
dress of Chairman O’Connor, follows: 


List of Guests Given 
By Shipping Board : 

T. V. O’Connor, chairman of the United 
States Shipping Board, at a luncheon 
given in his honor at the Carlton Hotel, 
London, England, on September 15, de- 
livered the attached address. Some of 
the invited guests included ¢he following 
prominent shipping and financial men: 

Duke of Connaught, Duke of Northum- 
berland, Duke of Sutherland, Lord Jus- 
tice Merrivale, the Earl of Balfour, Vis- 
count Lord Inchcape, Lord Kylsant, Lord 
Ritchie of Dundee, Honorable Lord 
Maclay, Lord Inverforth, Sir Alan Gar- 
rett Anderson, Sir Kenneth Anderson, 
Sir John Ellerman, Sir Thomas Royden, 
Sir Frederick Lewis, Sir Walter Runci- 
man, Sir Ernest William Glover, Sir Au- 
gust Cayzer, Bart; Sir John Latta, Sir 
Herbert A. Walker, Sir Charles Hipwood, 
Sir Phillip Cunliffe Lister, Sir Durton 
Chadwick, Sir Westcott Abell, Sir 
George Higgins, Sir Felix Pole, Sir John 
Biles, Sir John Esplen, Sir Joseph Ishe- 
wood, Sir William J. Noble, Sir William 
H. Raeburn. 

Sir James S. Warrack, Sir Halford 
Mackinder, Sir Bonnop Guthrie, Sir 
Charles Parsons, Vice Admiral G. R. 
Mansell, Right Honorable T. P. O’Con- 
nor, the Right Honorable Walter Runci- 
man, F. C. Allen, Walter Burnett, H. M. 
Cleminson, John Denholm, E. A. Eva, 
Harrison T. Hughes, Philip Runciman, 
Harold Sanderson, Major Gilbert Szlum- 
per, H. R. Miller, H. B. G. Larkin, Her- 
bert, Scrutton, C. F. Torrey, R. D. Holt, 
March Turnbull, Benson Taylor, Eustace 
R. Pulbrook, J. Havelock Wilson, 
Charles Dewolf, Vincent Barnett, W. 
H. Patchell, Comm. Officiale Paolo 
Scerni, Frederick A. Sterling, C. S. 
Dorand. 

Honorable A. B. Houghton, Hon. An- 
drew W. Mellon, Hon. Horace Lee 
Washington, F. E. Powell, John Den- 
holm, Gordon Selfridge, William An- 
derson, W. P. Fayre, Wilson Cross, 
Daniel B; Grant, Captain Paul Grening, 
Captain W. F. Purdy, Captain Robert 
Dollar, Senator Walter E. Edge, Con- 
gressman Davenport, Tarlton Win- 
chester, L. E. Anderson, G. B. Moore, 
J. E. Dockendorff, Harry Watson, John 
F. Petrie, J. L. Carozzi, E. J. Choloner. 


Mr. O’Connor’s Address 
Is Given in Full 


Gentlemen of the Oceans: 

With every maritime nation promoting 
and in some way aiding its merchant ma- 
rine, world shipping has become a mat- 
ter of .competition between, nation and 
nation. People sometimes carry tales 
between nations, just as they carry tales 
among ach other. It is safe to assume, 
therefore, that the ambitions of the 
United States with respect to its mer- 
chant marine have been misrpresented 
and confused upon this side of the water. 

The fact is that our established policy 
provides for a merchant marine large 
enough to carry only one-half of our own 
commerce. We do not concern ourselves 
with commerce carrying between other 
nations of the world. 


Farm Loan 


Banks 


| 


which he serves. 

The Board of Directors should be as- 
sured of the accuracy of all statements 
issued by the banks, whether they be 
policies promulgated, local or general 
advertisements, or financial statements 
either to the Farm Loan Board or state- 
ments in connection with the sale of 
either stock or bonds, the latter being of 
vital importance to the success of the 
Farm Loan System. No attempt of 
exploitation should be permitted or tol- 
erated, but at the same time proper 
salesmanship should be employed in the 
sale of both stock and bonds. 

The importance of absolutely accurate 
statements is most vital, and should be 
adhered to at all times by all of the 
banks. The discovery of even a tech- 
nical error or inaccuracy in any public 
document issued by a bank has its direct 
reflection, more or less, on all similar 
banks. 

Especially is this true in the Farm 
Loan System. Any set of figures, state- 
ments or reports emanating from banks 
should reflect the actual condition therein. 

I wish here to make particular refer- 
ence to the advisability of employing the 


most competent auditing force available, 
so that the Board of Directors may be 
fully assured that all statements issued 
by the banks for the Farm Loan Board 
or to the public, over the directors’ sig- 
natures, will be as nearly accurate as is 
humanly possible. 

I specifically refer to expenditure ac- 
counts and accruals, and most particu- 
larly to the latter. Such system of ac- 
crual accounting should be installed in 
each bank as will not admit such dis- 
crepancies as may affect the bank’s 
financial condition. 

No director can feel perfectly com- 
fortable unless he knows that he has 
properly functioned in this connection. 

A fault or error of your bank exerts 
an influence, of greater or lesser de- 
gree, over all other banks in the system, 
and your faults are responsibilities of 
all of the other banks. The faults and 
errors of all of the other banks are 
your responsibilities. These are in- 
fluences over which your hank and all 
other banks do not have full control. 

Therefore, it is exceedingly important 
that each bank make sure that it is not 
a liability, but rather a real asset to the 


How much less could any nation aspire 
to, if it would adequately protect its 
farmer and its manufacturer, to say 
nothing of the national defense? It is 
gratifying to know that other nations 
have seen our position and accepted it 
in the same friendly manner as we ac- 
cept and respect the needs and maritime 
advancement of other nations. 

The question has sometimes been 
asked even in our own country—‘Why 
does the Government go into the ship- 
ping business?” 

The answer is simple. Because of our 
long dependency upon ships which other 
nations were good enough to send to our 
shores when we had none of our own, 
the private American shipowner is not 
now in a position to take up where he 
left off when America abandoned the 
sea. 


Says Private Owners 


Must Become Competent 

Until our private owners are able to 
successfully negotiate the business of an 
American merchant marine the Govern- 
ment itself will conduct this operation. 
It will be recognized that we are follow- 
ing closely the policy and the procedure 
of older nations which have consistently 


fostered their own shipping through di- | 


rect and indirect aids. 

We are bound as a nation to guarantee 
to our farmers and to our manufactur 
ers transportation of their commodities 
under any and all conditions and at a 
reasonable rate. We cannot permit fu- 


ture disturbances in other parts of the | 


world to put our cotton growers, our 
wheat growers, and our manufacturers 
in a ppsition where they will be deprived 
of thé ocean service to which they are 
entitled. 

There have been times when our docks 
were piled high with cotton and grain 
wanted to buy these commodities and 
and other commodities. The world 
were no ships available for their trans- 
America wanted to sell them but there 
portation. Both the seller and the buyer 
suffered. This must never happen again. 


public addresses to Americans to men- 


tion the policy of foreign nations with | 


respect to their ships. I have never men- 
tioned the policy as a target for criti- 
cism but always as a model to be copied. 


Calls Attention 


To Present Problems 

I should like now to call your attention 
to one or two present day problems in 
the shipping business, the solution of 
which lies not with goverment but with 
shipowners—problems which cannot be 


solved by speeches or by flag waving | 
but by the deliberate business judgment | 


of the men familiar with conditions in 
ocean commerce. 

When the 
are ready, regardless of flag, to 
aroud a table and discuss present condi- 
tions upon the oceans, I wish to assure 
you that if’ invited we will be glad to 
take our place at the table. 

There was a time within your memory 
and mine when a man’s business ability 
was measured by his ability to stifle 
competition and drag his rival into the 
courts of bankruptcy. The rules of com- 
mercial conflict were briefly contained 
in one word “win.” 
weak was the purpose of the strong. 

To do this, however, became more and 
more difficult on account of the increas- 
ing strength of the weak. A man who 
in other times would have been con- 
sidered weak on account of his private 
financial resources was able to go to 
bankers who, if they believed in the 
man’s industry and his integrity, would 
furnish him with the cash and the credit 
to make him strong. 


Declares Trade Strength 
Lies in Fair Division 

Gradually, wise business men began 
to see that conflicts involved a waste 
which they were unable to stand. When 
strong business men respect the strength 
of their Seaceleke and find that the 
battle will be of long duration, they 
begin to talk adjustment and seek to 
find a way in which they can have peace 
with a reasonable profit not endangered 
by ruinous competition. 

It is safe to say that most of the 
world’s greatest industries have in the 
last generation made the discovery that 
their’ strength lies in a fair division of 
the trade, rather than a ruinous conflict 
for all of it. 

Business men are no longer willing 
to be sent to a hospital for the satis- 
facti6n of sending their rivals to the 
mortuary. No business can stand waste 
and this self-evident truth is generally 
recognized upon the land. 

Let us examine for a moment some 





| they 
| portation are limited by law. 


shipowners of the world | 
sit 


To slaughter the | 





Declares Safety Lies 
In Equitable Division 


Expresses Willingness of This 
Nation to Join Interna- 
tional Conference. 


essential differences between the rail- 
road business on land, and the shipping 
business on the water; and when I say 
the railroads upon the land I mean Eng- 
land, America, the Continent or any part 
of the world where industry is intelli- 
gently managed. 

In the first place, ships are common 
carriers and are in reality public utili- 
ties rendering general service to all of 


| the industries of their respective flags 


and exacting therefor a reasonable com- 
pensation. 


| Government Supervision 


Held Generally Approved 

In our own country, railroads have 
been subjected more and more to Gov- 
ernment supervision through the Inter- 
state Commerce Commission. The gen- 
eral testimony of business men is 
strongly in favor of this Government 
supervision., When the railroads were 
going it alone in strenuous competition 
for passengers and freight it was not 
uncommon to see a freight car of 50 
tons capacity rolling across our prairies 
carrying 10 tons. If there are many 
empty cars or cars partly filled, we 
have waste which can be paid in only 
two ways—assessment of the stock- 
holders with ultimate failure of the rail- 
roads, or an increase freight rate to 
industries with serious injury to in- 
dustry. ’ 

Government working hand in hand 
with railroads has removed a great 
deal of this wasteful conflict and no 
longer is a railroad compelled to furnish 


| a car to some shipper who wishes to 


: n. | send a few crates of onions to the mar- 
I have frequently taken occasion in 


ket. If a shipper wants a car he must 
take the whole car, unless the railroads 
are able by an assembly of freight to 
allot him space on a pro rata basis. 

On the land, common carriers are 
monopolies and for the very reason that 
are monopolies rates for trans- 
No intel- 
ligent Government organization, be it 
city, State, nation or émpire; will give 
to individuals a monopoly in transporta- 
tion unless certain rate-making restric- 
tions are imposed. 


Wasteful Losses Still 


Seen in Ship Lines 

On the oceans, however, we have com- 
mon carriers subject in a general way to 
good or bad legislation but not subject 
to the restrictions or prohibitions of 
other governments. Ships of various na- 
tions are still subject to the wasteful 
losses. which long ago have disappeared 
from the industries of the land. 

Ships half empty are plying between 
the same ports carrying the same cargo 
at the same rates and at practically the 
same dates. Yet we are told that to 
offer any suggestion to remedy this 
waste we are interfering with that great 
law known as the law of supply and de- 
mand. 

One would think, to hear some people 
talk, that if all life upon this earth came 
to an end the law of supply and demand, 
like the law of gravity, would remain 
eternally. 

The fact is that while demand creates 
a supply, just as often a supply creates 
a demand, and the whole business is sub- 
ject to the ingenuity of mankind. 


Was the safety razor supplied to 


| satisfy a demand or did the supply come 
| first and the demand come afterward? 
| Was it the law of supply and demand 


which took from the flag of Holland the 
commerce of the oceans and transferred 
it to the flag of Spain? Was it the law 
of supply and demand which in turn 
took the world commerce from the flag 
of Spain and put that commerce in the 
holds and on the decks of British ships? 


| Or was it the farsightedness and the 


courage of the Dutch, the Spanish and 
the British, backed’ by a sympathetic 
Government which knew that the bene- 
fits of ocean trading were universally 
if not equally distributed among the 
entire population of the ocean trading 
nation. 


| Our Merchant Marine 


Declared Permanent 

It gives me a very fine feeling to 
realize as I speak that many of you are 
the grandsons and the great-grandsons 
of the far-sighted pioneer ancestors who 
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Essential to Successful Business 


Giving of Expert Advice in Addition to Loans 
Foreseen as Lessening Number 
Of Farmer Failures. 


system. It is hoped that as joint stock 
land banks become more thoroughly sea- 
soned and developed, through experience 
of operation, that the power of influence 
which the activities of one bank has over 
all others will be of an uplifting nature, 
rather than that of a liability. 


Discusses Acquisition 
of Real Estate By Banks 


Another important factor with 
which the banks, after the seasoning 
of the years, have to deal, is that of 
real estate which they have acquired 
through foreclosure or otherwise. Inas- 
much as real estate is the sole and only 
commodity on which the banks are au- 
thorized to make loans and utilize the 
same for underlying security for their 
bond issues (not exceeding a maximum 
of 50 per cent land value and 20 per 
cent of the insurable buildings), it is 
seen at once that the banks naturally 
may at times, under the very best 
management, own farms thus acquired. 

This, therefore, presents a problem 
not necessarily at all times serious as re- 


gards the firiancial standing of the 
banks, but there are elements which 
may enter, such as the management and 
disposition of these farms, that are quite 
vital. 

It would seem that the banks should 
have such real estate departments estab- 
lished as would manage and sell these 
farms to the very best advantage of 
the bank, and, at the same time, affect 
in the very smallest degree the prices 
of lands in the logalities involved. It 
certainly would seem consistent with 
good business practices generally that 
lands when once owned by the banks, 
should be handled in such a manner, and, 
if possible, sold at such prices, as would 
not have the effect of deteriorating the 
value of the bank’s other local securi- 
ties, or have the effect of producing a 
downward trend of land values gener- 
ally. 


Conservative Appraisals 
Declared Advisable 


It is evidenced that the realization of 
the importance of the real estate item 
is being recognized by the banks, and 
that each individual farm is being given 
such inspection and personal attention 
as enables the bank to intelligently ar- 
rive at a conclusion as to the manner 
of its disposition. 

It is also evidenced that the banks 
are noting the fact that the most con- 
servative appraisals in the first instance, 
and the better collections in the second 
instance, produce a very less number of 
farms acquired finally. It must, there- 
fore, be admitted that this feature of a 
bank’s activities is one of very much im- 
portance, and must be dealt with dis- 
creetly and skillfully. 

It would seem, therefore, that since 
this matter is of such vast importance 
that each bank should make a strong 
effort to set up such reserves as would 
fully take care of the emergency that 
might attend a loss in the disposition of 
real estate carried by the banks, and it 
is gratifying to know that such provi- 
sion is being recognized by those charged 
with the responsibility of the success 
of these banks. 

Lest we forget, we should refer to 
some of the accomplishments of the 
banks in their various experiences in the 
nearly 10-year period of ‘seasoning, in 
which many of the seasons were stormy 
and turbulent; all of which, to date, have 
been mastered, and no failure in the 
whole system has been recorded. 


Declares Every Bank 
“Stood Storm Bravely” 


On the contrary, though operating in 
a period most unfavorable to agriculture 
in the country’s history, these banks 
have stood the storm bravely, and at 
the same time have rendered an un- 
paralleled financial service }to both the 
farmer and the investor. 

I challenge the naming of any as- 
sistance or aid—local, State, or na- 
tional—which has given agriculture in 
the past decades—in this country or any 
other country—the help afforded by the 
Farm Loan System. 

The mathematical problem which 
naturally arises, it seems to me, is: 
How much worse would agricultural con- 
ip Lia ee ka 
founded the companies of which you are 
now the directing forces. 

Knowing your perseverance in the 
past, we on the other side of the Atlantic 
know full well that you will continue in 
the future to develop your ocean trade 
with all the ingenuity at your command. 
I am wondering, however, if you have 
the same confidence in the ability and 
the will of the United States to stick it 
out upon the seas. ; 

It should be clearly understood that 
the American Congress has declared for 
a permanent merchant marine, privately 
owned if possible, but a merchant marine 
anyhow. The American people more 
than ever before stand squarely behind 
that policy. Our declared purpose is to 
carry half of our exports and half of 
our imports. This purpose has been en- 
acted into law for our commercial safety 
in times of peace and for our national 
preservation in time of war. Congress 
has charged the United States Shipping 
Board with the duty oMcarrying out this 
marine policy. 

To be continued in the issue of 

September 17.. 


ditions have been had not the Farm 
Loan System been in existence; he 

many scores of rural banks with frozen 
credits were saved from the rocks; ho 

many farming communities were prow 
tected financially during the stress; how 
many thousands of American rural 
homes were maintained? 1 

The magnitude of all of these services 
is of such volume and of such impors 
tant consequence as makes it indefins 
able and incomparable. 

And, to be more specific as to an ace 
tual accomplishment, let us go back just 
prior to the passage of the Federal Farm 
Loan Act to see what were then the pre- 
vailing interest rates on farm loans. It 
is found that, of course, depending upon 
the locality, these rates ranged from 
6 per cent to 12 per cent, with renewal 
commissions every few years of from 1 
per cent to 5 per cent. 


Declares Rates Reduced 
To Five Per Cent 


The farm loan system has operated 
actively for less than a decade, and it 
has loaned to the borrowing farmers, 
on easy terms of payment, nearly two 
billions of dollars. On not one cent hag 
the rate been higher than 6 per cent, 
and millions have been loaned and are 
now being loaned at 5%, 5% and 5 per 
cent, with no commission charge what- 
soever. 

As a direct result of this low rate of 
interest being given to the borrowers in 
this system, the competing loaning 
agencies were naturally forced to reduce 
rates and commissions, and thereby bil- 
lions were made available to the farmer 
at reduced rates, and on advantageous 
terms of payment. 

It is seen, therefore, that millions have 
been saved on usury rates to the in- 
dustry of agriculture through the power 
of influence of the Farm Loan System in 
the great loaning field of America. 

The lowering of interest rates, as cited 
above, is a concrete example of the 
power of influence of one loaning agency 
over another, luckily, the farmer, in this 
instance, being the beneficiary. 

This has been noted by many of the 
banks abreast of times, and they are 
utilizing the power of influence which 
always exists of lender over borrower, 
with the view of making better payers 
and of raising the standard of their 
risks. 


Mutual Aid Seen 


Through Cooperation 

They are supplying the borrowing 
farmer direct from their banks with such 
information and assistance, and in such 
discreet manner as in their best judg- 
ment is an advantage to both borrower 
and bank. 

These banks realize that the benefits 
which the farmer may derive as a re- 
sult of their assistance are mutual, and 
that the obligations of borrower and 
bank are common, inasmuch as both the 
bank and the borrower are borrowers $f 
the same funds; the former paying in- 
terest on bonds; the latter on mortgages. 

The bank’s officials and field men are 
being seasoned in the art of imparting 
information and advice that is sound and 
acceptable to their borrowers, arid ex- 
cellent results are being obtained. The 
borrower is rapidly coming to the real- 
ization that the bank is his friend and 
desires to assist, rather than to destroy. 
The bank’s communications with the bor- 
rower are of such frequency and of such 
nature as to convince him of the com- 
plete sincerity of the bank, and the psy- 
chological effect alone is well worth the 
time and effort. 

When these helpful practices along 
these lines become well seasoned and 
common to all the banks in the Farm 
Loan System, they will be extended to 
other leading agencies through this 
power of influence, as was the case of the 
lowering of the interest rates, and the 
result will be the extension of a service 
to borrowing farmers which has never 
been equaled in all time. 


Says Understanding 


Must Be Complete 
19760 

It will hasten the day when all pro« 
gressive leaning agencies will become 
fully cognizant of the importance of 
utilizing the many and varied influences 
they really have over their borrowers, 
and they will use these influences as ave~ 
nues of approach to the farmers so that 
they may more readily accept and prac- 
tice such advice and practical sugges+ 
tions as may be made by the banks. 

This effected, the banks and borrowers: 
both would fully understand that their 
problems are mutual, and the bank’s aid 
in solution would not only become an 
acknowledged duty by the bank but, 
would be accepted by the borrower just 
as, are expert counsel and advice ac- 
cepted by borrowers in commercial 
banking. 

I predict and believe that the time 
is not in the far distant future when 
the loaning agency, lacking its informa- 
tion service to its borrowérs, and its di- 
rect contact field men informed in prac- 
tical farming, will not rank high among 
farm loaning agencies. 

‘When this plan of giving tangible as- 
sistance to the millions of borrowing 
American farmers becomes a seasoned — 
habit and custom, there will be a com- 
plete understanding between bank ond 
borrower; there will be many more good 
farmers in the country; there will be 
fewer loans in distress on American 
farms; there will be fewer mortgages 
foreclosed on American homes, and there’ 
will be less need of radical legislation | 
in behalf of American agriculture, ~ 
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. F oreign Trade - 


i Practice Rules 
enerally Accepted 


In Furniture Trade 


‘Rejections by ‘57 Concerns 
_ Repotted Against 796 
Subscribing 
~ Dealers. 


The Federal Trade Commission an- 
nounced, September 15, that as result 
of rules adopted by a “trade practice 
submittal” conference with the retail 
furniture trade in New York City, and 
approved by the commission, 796 con- 
cerns in that trade have subscribed to 
the rules agreed upon and are describing 
their furniture accordingly. 

The “trade practice submittal”— 
wherein representatives of the commis- 
sion and of a given industry meet to 
bring about the industry’s own formu- 
,lation of rules to avoid unfair competi- 
tive practices rather than to have the 
commission initiate a hearing on com- 
plaint—was held in New York the lat- 
ter part of 1925. Rules subsequently 
approved by the commission were agreed 
upon by the industry. 

Since then copies of the rules have 
been sent to all manufacturers in the 
trade to advise the commission of their 
position in the matter. The announce- 
ment, September 15, tells of the 796 con- 
cerns, including 32 since the commis- 
sion’s last announcement, that have 
agreed to abide by the rules laid down 
at the conference. 

Fifty-Seven Concerns Stand Pat. 

Only 57 concerns have refused to sub- 
scribe to the rules, the announcement 
states. After investigation, trade com- 
plaints of unfair methods of competition | 
have been issued against 25 of these | 
concerns, it is recorded. 

The full text of the statement follows: | 

In accordance with the announcements 
of the commission dated July 4, 1926, and 
August 16, 1926, the following statement 
is issued showing the progress made in 
the furniture trade practice submittal: 

A conference was held between repre- 
sentatives of the commission and the re- 
tail furniture trade in New York City 
in the latter part of 1925. Certain rules 
regarding the marking and description 
of furniture were adopted at this con- 
ference and on January 7, 1926, the com- 
mission announced its approval of those 
rules. 

The rules are as follows: 


Rules for the designation of furniture 
woods: 

I. Furniture in which exposed sur- 
faces are of one wood shall be designated 
by the name of the wood. 

II. Furniture in which the exposed 
surfaces are of more than one kind of 
wood shall be designated by the names 
of the principal woods used. 

Interpretation of rules: 

1. Exposed surfaces mean those parts 
of a piece of furniture which are ex- 
posed to view when the piece is placed 
in the generally accepted position for 
use. 

2. The exposed surfaces of all furni- 
ture or parts thereof represented as solid 
shall be of solid wood of the kind or 
kinds designated. If veneered on the 
Same wood, it may be designated as a 
wood of that particular’ kind. If } 
veneered on a different wood, it shall 
be described as veneered. | 
* 3. Cabinet woods, used for decorative 
purposes where the effect is solely to 
add to the artistic value, shall be named 
as decorations only. 

4. A wood popularly regarded as of 
lesser value, if its use is essential to 
construction, need not be named under 
Rule II, if less than a substantial amount 
is used on exposed surfaces. 

5. A wood popularly regarded as of 
higher value shall not be named under 
Rule II, if an insubstantial amount of 
that wood is used, except as provided 
in Interpretation 3, above. 

6. Designations shall be made in the 
caption or body of each particular de- 
scription without qualification elsewhere. 

7. The word “Finish” to designate 
color, shall only be used as a descrip- | 
tion, following the name of the wood 
used. 

8. Where furniture catalogued, 
tagged, labelled, advertised, or sold by 
retailers, it shall be in accordance with 
these Rules and Interpretations. 

9. Where furniture is catalogued, 
tagged, labelled, advertised, or sold by | 
manufacturers, manufacturers’ repre- 
sentatives, jobbers or wholesalers, it | 
shall be in agcordance with these Rules 
and Interpretations. 

10. The above rules need not apply 
to antique furniture. 

796 Concerns Subscribe. 

In announcing the results of the sub- 
mittal, the commission stated that all 
furniture manufacturers, dealers, and as- 
sociations would be invited to subscribe 
to the foregoing rules. On February 1, 
1926, a copy of the rules was therefore 
sent all manufacturers with a request to 
advise the commission of their position ! 
in the matter. 

By September 11, 1926, 796 concerns | 

*had subscribed to the rules and were de- 
seribing their furniture accordingly. A 
list complete to date may be had by ask- | 
ing for Exhibit A. 

Since the last announcement of the 
commission 32 concerns have subscribed 
to the rules. These are as follows (the 
mames being also included in Exhibit A): | 

Buffalo Lognge Co., Buffalo, N. Y. 

Banderof Chase Manufacturing Co., 
Oshkosh, Wis. 

* West Coast Chair Co., Tacoma, Wash. 

Ee: ©. A. Cook Co., Cambridge, Mass. 
~Hagerstown Table Works, Hagerstown, 





is 


Crescent Furniture Co., Evansville, 

Crocker Chair Co., Sheboygan, Wis. 
*L. L. Smith, Westdale, N. Y. 

The Schirmer Furniture Co., Cincin- 
nati, Ohio. 

Peerless Mattress Co., Lexington, N. C. 

Thomasville Chair Co., Thomasville, 





Increase Reported 
In Electrical Exports 


Department of Commerce 
Announces Steady Gain 
Since Year 1922 


Electrical exports for the United 
States have shown a steady gain 
in value for the past four years, 
having been valued at $53,146,630 
in 1922; $59,926,729 in 1923; $82,- 
082,159 in 1924, and $87,318,087 in 
1925, the Electric Equipment Divi- 
sion of the Department of Com- 
merce has just announced. 

Exports in 1925 increased $6,730,- 
099 over 1924, or approximately 7.6 
per cent, and are now running at 
the rate of $96,000,000 for the pres- 
ent year, or approximately 11 per 
cent more than in 1925, it was 
stated. 

Canada and Japan were our larg- 
est foreign mgrkets for electrical 
goods in 1925, followed by the 
United Kingdom, Australia, Cuba, 
Mexico, Brazil and Argentina. 


Waynesville Furniture Co., Hazelwood, 
N. C. 

Iredell Uphlstered 
Statesville, N. C. 

Roaring River Furniture Co., Roaring 
River, N. C. 

Liberty Chair Co., Liberty, N. C. 

The Stickley Manufacturing Co., Inc., 
Syracuse, N. Y. 

The Delaware 


Furniture Co., 


Chair Co., Delaware, 


| Ohio. 


W. H. Gunlocke Chair Co., Wayland, 
INe es 

Hood Chair Co., Greenville, Tenn. 

Mooresville Furniture Go., Mooresville, 
N. € 

T 
Ark. 

Wellsville 


e Garrison Company, Ft. Smith, 


Upholstering Co., Wells- 


| ville, N. Y. 


Sherrill-Green Furniture Co., States- 


ville, N. C. 


Bernhardt Chair Co., Lenoir, N. C. 


A. H. Notman & Co., Inc., New York, | factory in this section. 


Ni 2x 

Silver Creek Case Goods 
Creek, N. Y. 

K. Nicholson Furniture Co., Inc., Chase 
City, Va. 


Co., Silver 


National Furniture Co., Mount Airy, | 
PN, SG. 


William Rock, Baltimore, Md. 

Elgin A. Simonds Co., Syracuse, N. Y. 

LeRaysville Manufacturing Co., Le- 
Raysville, Pa. 

Hubbard Lumber 
Ind. 


Co., Martinsville, 


subscribe to the rules. The majority 
have refused to subscribe because of the 


provision in the rules requiring veneered | 


furniture to be described as such. 

This provision was given careful con- 
sideration and the commission has de- 
cided that further hearings with respect 


to this phase of the matter are unneces- | 


sary. The petitions of the Furniture 
Manufacturers’ 
Rapids, Mich.,.Rockford Furniture Man- 
ufacturers’ Association and the Chicago 
Furniture Manufacturers’ Association to 
reopen the submittal were, therefore, de- 
nied. 
Trade Complaints Issued. 

The investigation of a considerable 
scribe to the rules has been completed 
and on July 27, 1926, the Commission 
number of the concerns refusing to sub- 
issued complaints, charging the use of 
unfair methods of competition, against 
the following: 

Berkey and Gay Furniture Co., Grand 
Rapids, Mich. 

Stow & Davis 
Rapids, Mich. 

The Gunn Furniture Co., Grand Rapids 
Mich. 

Grand Rapids Show Case Co., Grand 
Rapids, Mich. 

John Widdicomb Co., 
Mich. 

Luce Furniture Co. and The Furniture 
Shops, Inc., Grand Rapids Mich. 

Century Furniture Co., Grand Rapids 
Mich. 

David E. Uhl trading as Grand Rapids 
Fancy Furniture Co., Grand Rapids Mich. 

Valley City Desk Co., Grand Rapids, 
Mich. 

Foote-Reynolds 
Mich. 

Pritchett-Powers Co., Grand Rapids, 
Mich. 

Johnson Furniture Co. and Johnson- 
Handley-Johnson Co., Grand Rapids, 
Mich. ' 

Grand Rapids Chair Co., Grand Rapids, 
Mich. 

Wm. F. Drueke and Albert F. Dickin- 
son trading as William F. Drueke & Co., 
Grand Rapids, Mich. 

Wagemaker Co., Grand Rapids, Mich. 

Standardized Furniture Co., Grand 
Rapids, Mich. 

H. E. Shaw Furniture Co., 
Rapids, Mich. 

The Widdicomb Furniture Co., Grand 
Rapids, Mich. ‘ 

Imperial Furniture Co., Grand Rapids, 
Mich. 

Williams-Kimp Furniture Co., Grand 
Rapids, Mich. 

Paalman Furniture Co., Grand Rapids, 
Mich. 

The 
Mich. 

Furniture Studios, Inc., Grand Rapids, 
Mich. 

The Macey Company, Grand Rapids, 
Mich. 

Grand Rapids 
Rapids, Mich. 

In these cases is involved the ques- 
tion as to whethe the description of ve- 


Furniture Co., Grand 


Grand Rapids 


Co., Grand Rapids, 


Grand 


Cabinet Shops, Grand Rapids, 


Furniture Co., Grand 


| neered furniture as “Walnut,” “Mahog- 


any,” “Walnut and Gumwood,” “Combi- 
nation Mahogany,” and similar terms is 


| false and misleading. 


The Commission also desires to an- 


nounce that the retail furniture trade | 
| is expressing much interest in the rules. 
| Shortly after the Commigsion’s announce- 
ment of its approval #f the rules, the | 


National Retail Furniture Association 
and the National Retail Dry Goods As- 


sociation adopted resolutions approving / 


| which retail 


To date 67 concerns have refused to | 


Association of Grand | 





' but that will be healthy. 
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Retail 


Merchants 


Farming Situation 
Held Unsatisfactory 


H. J. Tily, Head of National Or- 
ganization, Gives Out Re- 
plies To Questionnaire 


[By Telegraph.] / 

Executive Offices, Paul Smiths, N. Y., 
Sept. 15.—Herbert J. Tily,. president of 
the National Retail Drygoods Associa- 
tion, following’ a conference with Presi- 
dent Coolidge here,.made public a 
summary , of replies received to a 
questionaire circulated among members 
of his organization. The members were 
asked for their opinions on general busi- 
ness conditions and national prosperity. 

Mr. Tily’s summary in part was as 
follows: 

“Firm confidence in the continuance 
of general prosperity in the United 
States is the outstanding feature of prac- 
tically all replies to a telegraphed in- 
quiry addressed by the National Retail 
Drygoods Association to members in all 
parts of the country. — 

“Outstanding department store owners 
were asked by wire last Saturday, to 
state the experience of their own enter- 
prises during the current year and to 
give their opinions of the outlook for 
the future. The replies indipated that 
the retail trade feels the strougest con- 


fidence in the ¢ontinuance of good busi- | 


ness based upon a prosperity which is 
shared quite generally by all classes of 


the people. 


coming from sections in 
merchants must depend 
greatly upon agricultural conditions re- 
flect the desire of such merchants to 
contribute thoroughly to the solution of, 
the farmer’s difficulties. In this spirit 


“Replies 


| a southern merchant wires: 


“‘Business situation generally satis- 
The smaller 
cotton crop will be largely offset by 
better grain and small crops and im- 
provement in textile situation. 

“It seems to me that most of farmer’s 
difficulties are brou®ht about by their 
attempting to own more land than they 
can finance the cultivation of. I be- 
lieve farmer’s cooperative marketing 
associations should be given every 
sound encouragement and‘ that every 
effort should be made to coordinate 
production and consumption.’ 

“From Minnesota comes the only un- 
satisfactory reply in a telegram which 
deals in thoughtful manner with several 
sectional problems. This merchant says: 


“*Business conditions in this section | 


are very unsatisfactory, as we believe, 
due in a great measure to three vital 
problems that should be settled: 

“First, the restoration of agriculture 
to a position of prosperity through a pro- 
gram of legislation designed to equalize 
benefits of the protective tariff system 
as between agriculture and manufac- 
turing; 

““*Second, lack of waterways develop- 
ment. 
ing severely from changed conditions 
created by the Panama Canal. Some 
relief will come from the development of 
the Mississippi inland waterways sys- 
tem. It is essential that this develop- 
ment be expedited as rapidly as con- 
sistent, but the main factor would be the 
development of the Great Lakes—St. 
Lawrence waterway. 

“<*Third, a general upward revision of 
freight class rates throughout this terri- 
tory is imminent and we believe neces- 
sary. However, we fear that there is a 
tendency in official circles to assume that 
class rate traffie can stand rate increases 
sufficient to offset and therefore war- 
rant substantial reductions on agricul- 
tural products. 
fallacious and the pursuit of this theory 
will, we fear, deal a staggering blow to 
business, agriculture and the railroads 
in this territory.’ 


Optimism From Chicago 
As to Business Outlook 


“From one of the leading department 
store men of Chicago comes the following 
enthusiastic endorsement of the admin- 
istration: 

““*We are most optimistic regarding the 
business outlook for this fall. We have 
no reason to doubt conservative mer- 
chants will continue to be prosperous.’ 

“An observant spokesman for Ohio be- 


| lieves there may be same recession from 


the peaks of production which, some 
American industries have been raching, 
but believes this development would be 
healthy. He says: 

“‘We are optimistic concerning busi- 
locally. Employment is greater, sales 
are larger, crops are good, and the feel- 
ing is one of confidence. 

“‘T think there may be some recession 
from the peaks of production that some 
of the industries have been reaching, 
My observa- 
tions abroad convince me we should re- 
the rules and recommending their use to 
members. 

The Nationa) Retail Furniture Associ- 
ation later withdrew its approval of the 
rules. This action was taken after the 
Grand Rapids manufacturers decided not 
to subscribe to the rules. 

The National Better Business Bureau 
on January 1, 1926, announced its ap- 
proval of the rules, and, according to 
a recent investigation, the rules are being 
followed by 75 per cent of the retailers 
in the cities in which local bureaus are 
located. After a research by the Bet- 
ter Business Bureau of New York City, 
the New York Daily News adopted defi- 
nite regulations governing the atcept- 
ance of furniture advertising. 

The regulations include the following: 

“Use of ‘wood’ names in describing fur- 
niture advertised must adhere to the 
rules approved by the 
Commission as adopted by New York 
retailers.” 








The middle northwest is suffer- ! 


Nothing can be more | , : 
| handicaps favoring manufacturing sec- 
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~ Commerce 
President Is Advised Retail Trade in Dry Goods 


Has Confidence in Continuance of Prosperity 


‘ 


Electrical 


Industry 


« 


oo e f 


vise our national policy as regards for- 
eign debts.’ 

“The much discussed ‘hand-to-mouth 
buying’ policy, is touched upon by an- 
other merchant from Ohio who says: 

“‘The so-called hand-to-mouth buying 
policy is to continue. This name is, 
however, a misnomer. It should be 
called a return to common-sense buy- 
ing. 

“ ‘Retail business trend charts show an 
upward tendency. Sales are improving, 
but some of the costs of, doing business 
are almost prohibitively high, notably 
taxes, wages and advertising. Retail 
profits probably will diminish.’ 


Views of Dry Goods Dealers 


From All Parts of Country 

“It would be difficult to find a more re- 
liable index to conditions of prosperity 
throughout the country than reports 
from the retail trade, because the re- 
tail dealer is wholly dependent for his 
own prosperity upon the degree of pros- 
perity which rules among the public. 
Therefore, it may be of interest to quote 
the following typical statements from 
various sections:of the country: 

“Los Angeles: ‘Our business for the 
past eight months showed a satisfactory 
increase over last year and we _ have 


| laid our plans for the fall season with 


the idea that the same condition will 
prevail during balance of the year.’ 

“Baltimore: ‘We think business condi- 
tions sound and prospects good for con- 
tinued’ prosperity.’ 

“Cincinnati: ‘We regard the business 
outlook with few misgivings. 

“*With more than ordinary assurance 
we look forward to the continuance of 
good business. If ever we as a com- 
mercial nation have had justification for 
optimism, that time is now.’ 

“Hartford, Conn.: ‘General retail con- 
ditions good. Manufacturers very busy, 
agricultural interest improved, tobacco 
raising outlook much better, insurance 
largest volume ever.’ 

“Des Moines, Iowa: ‘Tha general feel- 
ing in Iowa we think is better. The 
farm situation, however, is not clearing 
up as it should. We feel that it needs 
more sympathetic cooperation from the 
East, and especially from the Adminis- 
tration.’ . . 

“Cleveland, Ohio: ‘General business 
conditions seem to us sound. People gen- 
erally employed at very good wages. 
crops in this district unusually favorable. 

“‘Our own business during eight 
months of 1926 is 16 per cent ahead of 
1925. The first half of September showed 
35 per cent gain with favoring weather. 
You may assure the President of steady, 
sound, prosperous business.’ 

“Atlanta, Ga.: ‘The outlook for retail 
business in this section was never better. 
Expect the best fall business in our 
history.’ ‘ 


No Boom Is Expected 
By Pittsburgh Dealers 


“Pittsburgh, Pa.: ‘Our opinion that 
business this fall will be good. There 
will be no boom in Pittsburgh, but condi- 
tions probably will be a little better than 
this spring. 

“*We look for an increase in our sales 
for the second six months of the year. 
Next spring is too far away to venture 
predictions, although there should be 


| little changes.’ 


“San Francisco: ‘Business conditions in 
San Francisco district good. Healthy 


gain in sales for first seven months of | 
| this fiscal year. 
| here since May 1 is the only bad spot in 


A carpenters’ strike 


the business horizon.’ 

“Lincoln, Nebr.: ‘As we are not so di- 
rectly affected by agricultural conditions 
as most of our neighbors, we hope to 
maintain sales equal to last year. 

“In general, strictly agricultural 
States such as Nebraska, will not have a 
fair share of prosperity until the artificial 


tions are removed. Makeshifts, such as 
the McNary-Haugen bill or cheap money, 
may give temporary relief, but in the end 
will only complicate and aggravate.’ 
“Cincinnati: ‘Business conditions at 


| present have a very favorable aspect. 
Fall trade is brisk, with a tendency for 


better merchandise. We look for favor- 
able business, but by no means a great 
increase. 


“‘We are guarding against too large | 


an inventory. Wanted merchandise will 
in many cases be searce. On the whole, 
we look for business to equal or show 
a slight increase for the fall months 
over last year.’ 

“Spokane, Wash.: ‘Business 
tions in Montana, Idaho, 
and Oregon are good. Much better than 
1925. 

“*‘Retail business in all farm districts 
is the best in five years. People are 
optimistic and active in all lines of 
business in this district.’ 

“Indianapolis, Ind.: ‘Conditions fun- 
damentally sound. Unusual rainfall has 


condi- 


caused some lesses in agricultural dis- | 


tricts, but there will be a partial recov- 
ery in purchasing power through the 
medium of higher prices for farm pro- 
ductions. ‘There will be a normal corn 
yield, which is a crop of great value. 
“‘We believe the fall business will be 
good and are planning such a result.’ 
“Huntington, W. Va.: ‘The business 
outlook for the fall season is very favor- 
able. We will have fine crops of applés 
and tobacco. 
_ “‘The coal business is good and in- 
creasing. Industrial plants are all in 
fine shape.’ 


Building and Good Weather 
Helpful to Chicago Trade 


“Chicago: ‘Local retail trade has 
been stimulated by unusual building ac- 
tivity and early fall weather after a 
most unseasonable spring of restricted 
buying activity. 

“‘The tremendous expenditure of auto 


| depreciation, tires and gas, with these 


payrolls spent in automobile manufac- 
turing centers and eastern manufactur- 
ing centers, is d distinct deterring ele- 


Washington | 


Business Outlook 


Expressions of Sentiment Re- 
ceived From All Parts 
Of Country. 


ment.” 

Boston, Mass.: “Our viewpoint for fall 

“Boston, Mass.: ‘Our viewpoint for fall 
employed at the highest scale we have 
had is a most important factor for the 
retailer. 

“‘Conditions necessary to keep labor 
as fully erhployed and on such profitable 
terms seem to be all that could be asked, 
so we feel that in the immediate future 
no change will occur. If this is correct 
we have nothing but good business ahead 
of us. 

“ ‘Merchandising is carried on at pres- 
ent generally in a much saner way than 
it was some years ago, and good fall 
business demands constant replenishing 
of stocks, which is certainly better than 
unevenly balanced stocks, where one 
draws from reserve in the stock room 
for a number of articles as they sell. 

“*The problem of higher expenses is 
one which most of us have to face, as it 
seems difficult to keep in line with ex- 
penses as we knew them some years ago. 
Perhaps this is the inevitable sequence 
of the change from those days to the 
present, and probably careful manage- 
ment will leave a fair percentage of net 
profit which, on the gradually increas- 
ing dollar volume of business, should re- 
sult in substantial dividends.’ 

“LaSalle, Ill: ‘In this agricultural, 
industrial eommunity, where industries 
are kept busy and building construction 
continues active, the negative influence 
comes from agriculture, which we all 
know has not prospered comparably with 
industry or commerce. ‘ 

“ “However, with important crop esti- 





mates indicating a fair average, it is | 


reasonably safe to forecast that agri- 
cultural returns will be satisfactory. 
With innumerable avenues heretofore 


unknown for spending money, merchants | 


must study this new competition for 
funds, or it will operate against their 
volume and profits.’ 


Portland, Me., Reports 
Business Fair to Good 


“Portland, Me.: ‘Business situation 
po and hereabout is what might be 
called fair, or from fair to good. Busi- 
ness is not poor, and is certainly not 
booming. Our other industries, includ- 
ing such agriculture as there is in this 
section, are moving along in a moderate 
manner, but the textile situation is not 
good. e 


| “ “We have a fair amount of unemploy- 


ment, but do not consider this serious. 
We cannot see that the textile situation 
in New England, either in cotton or 
woolen manufacturing, has a very bright 
future. 

“Our business this year has been just 
a little larger in volume than last year. 
We expect a fairly good fall business, 
but are not over optimistic.’ 

“Lancaster, Pa.: ‘Conditions here are 
good, with some unemployment in cer- 
tain industries. We are expecting for 
this fall to find business as good as it 
was last fall, which was the best in our 
experience. We are even hopeful of 
some increase. 


“Farmers around Lancaster are not 
overly cheerful, but all seem to have 
| funds in the banks. The tobacco crop 
will probably be three-quarters of nor- 
mal, which should mean better prices, 
The wheat crop is good. 

“‘Bank clearances are smaller, but 
savings have increased and we are opti- 
mistic.’ 
| “New York: ‘Business in general up 
to the present has been quite satisfac- 
tory, excepting in a few major divisions, 
such as textiles. Railroads are showing 
increased earnings with every indication 
pointing to continuation. 

“This, as well as general prosperity, 
has helped retail business considerably 
and has contributed substantially to off- 
set the increased competition from chain 
stores, which are spreading at a great 
rate. &Installment selling, while grow- 
| ing, shows a tendency to better control 
through the exercise of proper precaution 
| in granting credit to purchasers. 

“*Hand-to-mouth buying has resulted 
in a more rapid turnover of inventory, 
with the resulting lessened danger from 
loss in the event of any rapid decline 
* in values. 

“*The general prosperity of the coun- 
try is nowhere better illustrated than 
in the current reports of/ many corpora- 
tions and the increased value of their 
securities on stock exchanges. Business 
has the greatest confidence in the Fed- 
{ eral administration, which contributes 
| substantially to harmony and stability. 

“Tt is to be.~expected that foreign 
competition will be more marked in the 
near future, and American business 
;} men will be called uponto exercise 
greater economy in operation in order 
to maintain markets and_ earnings. 
This, together with the overproduction 
capacity in most branches of industry, 
makes it evident that the American 
business man must be alert to take ad- 
vantage of every labor saving device 
and short cut in business methods to 
avoid any lowering in profits, which 
would have a disastrous effect on 
prosperity.’ ” 
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Four Ships of 10,000 Tons 
Built for Panama Route 


The Department of War has announced 
that four new 10,000-ton ships, for use 
through the Panama Canal between the 
west coast of North America and the 
United Kingdom, are being constructed 
for the Furness Line. The text of the 
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Trade Practices 


————. 


Imports From Traq 


Show Gain for 1925 


Department of ComMerce 
Reports Increase Over 
1924 as 45 Per Cent- 


The division of regional informa- 
tion of the Department of Com- 
merce has announced that exports 
to the United States from Iraq, as 
declared through the American con- 
sulates in that country, showed a 
45 per cent increase in 1925, total- 
ing $2,571,918, as compared with 
$1,764,958 in 1924. 

American purchases of wool and 
of sheep casings nearly doubled 
in value. The United States pur- 
chasers approximately 90 per cent, 
of Iraq’s total exports of sheep 
casings. ~The division’s announce- 
ment says that trade in this com- 
modity was considerably affected by 
the revenue act of October 23, 1925, 
increasing the 1 per cent export 
tax by the imposition of an excise 
tax of 4% per cent (62 rupees per 
case). Carpet exports in 1925 
showed a 50 per cent decrease, the 
result largely of competition on the 
American market between Chinese 
rugs and carpets and those shipped 
from Persia through Iraq. 


Imports to America 
From South Afriea 
Said to Show Gain 


Consul Reports Value in Six 
Months of 1926 to Be 
$6,650,000, Increase 
of $2,150,000. 


A large increase in the export volume 
of the Union of South Africa to the 
United States is shown in consular re- 
turns for the first six months of 1926, 
as compared with the returns for the 
same period of 1926, according to a re- 
port of American Consul M. P. Cross, 
Cape Town, made public by the Depart- 
ment of Commerce. The total valua- 
tions for the two periods were approx- 
imately $6,650,000 and $4,500,000 respec- 
tively. ; ; 

The most important expansions in 
this trade appear in the cases of mohair, 
grease wool, diamonds, and sheepskins. 
Increases occurred also in most of the 
other items of export, notably in corun- 
dum ore, canned pineapples, overlasting 
flowers, raisins, wattle bark, block mica 
and sausage casings. An increase in 
volume and a decrease in value appeared 
in the case of fluorspar, while both quan- 
tity and value decreases were shown 
for crude sbestos and Buchu leaves. 
The numb and total value of goat 
skins were less than for the 1925 period, 
but the weight of this product appears 
to have been much greater in 1926. 


Dethand Improved. 


The primary factor in these increases 
appears to be the improved demand in 
the United States. Coupled with this is 
an increasing appreciation among South 
African exporters of the potentialities 
of the American market, and an _ in- 
creasing disposition on the part of both 
American buyers and South African mer- 
chants to deal directly instead 
through the intermediary firms in 
Great Britain and on the European con- 
tinent. ' 


Consul Wross also reports shipments 
from the Belgian Congd and the Rho- 
desias to the United States in the first 
half of 1926 show an increase’ over 
those for the corresponding period of 
last year. 

Declared exporis from these two 
regions to the, United States in the first 
six months of 1926 show copper from 
the Belgian Congo aggregated 50,002,000 
pounds valued at $6,079,000, as against 
totals for the 1925 period of 2,236,584 
pounds and $279,573. 

Rhodesian asbestos was declared in 
1926 to the extent of 1,118 tons, valued 
at $279,573. No shipments of this prod- 
uct to the United States were made 
through Union ports in the first half of 
1925. Other mineral products brought 
the 1926 half-year total value of Rho- 
desian and Belgian Congo exports, de- 
clared through the Union, to the United 
States to $6,357,000, as against the 1925 
six-month total of $656,836. 


Germany Reports,Growth 
In Its Iron and Steel Trade 


The Department of Commerce has 
announced that cabled advices from 
D. P. Miller, Acting Commercial At- 
tache at Berlin, stated that German 
production and trade in iron and steel 
is enjoying a steady improvement but 
the heavy industries are awaiting the 
outcome of the European iron cartel 
negotiations and the duration of the 
British coal strike before planning for 
future development. 
announcement follows: 

The Furness Line has announced that 
four ships now building will be added 
to the fleet operated by that line between 
the Pacific coast of North America and 
the United Kingdom. The four ships 
will be exactly alike, each having a 
length of 450 feet, 60-foot beam, and ca- 
pacity of 10,000 tons deadweight. The 
vessels will have a guaranteed speed of 
13 knotg, loaded. Accommodatiodns will 
be installed for a limited number of 
passengers, and each vessel will have 
approximately 75,000 cubic feet of re- 
frigerator and cool air space for the 
carriage of fruit and perishable prod- 
ucts. 

It' is anticipated that all four vessels 
will be completed and ready for service 
in time for the movement of dried fruits 
and canned goods next year * 


‘ 
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Corpus Christi, Tex., 
Celebrates Opening 
Of Newest Seaport 


Able to Accommodate Ships 
of Draft Up to 25 Feet, 
Head of Emergency 
Fleet Is Told. 


Brig. Gen. A. C. Dalton, president of 
the Emergency Fleet Corporation, has 
just announced that the official opening 
of the port of Corpus Christi, Tex., the 
Nation’s newest seaport, took place on 
September 14 and 15. He added that 
the Shipping Board and the Emergency 
Fleet Corporation would endeavor to ar- 
range to have Corpus Christi established 
as one of the regular ports of call of 
some of the Shipping Board vessels now 
being operated to Gulf ports. 

The exercises én the occasion of the 
opening of the port included an address 
by Representative James O’Connor 
(Dem.), of New Orleans, La., the full 
text of which is printed herewith. Mr. 
O’Connor predicted that “some day the 
port of Corpus Christi—gnd all the ports 
down to Brownsvilfe—will be on the Mis- 
sissippi River waterway system.” He 
urged the development of the waterways 
of the country for irrigation, navigation 
and power development. 

Details of Port Given. 

A letter and memorandum recently re- 
ceived from Roy Miller, vice chairman of 
the Corpus Christi Port Celebration 
Committee, and in which is described the 
intimate details of the new port, was 
made public by General Dalton. These 
set forth thet the port is opened and 
ready to accommodate steamers up to a 
draft of 25 feet, and offers particular ad- 
vantages for the movement of cotton, 
“which commodity is produced oy a large 
scale in the immediate vicinity of Corpus 
Christi. 

The full text‘of Mr. Miller’s letter and 
memorandum to General Dalton, are as 
follows: ; 

Dear General Dalton: I am taking the 
liberty of urging your interest and co- 
operation, in so far as it may be con- 
sistent, in respect to our new Port of 
Corpus Christi. 

Channel 200 Feet Wide. 

We are planning to celebrate the of- 
ficial opening of the port with appropri- 
ate ceremonies on September 14 and 15. 
However, at this moment the port is 
practically completed with the exception 
of some finishing toue’ : on a portion 
of our large public ehouse. - The 
project consists of a channel 25 feet in 
depth, with a 200-foot bottom width, 
from the jetties at Aransas Pass to 
Corpus Christi, a distance of 21 miles. 
The turning basin or harbor, which has 
been dredged. in the flats just north of 
the city and between Corpus Christi and 
Nueces Bays, is approximately 3,000 feet 
in length by 1,200 feet in width. ; 

The modern warehouse with wharf, ap- 
proximately 1,300 feet long, had been 
constructed with direct trackage connec- 
tion with all three railroads entering 
Corpus Christi, namely, the Missouri 
Pacific Lines (formerly the Gulf Coast 
Lines and the San Antonio, Uvalde & 
Gulf Railway), the Southern Pacific 
Lines (formerly the San Antonio’ & 
Aransas Pass Railway) and the Texas 
Mexican Railway. All necessary facil- 
ities incident thereto have been provided. 

In short, our port is now ready to do 
business. 

Our Navigation Commisison, through 
its traffic department, is exceedingly 
anxious that our port should receive the 
cooperation and assistance of the Ship- 
ping Board. As you know, I am not 
an expert in such matters, my connec- 
tion with the project having been that 
of what might be called the legislative 
promoter. 

Seeks to be Port of Call. ¢ 

I am accordingly enclosing herewith 
a self-explanatory memorandum which 
has been prepared by the traffic depart- 
ment of our Navigation Commission. 
What they seem to desire is that op- 
erators of Shipping Board~vessels may 
take due notice of our facilities and 
that under certain guarantees or mini- 
mums of cargo will make Corpus 
Christi a port of call. 

I am taking the liberty of bringing 
this matter t6 your attention because 
I know how familiar you are with the 
conditions of this section of Texas. As 
a matter of fact, however, these condi- 
tions have changed greatly since we had 
the pleasure of having you here. The 
entire territory reaching north to San 
Antonio, West to Laredo and South to 
Brownsville, has developed wonderfully 
since you were here. The cotton produc- 
tion, for instance, of the three or four 
counties within a radius of 40 miles 
of Corpus Christi, this year will amount 
probably to at least 200,000 bales. ~ 

In the territory where the shipper can 
realize a rate saving by using Corpus 
Christi as against some existing port, 
the total cotton production this year 
will be in excess of 500,000 bales. Other 
lines of industry and commerce have 
developed proportionately. 

Assistance Held Needed. 

Of course, we are launching upon a 
venture which is entirely new to us, and 
quite naturally, therefore, we need all 
the assistance we can obtain. 

I wish it might be possible for us to 
have you with us on the occasion of our 
celebratjon. I know you would share 
with us the feeling of pride we have in 
what we have accomplished in the build- 
ing of this really modern and up-to-date 
port. 

Assuring you of my grateful appre- 
ciation of any assistance you may be 
able to give us in respect to the matter 
mentioned, I am, with best wishes, 

Sincerely yours, 
ROY MILLER, 
Corpus Christi Port 
Celebration Committee. 

Enclosure. 5 

Memorandum for 
Board. 

To be continued in the issue of 

September 17. 
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Financing Company 
Denied "Rediscount | 


Of Unsecured Notes 


Federal Reserve Board Holds 
Proceeds Are Not Used 
in Industrial 
Business. 


The Federal Reserve Board has 
ineligible for rediscount at a Federal Re- 
serve Bank notes of a cold storage and 
warchouse company, according to a rul- 
ing of the board made public on Sep- 
tember 15. ' 

The full text of the board’s ruling fol- 
lows: 


The Federal has been 


Reserve Board 


requested to rule upon the eligibility of | 


certain notes of a cold-storage and ware- 
house company for rediscount at a Fed- 
eral reserve bank. 

It appeared that this company is reg- 
ularly engaged in the finance business 
through the making of loans,to custom- 


| Miscellaneous 


held 


ers against the security of goods sores | 


with the company. It issues two classes 
of paper: (1) Collateral trust notes se- 
cured by the pledge to a trustee of cus- 
tomers’ notes payable to the company, 
representing advances made to customers 
on the security of goods stored; and (2) 
straight unsecured notes payable to 
qranks. 
Trust Notes Ineligible. 

It conceded that its collateral trust 
notes are ineligible for rediscount; but 
contended that its straight unsecured 
notes are eligible, on the ground that 
they are issued to finance its curent 
operations. In support of this conten- 
tion it was stated that the company’s 
quick assets (exclusive of advances to 
customers) are in excess of its current 
liabilities (exclusive of its liability on 
collateral trust notes); that its current 
accounts receivable consist of accrued 
storage charges billed to customers but 
not yet paid and bills rendered to cus- 
tomers for services, ice and 
and that its current operating expenses 
consist of labor, electric power, material, 


| Customs 


| Investment of trust funds 


Receipts and Expenditures 
5 t the 


. Treasury 


DAILY STATEMENT | 
| 
| 
| 


|__ At Close of | Close of Business Sept. 13. | 


a rr 
receipts 
Internal revenue receipts: 

Income tax 
Miscellaneous 
revenue 


$3,338,421.75 


11,007,221.64 

internal 
3,881,2 
787,533 


258.35 
receipts .69 
19,014,435.48 
ne 


Total ordi. receipts 
Balance previous day 


Total 
Expenditures. 

General expenditures 
Interest on public debt. . 
Refunds of receipts 
Panama Canal ......... 
Operations in special ac- 

counts 
Adjusted service 

cate fund 
Civil service 

fund 


260,945.15 


certifi- 
87,244.00 
retirement 


300,637.91 
Total ordinary 
penditures 


exX~ 
14,434,879.22 


| (Publie debt expenditures 


chargeable against ordi- 
nary receipts.) 
Other public debt expendi- 
tures 
Balance 


2,452 ,86 


54.45 
128,626,637.7 


today 5 


_ | board 


Total 145,494,381.42 


Farmer Borrowers 


material; | 
| by 


interest on bonds, administrative expen- | 


ses and other usual incident 
to a going business. 

On the company’s bills receivable rep- 
resenting advances made to 
sometimes exceed its 


notes outstanding by 


expenses 


collateral trust 
as much as 10 


| stock of the Federal 


customers | 


15 per cent, although the usual prac- | 


tice is to deposit customers’ notes 
the hands of the “trustee, and issue col- 
lateral trust notes against them as soon 
as possible, and the amount of custom- 
ers’ notes pledged to the trustee is 
approximately the amount of the col- 
lateral trust notes outstanding, the oniy 
margin required being represented in the 
value of the goods in storage 


which advances have been made. 


in | 


| Farm 


Get Land Bank | 


Federal Land Institution at St. 


Louis, Mo., Announced 


As Being Acquired. 


Formal announcement has been made 

A. C. Williams, chairman, Federal 
Loan Board, 
ers in the Sixth Federal Land Bank dis- 
trict have acquired “the last of the 
Land Bank at St. 
Louis Mo.” 

The Sixth Distirct covers the States 
of Illinois, Missouri, ang Arkansas. The 
stock was acquired through the Federal 
Treasury by the National Farm Loan 
Association, which owned and op- 


is 


| erated by the farmer-borrowers. 


against | 


The board has given careful considera- | 
tion to the question presented, and is of | 


the opinion that these notes 
properly eligible for rediscount at a Fed- 
eral Reserve bank. 
Basis of Eligibility. 
The financial 
excess of quick 


statement 


assets over current 


showing an | 


are not | 


liabilities is valuable only as indicating | 


that the borrower is in a liquid condi- 
tion and that the borrowing is not for 
capital purposes or for permanent or 
fixed investments of any kind. In order 
to be eligible for rediscount under the 
terms of section 13 of the Federal Re 
serve Act, 
actual commercial transaction; 
it must have been issued or drawn for 
agricultural, industrial, or commercial 
purposes or the proceeds must have been 
used or must be intended to be used for 
such purposes. 

The eligibility of the notes in question 
therefore depends upon the character 
of the transactions out of which they 
arise or the use made of the proceeds, 
and the mere fact that the company’s 
statement shows an excess of quick as- 


that is, 


sufficient to establish the eligibility of 
the notes. 

It appeared that this 
regularly engaged in the 
ness through the making of loans to 
other parties against the security of 
goods stored with the company by such 
parties, and that it finances the major 
portion of this business through the is- 
suance of collateral trust notes secured 
by the notes of its customers. It con- 
ceded that such collateral trust notes 
are ineligible for rediscount, because 


corporation is 
finance busi- 


they clearly are finance paper under the | 
terms of section II(b) of the board’s | 


Regulation A and the ruling published 
on page 308 of the March, 1921, Bul- 
letin. 

This company, however, borrows some 
money from banks on its own straight 
unsecured notes and desired to have such 
notes declared eligible for rediscount, on 
the theory that the proceeds of such 
notes are used exclusively for its cur- 
rent operating expenses. The company’s 
current operating expenses, however, are 
necessarily incidental to its principal 
business, and their character must be 


determined by the character of its prin- | 


cipal business. 
Character of Rates. 
Even if its borrowings for current op- 
erating expenses could be completely 


segregated from its horrowing funds to | 


be advanced to other 
it would seem 
current operating expenses should be 
classed as a borrowing for finance pur- 
poses, because it arises out of the finance 
business and not out of a commercial, 
agricultural, or industrial business with- 
in the meaning of the Federal Reserve 
Act and the board’s regulations. 
Moreover, a corporation engaged in 
the finance business necessarily must 
have some working funds to enable it to 


parties, therefore, 


make advances to its customers in the | 


first instance and to carry paper result- 
ing from such advances until it can re- 
finance itself by the issue and sale of 
collateral trust notes, secured by such 
paper. The proceeds of the unsecured 
notes made by such a corporation, there- 


| 8 of the 12 Federal Land Banks. 


In making this 
Williams said: 
Sees Plans Carried Out. 

This is in accord with the Act of Con- 
gress creating the 12 Federal 
Banks comprising the system. 
Treasury Department made 


announcement, Mr. 


Land 
The 


$12,014,278.89 | 


1,539,594.16 | 
76,169.37 


104,424.36 | 


51,585.38 | 


| funds, 


| as 
‘ ; in 
that farmer-borrow- 


| about 


;:issued more new 


Federal Reserve Board ard Reports Use of Credit 
Has Maintained Interest Kates at High Level’ 


,oans Gain Steadily 
In Months Period 


Banks Outside New York Share 
In Increasing Volume of 
Borrowed Money. 


The Federal Reserve Board, 
ing the financial situation in its official 
organ, issued September 15, reports that 
the summer and late fall were marked 
by continued use of a large volume of 
credit, extended directly by member 
banks of the Federal Reserve System, 
and to them by the Federal Reserve 
Banks. Extensive use of credit, it 
stated, has maintained interest rates 
higher level. 

The board noted that the growth in 
member bank credit had been general 
throughout the country, stating that the 
recent increases in 
had carried the total to approximately 
$100,000,000 above the figure for a year 
ago. It was further stated that the 
credit volume has increased as much, 
more, outside of New York city as with- 
in that financial center. 

There have been fluctuations, 
derstood, in the tide of credit, 
stated that such changes 
smaller than usual for seasonal varia- 
tions in recent years and that the trend 
had been steadily upward in the last 
eight months. 


| terest rates continuously 


throughout the country, 
| banks in New York city as well | _. . | 
| Growing Importance of Public | 


analyz- | 


| credit 


above that in 
1925. 

The growth of member 
since last spring has 


bank credit 
been general 
and occurred at 
member 
as at those outside of 
ter. When the entire 
close of 1925 is considered, however, 
reporting member banks in New York 
city show a decrease of about $250,000,- 
000 in loans and investments, while the 
reporting banks in other cities show an 
equivalent increase. 

When a still longer period 
sidered and the changes in member bank 
during 1925 and the first eight 
months of 1926 are combined, it appears 


the financial cen- 
period from the 


is 


con- 


| that loans and investments of New York 


is | 
at | , 
| reached after 


; ber 


reserve bank credit ; 


or | 


it is un- | 
but the | 


were | 


The situation with respect to demand 


for bank credit. which the board char- 


acterized as relatively stable, has brought | 


an active demand for 
however. 
of $3,000,000,000 in new domestic 
issues and $50,000,000 in foreign securi- 
ties in the first half of 1926. 

These figures had been previously an- 

nounced by the board as a record. At- 
tention was called to it at this time 
evidence of the increased expansion 
industrial activities. 
Of the foreign issues floated here, 
$200,000,000 were of European 
origin, and about three-fourths of those 
were for municipalities and industrial 
enterprises in Germany. 

Almost one-half of the total corporate 
issues, both foreign and domestic, 
offered by public utility companies. 
board’s records showed also that in April, 
May and June, the utility 
securities than all 


along 


tation 


in- 


| dustrial companies combined. 


practically | 


all of the initial investment to get these 


banks started but the law provided that 
as borrowers joined the local 
Farm Loan Associations, they were 
take stock in the association in 
amount equal to 5 per cent of their loan, 


| this to be in turn used to purchase stock 
in the Federal Land Bank of the district. | 
this | 
the stock | 
mS 
| ried the volume 


The farmer-borrowers have 
way already acquired all of 
held by the Treasury 


in 


Department 
The 


total stock held by the Government in 


| the remaining four banks is only a lit- 


| tle over 


; | $9,000,000 
a note must arise out of an | 


| ital owned by the farmers 


$1,000,000 compared to nearly 
in the 12 banks when they 
were established in 1916. The total cap- 


in the 12 


| banks now exceeds $56,000,000. 


Loan 


° ogeas ° | 2 9 . 
sets over current liabilities is not alone | P°S€S and 20 pen 





that its borrowings for | 


| lateral trust notes or 
payable to the banks go into a common 


Supervision Not Affected. 

The fact that the banks are owned by 
the farmer-borrowers does not alter the 
supervision of the system by the Farm 
Board and careful appraisal by 
Federal appraisers of all farms 
which loans are made. The law limits 
the loans to 50 per cent of the appraised 

value of the land for 
cent of the insurable 
improvements. 

The total 
the 12 Federal 
billion dollars, the eight banks 
owned entirely by the farmers 
loans aggregating $839,000,.000. 
banks demonstrate what may be accom- 
plished through soundly organized 
and properly supervised 
agencies. 


loans outstanding through 


Land Banks 


Rate Schedules Suspended. 


The Interstate Commerce Commission 
has suspended from September 15 urttil 
January 13, 1927, the operation of rail- 
road schedules which propose generally 
to increase the rates on fruits and vege- 
tables, carloads, from oe Missouri 
and Oklahoma to Memphis, Tenn., New 
Orleans, La., and related points. 
sare ae eesergeeieenpaieta ec kn) 
fore, would almost certainly be used to 
some extent in making advances to its 
customers, and this corporation admits 
that the amount of advances made, to its 
customers. occasionally exceeds 
amount of collateral trust notes 
standing by as much as 10 or 15 
cent. 


It is clear that the borrowings of the 


the 
out- 
per 


| company on its straight unsecured notes 


payable to the bank would, at least to 
the extent of such excess, be for the 
purpose of making loans to third parties. 
As a practical matter, it is almost cer- 
tain that the proceeds of all borrowings 
made by the company either on col- 
on straight notes 


fund out of which advances to customers 
as well as current operating expenses 
are taken, and it would be impossible to 


loans from the proceeds of the other, 
even if the borrowings of a finance com- 
pany for its current operating expenses 
could be considered a borrowing for a 


| commercial instead of a finance purpose. 


In view of these considerations the 
board is of the opinion that the notes 
of this corporation can not properly be 
considered eligible for rediscount at a 
Federal reserve bank. 


} 
upon 





agricultural pur- | 


exceed a | 
now | 
having | 
These | 


cooperative 


Attention was called to the contrast 
of this situation with that of 1925 when 
industrial issues were larger in almost 
every month of the year than those put 
out by public utility companies. 


Financial Situation Analyzed 


| By Federal Reserve Board 


National | 
to 
an | 


The full text of the analysis follows: 

In recent weeks the volume of mem- 
ber bank credit, which has been growing 
since the early spring, increased further, 
partly in response to the seasonal de- 
mand for currency and credit in con- 
nection with the harvesting and mar- 
keting of crops. This increase has car- 
of credit to the level 
that prevailed at the close of 1925. 

When the first eight months of 
are considered as a whole, 
that the fluctuations in the 
member bank credit have 
this year than in other 


it appears 
volume of 
been smaller 
recent years, and 


| that the period has been characterized 


primarily by the continued large volume 
of member bank credit outsanding. 

At the reserve banks the volume of 
credit in use has also shown a recent 
increase and throughout the past eight 
months has been at a level about $100,- 
000,000 above that prevailing a year ago. 
This larger use of member bank and 
reserve bank credit has _ ben 
in the money market in a level of in- 


Favorable Trade Balance of § 


long-term | 
The result was the flo- | 


! tively 
| ber 
} security 


| loans 


were | 


The | 


companies | 


city banks in the middle 
at about the same level as at the peak 
the rapid rise during 1924, 
while the loans and investments of mem- 
banks in other leading cities 
about $1,160,000,000 larger than 
close of 1924. 

Changes in the total volume of 
and investments and, separately, of .se- 
curity loans, commercial loans, and in- 
vestments, for member banks in New 
York city and in other leading cities be- 
tween the end of 1924 and the middle of 
August, 1926, are shown in the follow- 
ing table: 

(In Millions of Dollars.) 
New York Other lead- 

City ing Cities 
1,161 
*699 

287 


175 


of 1926 were 


were 
the 


at 


loans 


Total loans and 
investments.... 
Security 
All other 
Investments 


"75 
42 
loans... *51 


S86 


loans.... 


(Increase (*) or decrease 
December 31, 1924, and August 18, 1926.) 
the period of about 20 months 
as a whole, there has been rela- 
little change in the different 
classes of loans and investments of mem- 
banks in New York city. At banks 
outside of New York city the volume of 
loans increased by about $700,- 
000,000 and the volume of commercial 
by nearly $300,.000.000, while in- 
vestments increased by $175,000.,- 
000. 

At New 


For 
taken 


about 


York City banks the growth 
of security loans was large in 1924 and 
in the latter part 1925. At banks 
outside of New York City security loans 
increased rapidly from the middle of 
1924 to the end of 1925, and showed 
some further growth, on a much smaller 
scale, in the first eight months of 1926. 

During the early months of 1926, how 
ever, the drop in security prices was 


of 


accompanied by a decline of about $500,- | 


000,000 in loans on 
York City banks to a 
at any time last year. More recentl: 
the volume of this class of loans at 


New York City banks has increased by 


at New 
low 


securities 
level as 


| about $200.000.000. 


Fluctuation in Security 





reflected | 


; loans 


| on their 
1926 | 


| total 


And Brokers’ 


the 


Loans 

volume of security 
City reflect chiefly 
the movement in the volume of loans 
extended by the banks to brokers and 
dealers. Statistics shows that this class 
of loans by the New York City banks 
own account, as distinguished 
from brokers’ loans on account of out- 
of-town banks and of other 
comprise about one-half of the total se- 


Changes in 
in New York 


curity loans of these banks, and accounts | 


for the larger part of the fluctuations in 
loans on. securities. 

The decline in 
York City banks 
pears to have 
reduction in 
during March security 
than brokers and 
sharply, an increase 
ascribed at the time to the iact that in- 
vestors and traders in were 
financing their operations 


New 
ap- 


loans of 
the year 
entirely 
loans. In 
loans to 
dealers invrcased 
that was generally 


security 
early in 
due 
brokers’ 


been 
fact, 


others 


securities 


io 2 larger ex- 


By Department of Commerce During August 


Figures Declared Largest of Calendar 
July Gain by 


(Continued From 


| in favor of the export side to the amount 


| of about $36,000,000. 


| about 
| of 
| thus far. 


| favorable on account of the unfavorable | 
| balances of $ 
} 000,000 


| distinguish the proceeds of one class of | 


In June exports 
exceeded imports by only about $2,000,- 
000 and in July the favorable balance was 
$30,000,000. The August 
$50,000,000 is a record for the year 
Unfavorable for Eight Months. 
For the eight months ending with Au- 
gust, however, the balance continues un- 


$20,000,000 in January, $35,- 
in February, $68,000,000 in 
March and $10,000,000 in April. 

The unfavorable balance for the eight 


months ending with August, as stated in | 


{ 
| 
| 
| 


figure | 


j and 
exceeded 
| total of $8,036,502 


Year, 


$20,000,000. 
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the report, is $16,691,782. 
corresponding period of 1925 there was 
2 favorable balance of $353,312,461. 

Gold exports exceeded imports by $17,- 
764,423 during August, according to the 
report, the fomer total being $29,743,113 
latter $11,978,690. Silver exports 
imports by $2,048,682, with a 
against $5,987,682. 

The merchandise and gold and silver 
trade balances for August and the eight 
months of the calendar year ending with 
August, together 
the corresponding periods of the preced- 
ing year, are stated in the following 
tables: 


MERCHANDISE. 


August 
1926 
Dollars 
386,000,000 
536,000,000 


50.000, 000 


Exports 
Imports 


Excess of exports 
Excess of imports 
GOLD 


1926 
Dollars 
29,743,118 
11,978,690 


17,764,423 


Gold 
Exports 
Imports 


Excess of exports 
Excess of imports 


Silver 
Exports 
Imports 


8,036,502 
5.987.820 


2,048,622 


1925 
Dollars s 
379,8 


340,085.6 


3 


1,737,120 yee eer eee, 353,312,461 


8 months ending August 
1926 1925 

Dollars Dollars 

205, 082,805,031 


2,961,2 
2,977,897, 2,729,490,570 


22,746 
326 


S62 
594 


- ane 790 
16,691,752 


ND SILVER. 
Paes 


S months ending August 
1926 1925 
Dollars Dollars 
76,457,713 197,488,601 
154,918,497 55,732,352 


141,756, 249 


1925 
Dollars 
2,135,690 
4,861,736 ° 


78,370,784 
67,149,329 


14,693,552 


1,011,693 16,403,566 22,445 


| that 


(+) between | 


as | 


customers, | 


to a | 


$50,000,000 Noted 


Exceeding | 


During the | 2 ‘ b 
| large volume of security flotations. 
| ing the first half of 


with comparisons with | 


iF oreign Finane ing 


¥ otals $500, 000, 000" 


Utilities in Market Noted 
In Analysis. 


tent through the 
through brokers. 

Since the middle of April the 
of security loans other than 
and a ace has changed relatively lit- 
tle for New York City banks, and fluc- 
tuations in the total volume of security 
loans have reflected largely changes in 
the volume of brokers’ loans. 

The relationship between loans io 
brokers extended by New York banks 
for the account of their correspondents 
and the total of security loans by these 
correspondents can not be definitely es- 
tablished, because the group of banks 
report their condition weekly 
not include all the banks for which the 
member banks in New York City act as 
agents in placing loans on,the security 
market. In so far, however, as the fig- 
ures are comparable they indicate that 
the decline this year in loans placed by 
out-of-town banks in the New York mar- 
ket has been more than compensated 
by an increase in their other security 
loans, and the total of security loans by 
all reporting member banks combined 
was larger in August of this year than at 
any previous time except at the seasonal 
peak last December. 


banks rather than 
volume 
to brokers 


Brokers’ Loans Decline 


And Subsequently Advance 

Vhen the movement of the total 
volume of loans to brokers and dealers 
in the New York security market 
considered since the beginning of 1926, 
the period for which figures have been 
published, it appears that betwene Janu- 
ary 6 and May 19 this class 
declined from $5.141,000,000 to 
109.000,000, a reduction of about $732, 
000.000, which the larger part was 
in the loans placed by New York banks 
for their own account. 

Between May 19 and August 18 
brokers’ loans increased by about one- 
half of their previous decline, $165,- 
000.000, and of the increase about one- 
half represented a ‘growth in banks 
loans of member and nonmember banks, 
the other half being an increase in the 
volume of funds placed by the New 
York banks for account of their cus- 
tomers and fore correspondents. 
These funds belong largely to corpora- 
tions having temporarily idle funds 
available for short-time investments. 

The growth during the past three 
months the funds of corporations 
used in the security markets apparently 
reflects the strong cash position result- 
from profitable operations of in- 
ent year. 
dustrial establishments during the pres- 

The following table shows changes in 
the volume of loans brokers and 
dealers between January 6 and May 19 
the iow point for the year. and be- 
tween that date and August 18. 


is 


of loans 
» 


of 


or 


ign 


in 


ine 
ing 


to 


+ Railroads 


First quarter 


Second quarter 


Third quarter 

Fourth quarter 
1926 

First quarter 

Second quarter 


(In millions of dollars) 

Jan.6 May 19 

For own ace’t... 1,358 894 
For ace’t of out- 

of-town banks 1,259 
For account of 


Aug. 18 
919 


964 1,104 


564 551 719 
5,141 2,409 2,742 

Relative stability in the demand for 
bank credit during the present year has 
been accompanied by an active demand 
for long-term funds, as indicated by a 
Dur- 
1926 new securities 
floated in this country totaled $3,500,- 
000,000. or about $500,000,000 more than 
for the preceding six months. 

The following table shows the volume 
of domestic and foreign securities issued 
during the first six months of 1926, 
compared with equal periods of 1924 and 
1925. These tigures are exclusive of 
refunding issues. 

In Millions of Dollars. 
Total. Domes- 
tic. 


as 


For- 

eign. 
1924. 

-June 


Jan. 2,608 


! July-Dee. 


1925. 
Jan.-June 
July-Dec. 
1926. 
Jan.-June 553 

The first half of 1926 showed a record 
volume of flotations by domestic cor- 
porations, amounting to over $3,000,000,- 
000. The volume of foreign securities 
offered in the American market has also 
continued large. 

More than $500,000,000 were sold dur- 
ing the half year, of which about $200,- 
000,000 were European securities and the 
remainder represented borrowing 
Canadian and South American interests. 
Three-fourths of the securities floated 
for European account during the period 


were securities of municipalities and in- | 


dustrial enterprises in Germany. 
Nearly one-half of 
roth a do > VWs 


cituian by public utility companies. which 


} 
ssucs ana 


t 


does | 


| of 


|} will 


groups of industrial concerns, 


| additions 
| curity 


> 


; country during the first half of 


| period of liquidation of security 


trade after 


by | 


| August 13 
the total corporate | 


' prevailing at all the other reserv 


| Oral Argument on Railroad 


Extension Set for Oct. 13 


The Interstate Commerce Commission 
has assigned the application of the Waco, 
Beaumont, Trinity & Sabine Railway for 
authority to extend its line from Liv- 
ingston to Beaumont, Port Arthur and 
West Port Arthur, Tex. and from 
Weldon to Waco, Tex., for oral 
ment before the entire commission 
Washington on October 13, it has 
been announced. 


at 
just 


Cincinnati Requests 


Wants Eastern Standard, 
And Asks Moving of 


Boundary Line. 


City 


(Continued From 
the city 
nance was approved by the voters 
provides that it shall become 
after Sunday, September 26, 
Interstate Commerce Commission should 
place Cincinnati in the Eastern time zone 
before that date, in which event the ef- 
fective date of the ordinance should be 
the 
The petition avers that, with the 

Cincinnati using standard Eastern 
time and the railroads entering the city 


Page 1.) 
This 


for of Cincinnati.” ordi- 


and 


from the east and north operating under | 
| standard Central time, 


further confusion 
will result, “whereas if 
are permitted and 
Eastern standard 
best all classes of bus 
and individuals and will best serve 
greater convenience of commerce.” 


and annoyance 
such railroads 
quired to use 


re- 


serve 


the 


A proposed boundary line is submitted 
which, the petition says, will eliminate 
many of the present exceptions to 
standard Eastern and Central time zones, 
and which has been approved by 
railroads affected, with the understand- 
ing that certain exceptions be authorized. 


| A list of municipalities in the territory 


affected that have approved the change 


| also is given with the petition. 


in April, May 
new securities 
panies combined. This is in contrast 
with the situation in 1925, when 
dustrial issues were considerably 
than those of public utilities in 
every month of the year. 

In the first quarter of 


June issued 
all industrial 


and 


than com- 


larger 
almost 
1926 certain 
including 
iron, steel, and copper companies, manu- 
facturers of motors and motor accesso- 
ries, and oil companies, made very large 
to their capital through se- 
issues, but in the last’ three 
months the flotations of these groups 
have been comparatively small. 


| 
A large volume of new corporate cap- 


ital has continued 
ing industry and a 
dustrial concerns 


to go into the 

wide variety of in- 
have put new securi- 
ties on the market throughout the hal! 
year. The railroads have increased 
their capital at about the same rate -as 
in 1925. 


build- 


The table below shows the capital is- | 


sues of the principal classes of eorpora- 
tions during the last year and a half, 
excluding refunding issues. 

[In millions of dollars] 


coal, 


utilities 


> Public 
steel, 


on 
Ta 


~— 


_. » Iron, 


DH 


eo > 
~ we Land, building- 
« ™=ings, etc 


oo 
= 


st, 2) copper, ete. 


ao = & * cessories 


So 


rq 


R4 
13 


145 
14 


152 
192 


Flotation of a volume 


curities in the investment market 


record of se- 
1926 did 


not term 


result in a rise in long- 
Abundance 


indicated 


money 
rates. 
was 


of investment funds 
by the fact that the 
absorption of the securities offered was 
accompanied by a rise in 


bond prices, 


| and a consequent decline in bond yields 


to the lowest level since 1917. 
Security holdings of all member 
increased by about $200,000,000 
the first half of the 
crease than for any other six-months’ 
period since 1924. Most of the banks’ 
purchases of securities were made in the 
first quarter of the year during the 
loans, 
banks in 


banks 
during 
year, a larger 


and weekly reports of member 


leading cities indicate that since the mid- | 


dle of the year the increased demand for 


credit to finance trade and industry has | 


been accompanied by a gradual 
in the security holdings 
banks. 


decline 
of 
In general, the banks of the 
mand for credit to finance the 
of crops and the requirements of autumn 
a period of four months of 
growth in the demand for bank credit, 
which has carried its volume to a level 
as high as at the seasonal peak of last 
year, 

The volume of reserve bank credit 
has also increased during this period and 
has remained at a considerably higher 
level than in 1925. 

In the money market the 
larger amount of borrowing at the re- 
serve banks, has been reflected in firmer 
interest rates as compared with the cor- 
responding periods of last year. Since 
the beginning of August money rates in 
the open market have advanced, and on 
the discount rate at the Fed- 
eral Reserve Bank of New York 
raised from 3% to 4 per cent, 


was 


e hanks, 


| just 


Change i in Time Zone. 


| of 


financial 


effective | 
unless the | 


same as that set by the commission. 


city | 


time, it | 
7 
Iness | 


the | 


the | 


more | 


in- 
| 





of this | 


in- | 





member | 
couniry | 
are entering the season of increased de- | 
Moving | 


increasing | 
volume of bank credit accompanied by a 


the rate | 


Land Banks’ Assets 


Are Announced as 


| Being 31,134,850,596 


Liabilities as of August 31 


argu- | 


Listed at $1,066,172,503 
and Net Earnings at 


$40,724,517. 


Farm Loan* Board has 
announced the total liabilities and 
net worth of the 12 Federal Land Banks 
at the close of business August 31, 1926, 
amounted to $1,134,830,596.93. The 
banks on the same date had $3,883,- 
362.25 in undivided profits. Total assets 
the banks were placed at $1,134,- 
830,596.93 and total liabilities at $1,066,- 
172.503.43. Dividends paid were listed 
at $16,926,729.56. 


The Federal 


The board in its statement showing the 
conditions of these banks de- 
scribed the net worth as follows: 
Capital stock, United States Govern- 
ment, $1,058,885; National Farm Loan 
Associations, $54,622,657.50; Borrowers 
through agents, $586,505, and individual 
subseribers, $115, making a total capi- 
tal stock of $56,268,162.30; legal reserve, 
$8,467,500; surplus, reserves, etc., $39,- 
068.75; undividued profits, $3,883,362.25, 
The total net earnings to August 31, 
1926, the board said, was $40,724,517.45, 
of which $30,226,428.67 was available for 


| distribution. 


According to the board’s statement 
the net mortgage loans amounted to 
$1,053 201.11; interest accrued but 
not yet due on mortgage loans, $19,151,- 
292.55; notes receivable, acceptances, 
ete., $4,257,107.34. 

Among the liabilities listed were: In- 
terest accrued but not yet due on farm 
loan bonds, $11,776,789.38; farm loan 
bonds outstanding, $1,047,167,275. 

Amortization installments paid in ad- 
vance amounted to $1,558,497.08, the 
board’s figures revealed. The board also 
said there were installments matured and 
in process of collection amounting to 
$1,287,572.05, and that $9,193,865.88 rep- 
resented cash on hand and in the banks. 


336, 


I. C. C, Assigns Five Cases 


For Hearing September 20 
Five Finance. Docket cases involving 
the Denver & Salt Lake Railway have 
been assigned by tne Interstate Com- 
merce Commission for hearing at Wash- 
ington on September 20 before Exami- 
ner A. C. Devoe. 

The cases involve the application of 
the company for authority to issue se- 
curities and to take over the operation 
of the Denver & Salt Lake Railroad pur- 
suant to a plan of reorganization; its 
application for authority to acquire con- 
trol of the Northwestern Terminal Rail- 
road, the application of the latter to ac- 
quire the Northern Terminal Railway 
and also to issue stocks and bonds. 

Asks Right to Issue Bonds. 

The Gulf, Mobile & Northern Railroad 
has applied to the Interstate Commerce 
Commission for authority to issue $500,- 
000 of first mortgage 51-2 per cent 
bonds to reimburse its treasury for ex- 
penditures not yet capitalized for addi- 
tions and betterments, it has just been 


| announced. 


A necessity to 
importers 


The Equitable’s Import Letter 
of Credit has these well-defined 
advantages: 


1. Makes it unnecessary for an over- 
seas manufacturer to investigate 
the standing of an American Im- 
porter 


. Enables an importer to buy from 
foreign merchants who demand cash 
on shipment 


3. Helps secure the acceptance of ad- 
vance orders. 


Our Import Letter of Credit is 
only one of our many means of 
facilitating the transaction of in- 
ternational business. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 
District Representatives 
Philadelphia 
Atlanta Chicago 


PARIS 


Baltimore 
San Francisco 


LONDON MEXICO CITY 


Influential 
America 


Key men in banking 
and finance—presidents 
of banks, large and 
small; heads of invest- 
ment companies and 
trustees of important 
institutions subscribe 
to The United States 
Daily. Together with 
important representa- 
tives in many other 
fields, this group is 
made up of the people 
who “have the say” in 
America. Advertisers 
in this paper place their 
messages directly be- 
fore INFLUENTIAL 
AMERICA. 
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Creditor’s Objection 
To Composition Plan 
_ Dismissed by Court 


Proof of Insolvency at Time 
of Conveyance to Wife 
Is Declared 
Lacking. 


IN THE Martrer or SAMUEL KaPiTorsky, 
BaANxKrupt, District Court, Eastern Dis- 
trict, N. Y., No. 14092. 


Where the composition proposed by 
the bankrupt in this case was recognized 
by the majority of creditors as for the 
best interest of creditors and only one 
objected, his specifications of objections 
were dismissed, his most persistent ob- 
jection being that the bankrupt made a 
conveyance to his wife, while insolvent, 
with intent to hinder and delay his credi- 
tors. The court did not find that the 
proof shows that the bankrupt was in- 
solvent at the time he made the deed. 

The full text of the opinion follows: 

Isidor Block, attorney for bankrupt. 

Irving A. Adelman, attorney for ob- 
jecting creditor. 

Campbell, D. J.: This matter comes 
before the court on a motion for an or- 
der confirming the composition proposed 
by the above named bankrupt, and for 
an order confirming the special master’s 
report and directing that the specifica- 

- tions of objections to the proposed com- 
position of the above named bankrupt be 
dismissed. 
Firm Files Objections. 

The firm of Ted Edelman, Inc., a cred- 
itor, interposed objections to the com- 
position and filed the following specifica- 
tions: 

“First: For the reason that the bank- 
rupt has committed an offense punish- 
able by imprisonment under the Bank- 
ruptey Act in that he has knowingly 
and fraudulently made a false oath in 
this proceeding, in that he testified upon 
a hearing before Hon. Patrick E. Calla- 
han, that certain creditors were not rela- 
tives of his, when in truth and in fact, 
the said creditors were and are relatives, 
and said facts were known to the bank- 
rupt and were made by the bankrupt 
with the intent to deceivé, hinder and de- 
fraud his creditors. 

“Second: For the reason that he has 
committed an cffense punishable by im- 
prisonment tinder the Bankruptey Act, 
in that he has knowingly and fraudu- 
lently concealed, while a bankrupt, from 
his creditors, property and assets belong- 
ing to this estate, as follows: Moneys 
in the sum of at least $3,000. 

“Third: For the reason that with in- 
tent to conceal his true and financial 
condition, he has failed to keep books of 
account or records from which his finan- 
cial condition might be ascertained.” 

The matter was referred to Referee 
Callahan as special commissioned, and he, 
after a hearing, has recommended that 
the specifications of objections to the 
proposed composition of the bankrupt 
herein be dismissed. 

As to the special commissioner’s dis- 
position of the first and second specifica- 
tions there seems to be no objection, but 
the creditor stresses his objection to the 
dismissal of the third specification, and 
the court would have been aided by a 
more detailed statement of the reasons 
that moved the special commissioner in 
making his decision. 

Bankrupt Given Hearing. 

The question presented was argued 
before the special commissioner, and he 
saw the bankrupt and heard his testi- 
mony. I have no doubt that he believed, 
as I do, that a man who was in a hos- 
pital at death’s door for some weeks be- 
fore the involuntary petition was filed, 
did not destroy any records, and he was 
hardly to blame if the records in the 
form of bills and memoranda were lost 
or destroyed during that time. 

On the hearing before the court the 
creditor urged as an objection that which 
formed the basis of no specification, viz., 
that the bankrubt made a conveyance to 
his wife without consideration, while in- 
solvent, with intent to hinder and delay 
his creditors. 

No amendment or motion to amend the 
specifications have been made by the ob- 
jecting creditor, and it certainly did not 
gain its first knowledge of such convey- 
ance on the hearing on its specifications, 
because the evidence there given was 
only a repetition of the evidence given 
by the bankrupt on the hearing had to 
frame specifications, and if the creditor 
desired to urge such objection, it should 
have included it in its specifications of 
objections and not waited. 

Proof Said to be Lacking. 

I am familiar with the rule which has 
been laid down by the courts in some 
districts, that amendments should be al- 
lowed to conform to the proof, but the 
proof in this case does not show that the 
bankrupt was insolvent when the deed 
was made to his wife, nor do I think that 
this court can indulge in a presumption 
that because after a man engaged in a 
seasonable business and been danger- 
ously ill and unable to attend to busi- 
ness for 13 weeks, and his stock had 
been sold by others, he was insolvent 
before that time, simply because such 
stock so sold brought a price greatly 
below his total indebtedness. 

The bankrupt says he was solvent at 
the time he made the conveyance to his 
wife, and there was no positive evidence 
offered to contradict that statement, only 

_the suspicion based on the facts herein- 
“before recited. 
_ The composition offered is for the best 
' interest of the creditors and is so recog- 
nized by a large majority of the cred- 
_ itors, and the sole objecting creditor has 
failed to sustain its specification of ob- 
jection or show any reason why the re- 
port of the special commissioner should 
not be confirmed, the specifications of ob- 
jections dismissed, and the composition 
confirmed. 
lotion granted. Settle order 
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Prohibition 


State Law Preventi 


Injunction Is Denied 


To Restrain Officials 


Plaintiff Coinpanies Said Not 
To Have Complied With 
' Regulations. 


AETNA Fire INSURANCE Co., ET AL., v. W. H. 
SHANKS, ET AL., No. 1044; Henry CLay 
Firg Ins. Co., Et au., V. SAME, No. 1045; 
District Court, Eastern Distrigt, Ky. 
One hundred and seventy-one insur- 

ance companies brought these suits 

against Kentucky State officers to re- 
strain them from preventing the com- 

panies from charging and collecting a 

uniform State-wide increase in rates for 

fire and windstorm insurance. There 
is no contention that there should not 
be an increase in such rates, in view of 
losses over income in this business in 

Kentucky for the years 1921 to 1925, in- 

| clusive} amounting to more than $10,- 

000,000. The main question is the ap- 

plicability of Kentucky insurance laws 

in the matter of control. 

The full text of the decision follows: 

Before Donahue, circuit judge, and 
Cochran and Hicks, district judges; per 
curiam: 

These two suits are here on motions 
for interlocutory injunctions. The 'plain- 
tiffs, in the one, are stock fire insurance 
companies, 163 in number,’ licensed to 
do and doing fire insurance business in 
Kentucky, who are incorporated in 

| States other than Kentucky and in coun- 

tries foreign to the United States. The 
plaintiffs, in the other, are three such 
companies, two of whom are _incorpo- 
rated in Kentucky and one in the Dis- 
trict of Columbia. 

The plaintiffs in the two suits consti- 
tute all the stock companies doing fire 
insurance business in Kentucky except 
two, who did not join in either suit for 
reasons not necessary to state. All of 
the plaintiffs in both suits are also li- 
censed to do and are doing windstorm 
insurance business in Kentucky. 


Three State Officials 
Named Defendants 


The defendants, in each suit, are, re- 
spectively, the Auditor, the Insurance 
Commissioner and the Attorney General 
of Kentucky. 

The ground of jurisdiction of the one 
suit is diversity of citizenship and that 
it arises under the Constitution of the 
United States. That of the other is that 
it so arises. 

The interlocutory injunctions sought 
are to restrain action on the part of the 
defendants which interferes with and 
which, if not restrained, will prevent 
plaintiffs charging and collecting an 
increase in rates of 124% per cent on 
all fire and windstorm insurance, done 
by them in Kentucky, which became ef- 
fective August 2, 1926, the day before 
these suits were begun. : 

It is alleged in the bills that, for the 
five years preceding this, i. e., for 1921, 
1922, 1925, 1924 and 1925, the losses 
and expenses of the stock fire insurance 
companies doing business jin Ken- 
tucky, including plaintiffs, on their 
fire insurance business done therein, 
amounted to $56,605,126 and that their 
income from earned premiums on such 
business amounted to $46,007,501, thus 
making their losses and expenses for 
that period, on this account, exceed such 
income to the extent of $10,597,625, and 
that, for that period, the losses and ex- 
penses of such companies on their wind- 
storm insurance business done therein 
amounted to $6,190,026, and their in- 
come from earned premiums on such 
business, for that period, amounted to 
$3,962,282, thus making their losses and 
expenses on this account exceed such 
income to the extent of $2,227,744. 

It may be taken, therefore, that, ac- 
cording to these allegations, during that 
period the plaintiffs did their fire insur- 
ance business in Kentucky at a net loss 
of over $10,000,000 and their windstorm 
business therein at a net loss of over 
$2,000,000. It is further alleged in the 
bills that, at the time of the making of 
the increase referred to, plaintiffs were 
then doing business in Kentucky at such 
a loss and that the increase of 1214 per 
cent in the rates for such insurance will 
not yield them a profit; that, notwith- 
standing such increase, they will still be 
doing business at a loss, and that they 
are willing to continue to do business 
with such increase trusting to future ex- 
perience. 

These facts thus alleged are set forth 
as the justification for such increase and 
it is claimed that, by reason thereof, the 
action of the defendants, who are State 
officers and acting in their official ca- 
pacity in the particulars complained of, 
amounts to depriving them, by the State 
of Kentucky, of their property, without 
due process of law, in violation of the 
first section of the Fourteenth Amend- 
ment to the Federal Constitution. 

The action complained of consists in 
denying the right of plaintiffs to charge 
and collect such increases, in demanding 
of plaintiffs’ local agents that they dis- 
obey instructions to charge and collect 
it, and in threatening them in case they 
do with prosecution under a_ statute 
which prescribes severe penalties for so 
doing, and further in the bringing of an 
action by the defendant Shanks as Au- 
ditor in the Franklin Circuit Court, the 
day after these suits were brought, to 
restrain plaintiffs from charging and 
collecting such increase. 

The defendants do not question plain- 
tiff’s right to a reasonable profit. Thus 
far they have not controverted the alle- 
gations of the bill as 
business in Kentucky at a loss. As to 
windstorm insurance they concede the 
legality of the increase and disclaim any 
intent to interfere with plaintiffs in 
charging and collecting it. 

Their position as to the increase, so 
far fire insurance is concerned, is 
that it is illegal in that a certain course 
of proc cue sweseviked by a valid stat- 


as 





«utory provision, the following of which ' 


to their doing | 


was essential, to its legality, was not 
followed. This being so they have the 
| right to prevent its being charged and 
| collected. The questions before us for 
determination, therefore, are 


constitutional objection. 


This provision is one of several having | 
to do with the making of rates to be | 


charged and collected by stock com- 

panies for fire insurance done in Ken- 
| tueky. Those provisions are 762b-25 to 
762b-33, inclusive, of Carroll’s Kentucky 
| Statutes, 6th Edition 1922, which are 

| sections 25 to 33, inclusive, of the Acts 
of March 13, 1920, Acts 1920 Kentucky 
Chapter 16. It section 762b-33, or 
Section 33 of the original act, which is 
relied on by defendants. 

To prperly understand it a general 
survey of the preceding eight sections 
should be made. Section 762b-25 pro- 
vides for the creation of a Rating Bu- 

| reau. It contemplates that there may 
be a number of bureaus, but as only a 
single bureau has been created there- 
under it may be ,dealt with as if that 
| was all that it called for. Its member- 
| ship consists of all the stock fire insur- 
| ance companies doing business in Ken- 
| tucky, each of whom is required to be 
a member of it. This bureau em- 
| powered to make rates. There no 
| express provision to this effect. The 
| power to so make them is an implica- 
tion from its name and provisions in this 
and subsequent sections which presup- 
pose that it has such power and regulate 
| its exercise. There being no such ex- 
press provision there is no definition of 
; the extent of the power. 

In reality the Rating Bureau is the 
{ insurance companies themselves acting 
through a special agency in the exercise 
of their function to prescribe the rates 
| at which they will do business. What 
| it does they do. The next section 
be passed. Section 762b-27 provides for 
the Auditor obtaining information from 
the Rating Bureau as to its organiza- 


is 


is 


is 


tion, maintenance and operation and for | 
the filing by it with him of schedules, | 
rates, forms, regulations and documents | 


* . aa9 | tion only where an azreement has been 
Section 762b- | 


giving other information. 
23 provides for an examination of 
Rating Bureau by the Auditor. 


| 762-29 prohibits the 


the 
Section 
Rating Bureau 


| criminates between risks. Section 762b- 
30 provides for deviation by an insurance 
| company from the rates made by the 
| Rating Bureau. 
Section 762b-31 is in part in these 
words: 
“The said Auditor is hereby empow- 
| ered upon written complaint or upon his 
own information that any rate discrim- 
inates unfairly between risks—to order 
a hearing for the purpose of determining 
| such question of discrimination. The re- 
view of such rate before said Auditor 
shall be had only after due notice to all 
parties interested. 
the Auditor shall determine that such 
discrimination exists, he shall have 
| power to order such discrimination re- 
| moved.” 
Powers of Auditor 
Recited By Court 
Section 762b-52 
words: 
“The Auditor 
complaint or 


is in part in these 


written 
motion, 


shall, upon a 
upon his 


reduction of rates, and upon investiga- 
tion, shall have power to order such re- 
; duction if the result of the 
| the insurance companies in 
this Commonwealth for five years next 


stock fire 


| there has been an aggregate profit in 
excess of a reasonable amount, but in 
} no event shall the Auditor have power 
| to order any reduction in rates in this 
' Commonwealth which will prevent a rea- 
sonable profit to the stock fire insurance 
companies licensed therein.” 
Section 762b-33 in 
| words: 
“No fire insurance company and no 
| rating bureau or other representative 
| of any fire insurance company or other 
| insurer or rating bureau shall enter 
| into or act upon any agreement with 
| regard to the making, fixing or collect- 
| ing of any rate for fire insurance upon 
| any property within this Commonwealth, 
/ except in compliance with this section, 
] but any agreement may be made and 
|-enforced providing same be not contrary 
| to law or public policy and be in writing 
and prior to its taking effect, a copy 
thereof be filed with the Auditor and 
with each Rating Bureau of which any 
of these parties thereto shall be a mem- 
|,ber or subscriber. The Auditor 
| after due notice and hearing upon com- 
plaint or upon his own motion make an 
order disapproving any such agreement, 
| which does not conform to the provisions 
| of this section, and no such agregment 
| shall be in force nor shall any right be 
| based thereon after service of a copy of 
such order upon each of the parties to 
| such agreement and upon each bureau 
| with which such agreement is required 
to be filed. Any order made by the 
| Auditor shall be subject to court review 
| and the Auditor may institute action in 
any circuit court having jurisdiction to 
| compel any company or bureau to obey 
| any order promulgated by the Auditor.” 


Single Individual 


Forms Rating Bureau 
We come then to the question whether 
| Section 762b-33 had application to the 
increase involved here. The plaintiffs 
| claim that it came about in this way. 
The Rating Bureau is, as we have seen, 
in veality the Insurance Companies 
themselves exercising their function of 
making rates through a specia! agency. 
| This agency consists of a single indi- 
| vidual, to-wit: George H. Parker, who 
acts under the name of Kentucky Actu- 
arial Bureau, and styles himself man- 
|} ager and who maintains an office at 
| Louisville. He has a power of attorney 
from each ox the Insurance Companies 
| authorizing hime to this fune- 
\ clon. 


He, of his own accord, determined that 


full in these 


1s 


exercise 


ng Increase in 


whether | 

| the statutory provision relied on applie@ 
to the increase in question, and, if it did, | 
whether it was valid, i. e., free from any | 


| ply it was 


} understand to be plaintiff’s position 
against defendants’ contention that the | 
increase in question here is illegal be- | 
cause the course of procedure prescribed | 
Is it | 


may | 


If upon such hearing | 


have | 
power to investigate the necessity for a | t 
| ter. 


business of | |. E S 
eee | dividual as the agent of the insurance | : : A 
| thus giving him the opportunity to dis- 


} a 
| that they would be greatly disturbed if 


may | 


| of the Rating 


| March 7, 


| some 
| created a State Insurance Board, com- 


| to an appeal to the courts. 


District 


Courts 


there should be a 121% per cent increase 
in rates and thereupon, on August 2, 
1926, sent to. each of the companies for 
whom he was acting and to each local 
agent in Kentucky a notice of which the 
following is a copy, to-wit: 
“Kentucky Actuarial Bureau. 
“Fire. 
“Louisville, Kentucky. 
“George H. Parker, Manager, 
“August 2, 1926. 
“To Subscribers and Local Agents: 
“On and after August 2, 1926, all fire 
insurance rates published by this office 
must be increased 1214 per cent. This 
increase is aplicable to all fire 
regardless of whether specifically pub- 
lished or rated under the Abstract, 
Dwelling Schedule or any special sched- 
ule. This increase applics to all fire 
rates regardless of whether published 
before or after August 2, 1926, and must 
be applied in each instance by the agent 
in arriving at the final rate for each 
risk. ° 
“Yours very truly, 
“Gq. H. PARKER, 
“Manager.” 
sent a copy 
This was all 
in connection: with 
increase, according to 


At the same time he 
thereof to the Auditor. 
that was done 
making of the 
plaintiff’s claim. Its making 
about in this way and. not 
wise. It did not come about 


other- 
in pur- 


| Suance to an agreement entered into by 
Section 762b- | 
| 33, they claim, applies to a statewide 
| horizontal Increase in rates only where | 
| it comes about in pursuance to such an 
agreement and not having so come about | 


| it did not apply and the course of pro- | 
| pected 


the insurance companies. 


cedure prescribed thereby did not have 


| to be followed. 


They claim further that ts it did ap- 
followed by filing with the 
Auditor a copy of the notice to sub- 
scribers and local agents. Such then we 


as 


by that section was not followed. 
sound in either particular? 
On its face this section has applica- 


entered into “with regard to the making, 
fixing or collecting of any rate 
insurance upon any property within this 


A ae . P .. | Commonwealth,” and it applies as well 
| from fixing a rate which unfairly dis- | ae and it applie ate 


where the agreement has regard to a 
decrease as well as where it has regard 
to an increase of rates. That 
to its application something more 
essential than action on part of 
Rating Bureau, of its own accord, in- 
creasing or decreasing rates is indicated 
by the requirement that a copy of the 


agreement shall be filed with the Rating | asin 


Bureau as well as the Auditor. 
This is indicated further by the pro- 
hibition that no insurance company and 


| no rating bureau shall enter into or act 
} upon such an agreement, as if the intent | 


was that the prohibition as to entering 
into the agreement was directed against 


shall enter into such agreement and no 
Rating Bureau shall act upon it. 


What then is to be said as to this view | 


of this section? The power to make a 
statewide horizontal increase or decrease 


in insurance rates is a very important | 


one. Its exercise is a very serious mat- 


is is 


such power lodged is great. It 
likely that if it is lodged in a single in- 


companies he would be inclined to shrink 


= os eae | f¥o ring xercise it of his own | 
preceding said investigation shows that | from — no exareme Pee 
| accord. 


It is not likely that the insurance com- 
panies would be willing that an agent of 


theirs should have the power to make | 


such an increase or decrease without 
first consulting them and their agreeing 
in advance that he make it. 


dertook of his own accord to make such 
decrease. But it is extremely likely 


he so made such an increase. It is cal- 


| culated to involve them in trouble from , 
| the start. 
| lature 


Nor is it likely that the legis- 
would be willing to confer such 
power on him. 


| Previous Agreement 


Is Held Necessary 

Such being the case the terms of Sec- 
tion 762b-33 can be accounted for, on the 
basis that it was not the thought and 
intent of the statutory provisions to 
which it belongs that the Rating Bureau, 
for whose creation they provide, should 
have any such power and that on the 
contrary it was their thought and intent 


| that such increase or decrease could only 


be brought about by action on the part 
3ureau pursuant to an 
agreement entered into by the insurance 
companies. 


As heretofore stated, nowhere in any | 
of those provisions is there any defini- | 


tion of the powers of the Rating Bureau. 
If. such power is thereby conferred on 


the Rating Bureau it_is a matter of im- 


plication and not of express provision. 


This view is enforeed by a considera- 
tion of the situation existing at the time | 
of March | 


of the enactment of the Act 
13, 1920. The legislation then in force 


is to be found in Kentucky Statutes, Car- | 


roll 1918, and Kentucky Statutes, Carroll 
1915, Section 762e, 1 to 14, inclusive, 


| which is an act approved March 4. 1912. | 
; Acts 1912 Kentucky, and Section 762d-1, | 


9 


- 


2a, 6 and 13, which is an act approved 


which purports 
March 4, 1912. 
This legislation is not easy to com- 


| prehend in all its details, but there would 


seem to be no room for question as to 
of its outstanding features. It 


posed of three members, the Insurance 
Commissioner, and two others appointed 
by. the Auditor. It conferred on this 
board the power to make basic rates 
after due notice and hearing and subject 
And though 
the insurance companies were to make 
enue hw the nf the 


vatac annlication 


rates | 





| by 


the | 


came |, 


| plete control over the making 





for fire | 


in order | 
is | 


the | 


The responsibility of one in whom | 


Possibly | 
| they might be more disturbed if he un- | 





1914, Acts 1914 Kentucky, and | 


to amend the Acts of | them 


SEPTEMBER 16, 1926. 


* ALL STATEMENTS HrreIn 


ANC WutTHoutT COMMENT BY 


ankruptcy 


basic rates made by the board, the spe- 
cific rates when thus made became the 
legal rates, had to be reported to the 
board and, it would seem, that it had 
power to modify them after due notice 
and hearing, and subject to such an ap- 
peal. And section 762d-a contained this 
provision: 

“At any time in the opinion of the 
State Insurance Board an emergency 
arises that justifies a percentage in- 
crease in rates or a percentage reduc- 
tion in rates on any class of risks, the 
board shall have power to order such 
change after a thorough investigation, 
subject, however, to the same course of 
procedure as prescribed for the publica- 
tion of a general basis schedule includ- 
ing the right of appeal to the courts of 
this Commonwealth.” 

This legislation was repealed by the 
Act of March 18, 1920, of which the 
statutory provision in question is a part. 
The State Insurance Board was there- 
abolished and the State’s control 
over rates through it, including the 
power to increase or decrease rates 
horizontally, was surrendered. The 
power to make rates was transferred to 
and conferred upon a Rating Bureau, 
which in reality was the insurance com- 
panies themselves. 

The thought seems to have been that 
this was a matter which could be bet- 


| ter handled by such a bureau than a 


State board. It may be taken that 
when this took place the rates in force 
were rates made or approved by the 


| State through its State Insurance Board 


and acquiesced in at least by the in- 
surance companies. It was to be ex- 
that the Legislature in mak- 
ing this change would retain as com- 
of rates 
as before, the only change being in 
the form of the control. 

Auditor Given Control 


Over Rating Bureau 

So-we find that the Act of March 
13, 1920, gave the Auditor, by sections 
762b-27 and 762b-28, general supervi- 
sion over the Rating Bureau. It em- 


| powered him to remove discriminations 


in the rate made by the Rating Bu- 
reau. It empowered him also to re- 
duce rates if they yielded the companies 
more than a reasonable profit. It is 
claimed by plaintiffs that this provision 
is unconstitutional because it did not 
provide for notice and hearing. Though 
there is no express provision for notice 
and hearing in this section it may be 
that in view of the provisions for notice 
and hearing in the preceding and suc- 
ceeding sections, it was the intent that 
there should be notice and hearing in 
that instance also. But, however, this 
be, the provision indicates that 
the intent was that the Auditor might 
reduce the rates if they yielded more 
than a reasonable profit. 

Furthermore, it is conceded that by 
the section in question, if a state-wide 
horizontal increase or decrease comes 


; ; roug ction of the Ratin 
the insurance companies and that as to about through the actio . 


; acting on it against the Rating Bureau, | 
| which would have been the case had the 
wording been that no insurance company | 


Bureau pursuant to an agreement en- 
tered into by the insurance companies, 
Section 762b-33 applies and the mat- 
ter has to be laid before the Auditor 
in the way provided and he is em- 
powered to disapprove it. Yet, not- 
withstanding this control, all along the 
line down to this point, it is contended 
that if a State-wide horizontal increase 
is brought about through the action of 
the Rating Bureau, acting of its own 
accord, the Auditor had nothing to do 
with it and it is legal without laying 
the matter before him in such way and 


approve it. 

Such cannot have ben the intent of 
the legislature. No conceivable reason 
can be urged why: such action should 
have been left free of any control what- 
ever on the part of the Auditor. That 
there is no express reference in the sec- 
tion or elsewhere in the act to a State-* 
wide horizontal increase or decrease 
thus brought about is reasonably to be 
accounted for, as heretofore set forth, 
on the basis that it was not within the 
though and intent of the statute that 
such increase or decrease could be 
brought about in this way. Within its 
intent and meaning it could only be 


| brought about by action on the part of 


Rating Bureau in pursuance to an 


| agreement entered into by the com- 


panies. 
Deniel of Agreement 


Unaccepted By Court 

But it cannot be accepted that the 
action of the Rating Bureau involved 
here was not in. pursuance of an agree- 
ment entered into by the insurance 
companies whom it represented. It 
is true that it is alleged in the sup- 
plemental and amended bills that the 
increase was not made in pursuance 
to an agreement entered into by the 
insurance company. But this cannot be 
accepted without more information than 
is disclosed in the bills as to the facts 
which led up to the increase. In the 
15th paragraph of the Third Division 
of the bills it is alleged that the bu- 
reau, acting for the respective claim- 
ants, notified the defendant Shanks and 
Saufly, the Auditor and Insurance Com- 
mission, “That complainants had af- 
fected an increase of rates on August 
2, 1926, to the extent of 12% per 
cent.” 

In their briefs they say: 

“On August 2, 1926. the respective 
complainants, through Kentucky Actur- 
ial Bureau, which represents ‘each of 
and is an organization provided 
for by the statute, promulgated and 


published a rate increase upon fire in- 


surance and upon windstorm insurance 
creating an increase of premiums of 12% 
per cent over the preexisting level, the 
increase being statewide.” 

It seems impossible for plaintiffs to 
state what has been done except in a 
way that involves an agreement on their 
part in pursuance of which the increase 
was made. It is not likely that the 
Rating Bureau would have made the in- 
crease o” its own accord without the 
previous understanding, agreement and 


Ay 


Insurance Rates Is Upheld 
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| Kentucky Statutes 





Held Constitutional 


No Effort Seen to Force 
Firms to Take Losses 
Illegally. 


direction of the principals that it should 
be made. With conditions such as they 
are, as set forth in the bills, it is in- 
conceivable that plaintiffs would sit still 
and not get together and come to an 
agreement that there should be an in- 
crease in rates. 

How did the Rating Bureau get the 
information on which it acted unless it 
was furnished it by its principals for the 
purpose of acting thereon? Still 
further, even if the Rating Bureau acted 
of its own accord in making the in- 
crease, i. e. without previously consulting 
its principals, it must be held that there 
was an agreement on their part that 
it should so act and that its action 
was pursuant to such agreement. As 
hereinbefore set forth, the Rating Bu- 
reau is the agent of the insurance com- 
panies who constitute its membership. 
Its manager had power of attorney from 
each one of them to act for it in the 
making of rates. Whatever it did, each 
one of its principals did. In the making 
of the increase they, through it, acted 
together. Their so acting together must 
have been pursuant to an agreement that 
they should do so. It cannot otherwise 
be accounted for. 

It must be held, therefore, that the 
increase of which the defendants com- 
plain and which plaintiffs seek to have 
maintained by the process of this court 
was within the purview of Section 762b- 
33. Was the retirement complied 
with? The plaintiffs claim that by the 
filing of the copy of the notice of the 
increase made by the Rating Bureau 
through its manager it was complied 
with. Such filing, however, was not in- 
tended as a compliance therewith. The 
claim is that there was no agreement 
and hence that the statute did not have 
to be complied with. Such filing, there- 
fore, can hardly be treated as a com- 
pliance with the statute. But, whatever 
may be the truth as to this, it was 
not filed with the Auditor before the 
agreement took effect. It was filed after 
it took effect, though on the same day. 

The provision does not say how long 
the written agreement shall be filed 
before it takes effect. Inasmuch as it 
provides that upon its being filed the 
Auditor may, after due notice and hear- 
ing, disapprove of the agreement, it 
would seem that it should be filed suffi- 
ciently long before it is to take effect 
to afford the auditor a reasonable oppor- 
tunity to have a hearing after due notice 
as to whether it should be approved 
and determine whether it should be ap- 
proved. There was ample time between 
the «2d of the disastrous five-year period 
and August last for this, had plaintiffs 
availed themselves of it. 

Notice of Changes 


Filed Too Late 


But the question as to how long the 
written agreement is to be filed before 
it takes effect is not necessarily before 
us for determination. It is sufficient 
that what plaintiffs claim answers thereto 
was filed after and not before it took 
effect. The provision limits the hearing, 
if the written agreement is filed, to 
whether it is contrary to law or to pub- 
lic policy. It would seem that an agree- 
ment calling for an increase which yields 
more than a reasonable profit is con- 
trary to public policy if net contrary 
to law. . Rates that yield such a profit 
are condemned by the preceding section. 

The plaintiffs cite the decision of the 
Supreme Court of the United States in 
the case of I. C. Commission vs. Cincin- 
nati Ry. Co., 167 U. S. 479, and other 
authorities in support of the position 
that power on the part of state officials 
to fix or regulate rates is not to be im- 
plied. It must be expressly conferred. 
Our conclusion that the Auditor has 
power to pass on agreement calling for 
an increase in rates is not based on an 
implication, but on the express require- 
ment of the statute. > 

Taking the meaning of this provision 
to be as we have construed it, is it valid? 
lt is essential that it be so in order that 
noncompliance therewith shall effect the 
legality of the increase. In the case of 
German Alliance Ins. Co. vs. Lewis, 233 
U. S. 389, it was held that the business 
ot fire insurance is so/far affected with 
a public interest as to justify legisla- 
tive regulation of its rates. See also 
the case of Merchants Liability Co. vs. 
Smart, 267 U. S. 126, 129. Such being 
the law, we know of no reason why a 
statutory provision requiring that an 
agreement entered into by insurance 
companies calling for an increase in their 
rates from what they have theretofore 
been, which is to be put in effect by a 
special agency created by them for that 
purpose shall, before they are put in 
effect, be filed with a State official, is not 
valid. We do not understand plaintiffs 
to contend otherwise. 

In their bills plaintiffs claim that if 
the statutory provision in question leaves 
the making of an increase to the arbi- 
trary disapproval of the auditor with- 
out process, hearing or right of plaintiffs 
to be. heard it is in violation of the first 
section of the Fourteenth Amendment. 
This is undoubtedly true. But such 
not its character, It does not permit of 
an arbitrary disapproval and it provides 
for notice and ‘hearing before there can 
be e disapproval. It must be taken that 
the auditor will give a fair hearing after 
due notice and that he will not disap- 
prove unless the facts require that he 
should do so. And his action is subject 
to court review. The plaintiffs are en- 
titled to rates which will yield a rea- 
sonable profit and there should be no 
disposition anywhere to deny them ,.such 
rates. 

Te 
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s suggested that the provision that 
‘he agreement shall\not be in force and 
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Creditor’s 


Objections 


Prohibition Officials 


Are Enjoined in Suit 
On Refusal of Permit 


Rosé CHEMICAL Co. v. 
AL., DISTRICT 
Pa., No. 3717. 
On review of the action of prohibition 

authorities in refusing to grant a permit, 
the court in this case viewed the scope 
of its inquiry as not limited to the mere 
question of whether the refusal was 
arbitrary or capricious, but held that it 
must determine whether the refusal was 
based on the exercise of a sound discre- 
tion as evidenced by facts, and so inter- 
preting its duty granted the complain- 
ant’s prayer for an injunction. 

Judge Dickinson rendered the opinion, 
the full text of which follows: 

Sur trial hearing on pleadings and 
proofs. 

We do not see that this case differs in 
principle from the Princess Mary Cigar 
Company case just decided, (United 
States Daily, index p. 2327, col. 5), ex- 
cept that here we have a number of in- 
vestigations instead of one and not all 
of them reporting the same results. The 
ruling is asked that a bill to review the 
action of the permit authorities be dis- 
missed whenever an answer is filed that 
the refusal was after an investigation 
made and not “arbitrarily or capricious.” 
The position taken is based upon defend- 
ants’ reading of the Ma-King case. 


BLaIR ET 
District, 


Davin H. 


Court, EASTERN 


We cannot so apply the doctrine oi 


that case. We are far from making a 
finding that the defendants are “arbi- 
trary and capricious.” If such a finding 
is the basis of a decree of reversal, the 
decree should be withheld. The refusal 
of a permit does not rest in the motives 
of the defendants but in the exercise of 
a sound discretion following a reason- 
able judgment based upon found facts. 
Pleadings and briefs are proper vehicles 
by which to convey averments of facts 
and supporting arguments from the evi- 
dence. They do not, however, in them- 
selves supply the place of facts found 
from evidence. 
Inquiry Is Upheld. 

The answer and the supporting brief 
impressively aver that the defendants 
have inquired into the business of this 
permittee and have been persuaded that 
it has violated the regulations and the 
law and that its business associations 
are such as to justify suspicion of its 
intention to make an improper use of 
any alcohol supplied to it. 

There are, however, few facts before 
us and none to support these averments. 
One fact is that the plaintiff holds a 
permit and so far as disclosed no steps 
have been taken to revoke it. This does 
not argue law violation. The defendants 
had the plaintiff’s business conduct in- 
vstigated and reports made thereon, but 
we do not know what these investiga- 
tions disclosed beyond the fact that the 
defendants thought all of them to be so 
unfavorable as in their opinion to justify 
a withholding of supplies except the final 
one, and this was so favorable to the 
permittee as to cause the prompt dis- 
missal of the agent who made it. . 

We do not see our way clear to make 
the ruling which is invoked, because our 
duty is to affirm or reverse the refusal 
of a permit “as the facts and law may 
warrant.” This, we think, means more 
than the mere fact the permit authori- 
ties have conducted an ex parte investi- 
gation and have refused to issue a 
permit. 

Proof Is Required. 

If the agent whose report favored the 
permittee did not truly report the facts 
which his investigation disclosed, an in- 
ference is warranted which justified his 
dismissal from the service, but it would 
seem likewise to call for a citation 
against the permittee to have his permit 
revoked. As an administrative act, the 
agent might be disciplined on mere sus- 
picion, but a permit cannot be revoked 
except upon proof of justifying facts. 

The fair inference would seem to be 
that the permit authorities felt justified 
in entertaining a suspicion but had ne 
hope of being able to secure evidence 
of any facts which would warrant a fact 
finding. A court can move.only upon 
facts found from evidence. Here there 
are no facts upon which the rights 
claimed by the plaintiff can be denied. 

A decree granting the prayers of the 
bill so far as indicated in this opinion 
may be submitted. 

August 12, 1926. 


no right shall be based thereon after 
service of a copy of the order as therein 
provided is unconstitutional, notwith- 
standing the provision for a court review 
of the order, in that it contemplates 
that the rates called for in the agree- 
ment may not be charged and collected 
pending such review and if they are 
charged and collected pending such re- 
view and if they are charged and col- 
lected during that time plaintiffs and 
their agents would be subject to the 
penalties imposed by Section 762b-34, 
which are so severe as to deter them 
from charging and collecting them. 

The decision in the case of Oklahoma 
Operating Co. vs. Love, 252 U. S. 331, 
is cited in support of this position. As- 
suming’ this to be a true construction of 
the provision and that such is the law, 
it does not follow therefrom that the re- 
quirement that a copy of the written 
agreemept shall be filed with the audi- 
tor before it goes into effect is also un- 
constitutional It is, at least, legally pos- 
sible that the auditor may not disap- 
prove the agreement. He may approve 
it or he may let it go into effect by not 
disapproving it. Plaintiffs will not sut- 
fer any injury unless he does disap- 
prove it. 

The motions for interlocutory injunc- 
tions are, therefore, overruled. As to 
windstorm insurance they are overruled 
because defendants concede that plain- 
tiffs are entitled to the increased rates 
as to such insvrance and disclaim any 
intention to interfere with them, 

Aneust 30. 1926, 
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ALL STATEMENTS! HEREIN Ane ( 


AND WuUTHOUT 


Voluntary 


Associations 


Holds Statement 
Of Citizenship of 
Defendants Vital | 


Court Rules Pleadings Must 
Be Amended in Suit Against 
Israelite House of 
David. 


ArTHUR Wreut sy. FRANKLIN | 
PURNELL, MARY PURNELL, ISREALITE HousK | 
or 


No. 


BENJAMIN 


DAVID, A VOLUNTARY 
2061; FLORENCE 
Same, No, 2062); [niza Bamrorp \ 
No. 2063; District Court, 

TRICT, MICH. 

The voluntary association, named as 
party defendant in this case, could not 
be regarded as having citizenship with- 
in the rule for determining jurisdiction 
for diversity of citizenship, and the court 
held that it must dismiss the complaint 
unless the pleadings were amended. 

Judge Fred M. Raymond rendered the 
opinion. The full text of which follows: 

The question presented by the motions 
to dismiss filed in each of the above en- 
titled causes is whether there exists the 
requisite diversity of citizenship to con- 
fer jurisdiction upon this court. Plain- 
tiffs are residents respectively of Eng- 
land or Australia and by affidavits ac- 
companying the motions it is made ‘to 
appear (without contradiction) that 
some of the members of the Israelite 
House of David, a voluntary association, 
are citizens of the same country with 
the several plaintiffs. 

Dismissal Asked. 

It is insisted by defendants (upon the 
authority of Great Southern Fireproof 
Hotel Company v. Jones, 177 U. S. 449: 
Chapman v. Barney, 129 U. S. 677; 
Thomas vy. Board of Trustees, 195 U. S. 
207) that the bills of complaint should 
ve dismissed. 

On the other hand, the plaintiff insists | 
upon the authority of United Mine 
Workers v. Coronado Coal Co., 259 U. S. 
344; Andrews Brothers Co. v. Youngs- 
town Coke Co., 58 App. 444; Hansel v. 
Purnell, 1 F. 2d 265; Supreme Tribe of 
Ben Hur v. Cauble, 255 U. S. 356) that 
that the Israelite House of David is a 
distinct entity; that it is a resident and 
citizen of the State of Michigan and 
that, regardless of the citizenship of its 
individual members, it may be sued by 
the several plaintiffs in the Federal 
Court, the jurisdiction being grounded on 
diversity of citizenship. It is primarily 
essential to the determination of this 
issue that there shall be a distinct un- 
derstanding of the identity of the 
parties. The utmost confusion exists 
both in the pleadings and the briefs as 
to this important preliminary question. 
The first paragraph of the bill of com- 
plaint in the suit in which Eliza Bamford 
is plaintiff (which in substance is the 
same as in the other two suits) is as 
follows: 


ASSOCIATION, ET AL. | 
ELIZABETH WRIGHT V. | 
SAME, | 


WESTERN Dts: | 





Paragraph Is Quoted. 

“Eliza Bamford, who is a citizen of 
the Commonwealth of Australia, never 
having been naturalized in the United 
States, and who is a subject ot His 
Majesty, King George V., of Great 
Britain, individually and as a representa- 
tive of all others having a similar inter- 
est, as plaintiff herein, files this, her 
bill of complaint, against Berjamin 
Franklin Purnell and Mary Purrell, in 
dividually and as trustees of the Israelite 
House of David, a voluntary association, 
the Israelite House of David, a voluntary 
association, and John Doe and Richard 
Roe and all members of said voluntary 
association, all of whom are citizens and 
residents of the County of Berrien, State 
of Michigan, and within the jurisdiction 
of said court, the citizenship of the plain- 
tiff being diverse and different from the ! 
citizenship of all of said defendants.” 

The thirty-first paragraphs of the bills 
of complaint in the two Wright cases ex- 
pressly name Joseph Hannaford as one 
of the members of the Israelite House 
of David and as one of the responsible 
persons against whom relief by writ of 
ne exeat is prayed. 

Intention Is Cited. 

It obvious from these two para- 
graphs that it is the intention of the 
plaintiffs to name as defendants Benja- 
min Franklin Purnell and Mary Purnell 
as individuals; the same persons as trus- 
tees of the Israelite House of David, a 
voluntary association; the Israelite 
House of David, a voluntary association, 
and all of the members of said voluntary 
association, including Joseph Hannaford. 
In view of these outstanding facts the 
following excerpts from briefs of counsel 
for plaintiffs are remarkable: 

“We point out and insist that neither 
Benstead nor Hannaford nor any of the 
several citizens of England and Aus- 
tralia who are members of the associ- 
ation is a party to this suit, none of 
them are named as parties and none are 
parties, the only defendants are Benja- 
min Purnell and Mary Purnell, and the 
association.” 

Fraud Is Alleged. 

“The initial fraud of the defendants 
Purnell prevented the formation of any 
association in the sense argued by de- 
fendants’ counsel. None has ever been 
formed. The 800 or 1,000 people sur- 
rounding the defendants Purnell have 
been fraudulently induced to believe in 
the existence of such an association 
which in fact never existed. 

“The appearance is that these 800 
people have innocently gathered under 
this name as a voluntary association. 
The fact is that Benjamin and Mary 
Purnell have fraudulently done business 
under this name for their own ad- 
vantage.” 

The theory so definitely adyanced in 
the brief of plaintiffs clearly conflicts 
with the theory of the bill itself. Con- 
fusion also exists in the special appear- 
ance and motion filed by attorneys for 
defendants. The entitling of the special 
appearance in each case names only 
Benjamin Franklin Purnell, Mary Pur- 
nell and the Israelite House of David, a 
voluntary association, as defendants. 

No intimation appears in the respec- 
tive titles that Benjamin Franklin Pur- 
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Citizenship 
Grouping of Cruder Devices Into Working Whole 


Is Declared Deserving of Protection of Patent 


Infringement Verdict 


U pheld After Appeal 


Cireuit Court Rules Invention 
of Shield on Radiator Was 
Never Anticipated. 


Heat & Powrr Co., APPELLANT, 
KAUFFMAN, APPELLEE: 
Court or APPEALS, 8TH CIRCUIT, 

Patent No. 1170544, claims 1, 2 and 
8, issued to Samuel Kauffman, for a 
radiator shield, having been held valid 
an infringed by ,the District Court, 
Eastern District, Missouri, that decree 
was affirmed upon this appeal, the ap- 
pellate court finding that the patent was 
and infringéd by the District Court, 
art, involving invention in that the 
patentee’s combination of elements was 
something more than the product of 
the skill of a mechanic. 

The full text of the opinion follows: 

Mr. Arthur C. Eckert for appellant. 

Mr. John H. Bruninga for appellee. 

Before Sanborn and Lewis, Circuit 
Judges, and Phillips, District Judge. 


SOvEMANN 
Cirevit 


No. 


V. SAMUEL 


7022. 


Sanborn, Circuit Judge, delivered the | 


opinion of the court: 

This is an appeal from a decreé of the 
court below to the effect that the Sode- 
mann Heat and Power Company has in- 
fringed claims 1, 2 and 8 of Patent No. 
1170544, issued to the complainant Sam- 
uel Kauffman February 8, 1916, on an ap- 


| plication filed May 3, 1915, for a radiator 


shield, and for the usual injunction 
against continuance of the infringement, 
for profits, damages and costs. The char- 
acter of the invention for which this 
patent was issued is well disclosed by Mr. 
Kauffman’s claim 8, which is: 

“3. An improved radiator shield, com- 
prising two vertical imperforate brackets 
adapted to be placed at the end of the 
radiator in position to deflect the heated 
air, a vertical shield portion attached to 
said brackets at the rear of the radiator 
and arranged to cooperate with said 
brackets to deflect the heated air ver- 
tically, a horizontal shield portion ex- 
tending horizontally above the radiator, 
a curved shield portion integrally con- 
necting said vertical and horizontal por- 


nell and Mary Purnell as trustees of the 
Israelite House of David are among the 
defendants. Neither is there recognition 
that the members of the Israelite House 
of David individually are included as de- 
fendants. The words “all the defendants 
herein” used in the special appearance 
may refer solely to the defendants 
named in the title or might be con- 
strued as including all the defendants 
named in the bill of complaint. Briefs 
filed by defendants vigorously assert 
that all of the individval members of 
the Israelite House of David are in- 
cluded as parties defendant. 

When the court is called upon to de- 
cide a question as to whether diversity 
of citizenship exists there should be no 
confusion in the pleadings of appear- 
ances as to the parties before the court. 
To decide the question under such cir- 
cumstances would be to create further 
confusion which will inevitably increase 
as the causes progress. There is no 
doubt that the bills of complaint as filed, 
considered in the light of the uncontra- 
dicted affidavits attached to the respec- 
tive motions. fail to show the requisite 
diversity of citizenship and, unless 
amended, should be dismissed. On the 
other hand, accepting the above quoted 
statements from plaintiffs’ brief as an 
accurate statement of the theories of the 
respective bills of complaint (theories 
which are obscurely stated, if at all) 
there seems to be no good reason why 
the bills may not be so amended as to 
state cases for equitable relief without 
the joinder of parties which deprive the 
court of jurisdiction. 

Decisions Are Quoted. 

It is doubtful whether the Israelite 
House of David, a voluntary association, 
may be made a party without expressly 
including its individual members, with 
statements of their citizenship, a course 
apparently fatal to jurisdiction. See 
Russell v. Central Labor Union 1 F. 2d 
412, in which the leading cases cited by 
counsel for both parties were carefully 
reviewed and the conclusion reached that 
the case of United Mine Workers of 
America v. Coronado Coal Co. (supra) 
did not modify the rule recognized in 
the case of Great Southern Fire Proof 
Hotel Company v. Jones (supra) to the 
extent claimed by plaintiff. See also 
Roses’ Federal Jurisdiction and Proce- 
dure, section 275. , 

It is probable that the appropriate re- 
lief to which the respective plaintiffs 
may be entitled under the theories ad- 
vanced in their briefs will be available so 
far as dependent upon parties by the in- 
clusion of Benjamin Purnell and Mary 
Purnell individually, and as trustees of 
the Israelite House of David, a voluntary 
association, as defendants. Certainly as 
to theories of the bills of complaint and 
as to the identity of parties is necessary, 
however, before a conclusion can be 
stated ‘as to these latter questions. 

Allowed 30 Days. 

It is also suggested that if the bills 
are amended to accord with the theory 
advanced in plaintiffs’ briefs a number 
of the elements of relief prayed for in 
the several bills of complaint are inap- 
propriate, and that absence of surplus- 
age will clarify the issues. 

An order will be entered in each of 
the above entitled causes to the effect 
that unless respective plaintiffs shall 
within 30 days from date file therein 
amended bills of complaint an order of 
dismissal will be entered as to each, 
with leave to defendants, if such amend- 
ed bills are filed within the time limited, 
to appear and plead within 20 days after 
service of copy of such amended bills of 











complaint or to take such other action | 


within such period of time as they may 
be advised is proper 
August 30, 1926. 
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tions, a trough integral with said hori- 
zontal portion between said brackets, a 
passage into said trough below said hori- 
zontal portion, and means for preventing 
the air from carrying the deposits out of 
said trough.” 


Judicial History 
of Case Recalled 


This suit has a judicial history which 


| limits the extent of the present contro- 


versy in this court. It was tried by the 
court below and all but one or two of the 
patents that are now alleged to antici- 
pate Kauffman’s invention were intro- 
duced in evidence and considered by that 
court in 1920. It then was of the opin- 
ion that Kauffman’s combination of old 
mechanical elements did not rise to the 
dignity of a patentable invention, but 
was a mere aggregation. Having in 
view the state of the art, which it re- 
viewed in its opiion, the district court 
then said: 

“But undoubtedly complainant has se- 
lected from the old art, all of the seem- 


nigly valuable elements thereof, and has | 


made a new combination of them, which 
combination has produced a shield which 
differs from its predecessors in the art. 
If there is invention, such invention con- 
sists in th combination of these old ele- 
ments into a new device which as the 
proof show is valuable and popular.” 

And it denied Mr. Kauffman a decree 
of infringement because it was of the 
opinion that there was “no patentable 
novelty in the complaintaint’s device.” 
Kauffman v. Sodemann Heat & Power 
Co,. 267 Fed. 435, 438, 439. 

An appeal was taken from the decree 
to that effect and this court reversed it 
and held and decreed that Kauffman’s 
device was not a mere aggregation of old 
elements, but was a new and useful com- 
bination which disclosed invention and 
was patentable and valid unless intici- 
pated by prior patents, use or other legal 
anticipations. It said: 

“While the evidenece justifies a finding 
that patentee’s device is a combination 
of old elements, it also justifies a finding 
that a new result is produced by his 
device. which is more efficient than any 
heretofore known, to deflect, by the use 
of the shield in his device, the dust par- 
ticles arising with the heat from the radi- 
ator into a trough, which is also a part 
of his device, where they will be retained, 
and protect the walls and ceilings from 
the black dust and smoke arising from 
the radiator.” 


Held to Show More 
Than Mechanical Skill 

After reviewine the combination this 
court further said: 

“Such a combination makes it a useful 
device for protecting the walls and ceil- 
ing from being discolored, and in the ab- 
sence of older patents, prior use, or other 
legal anticipations, would not be pat- 
entable. The patentable device, taken as 
a whole, shows something more than 
mere mechanical skill.” 

This court further said: 

“Disregarding the prior patents intro- 
duced by the defendants, there has been 
no substantial evidence warranting a find- 
ing that plaintiff’s patent had been an- 
ticipated or was invalidated by reason of 
the prior art. The presumption arising 
from the granting of the patent is that 
it is a patentable novelty which can only 
be overcome by clear proof to the con- 
trary.” Sodemann Heat & Power Co. v. 
Kuaffman, 275 Fed. 593, 594, 596. 

“Pursuant to these views this court 
reversed the decree of the district court, 
but the former patents, which were 
claimed to have anticpated the plaintiff’s 
devices and which had been received in 
evidence and considered by the district 
court. had not been given notice of by 
the defendant’s as required by Section 
4920 of the Revised Statutes and for 
that reason this court directed that the 
defendants be given leave to give notice 
thereof under that section and to amend 
their answer and plead and put these 
patents and any prior use in evidence. 

“The defendants accordingly amended 
their answer, gave the requisite notices, 
introduced in evidence the patents by 
which they claimed anticipation and 
Jude Faris. who conducted the first trial, 
in view of the opinion and decision of 
this court which had become the law of 
the case, again tried this case and then 
rendered his decree for the patentee 
Kauffman. It is this decree which the 
present appeal challenges. 

There was no evidence in the second 
trial except the evidence at the first trial, 
including the patents and uses er- 
roneously admitted and considered at 
that trial, and the testimony of Mr. Sode- 
mann that the Hawkins shield was one 
of the earliest in the field, over 20 years 
ago, and the admission of a sepcimen 
of it. 


Decree Held Buttressed 
By Law of Case 

So it is that the decree of the patentee 
in this case now comes to this court 
buttressed by the law of the case to the 
effect that (1) the presumption arising 
from the granting of the patent is that 
Mr. Kauffman’s combination of old ele- 
ments is a patentable novelty which can 
only be overcome by clear proof to the 
contrary, (2) that, unless the contrary 
is clearly proved by the patents and uses 
erroneously received in evidence and con- 
sidered at the first trial and rightly re- 
ceived in evidence and considered at the 
second trial, the combination of Mr. 
Kauffman disclosed invention, ‘some- 
thing more than mere mechanical skill” 
and that “a new result is produced” by 
it “which is more efficient than any here- 


tofore known, to deflect, by the use of the ! 
shield in his device, the dust particles ' 


arising with the heat from the radiator 
into a trough, which is also a part of 
his device,” and the result is that the 
only question for this court at this time 
is, whether the prtents and uses intro- 
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Validity 


Infringements 


eres + nel 


| Former Plans Held 
as Being Too Involved 


Specific Case Is Described As 
Less Efficient As Well As 


More Cumbersome. 


duced by the defendant make such clear 
proof. 

Counsel for the defendant have pre- 
sented to prove anticipation of Mr. Kauf- 
man’s patented combiantion 13 patents 
and the use of a radiator shield in the 
Post Office building at St. Louis. These 
patents evidence improvements or at- 
tempted improvements upon crude and 


less efficient devices to draw the rising 


warm air an dthe dust it bears into a 
trough on the forward end of the shield 
over a radiator and prevent that dust 
from blackening the walls and ceiling of 
the room. 


the advance toward the simple efficient, 
popular and successful combination of 
Kaufman was gradual. where many in- 
ventors made different combinations 
which tended to accomplish or accom- 
plished with varying degrees of success 
the desired result. and these attempts 
and successes in this case must be con- 
sidered and adjudicated by the rule: 
“Where the advance towards the desid- 
eratum is gradual, and several inventors 
form different combinations which ac- 
complish the desired result with vary- 
ing degrees of operative success, each is 
entitled to his own combination so long 
as it differs from those of his competi- 
tors and does not include theirs.” National 
Hollow Brake-Beam Co. v. Interchange- 
able Breake-Beam Co.. 106 Fed. 693, 695, 
| 706, 712, and cases there cited; see also 
224 Fed. 458. 


Specific Patent Cited 
As Example Considered 


The reference which counsel for the 
defendant discusses in his brief and dis- 
cussed in his argument most exhaustively 
and upon which as an anticipation he 
seems to place the most reliance is the 
combination patented to Rollyn Hawkins 
by patent No. 818026, dated April 17, 
1906, on an application filed Feb. 7, 1905, 
for a “Dust Deflector and Catcher for 
Radiators.” 

The patentable combination of old ele- 
ments of Kaufman produces a dust shield 
in the form of a fire place, consisting of 
a metal bask and sides which encloses the 
back and a large part of the two ends of 
the radiator on which it is supported. 
The back of this shield extends forward 
horizontally over the top of the radiator 
and its forward edge is so deflected that 
it holds a dust trough into which the 
dust is drawn and where it is held se- 
curely by the trough. A lithic top in the 
form of a horizontal slab secured above 
the horizontal top of the shield completes 
the latter and Kauffman‘s combination is 
a few inches above the floor of the room 
so that the draft caused by the air heated 
by the radiator ascending within 
shield as in a fire place draws the cold 
air and the dust therein upon the floor 
from behind, from both sides and from 
below the shield up into the trough and 
there holds it. Kauffman’s dust shield 
is simple, easily constructed, may be 
placed without aids or accessories and 
used near to or far from the walls of a 
room, and it covers the top, the back and 
a large part of the ends of a radiator 
and extends to within a few inches of the 
floor on which the radiator stands. 

The combination of Hawkins consist of 
a cap with closed ends which covers the 
top of the radiator but does not extend 
below the top of the radiator. It con- 


tains a dust trough on its front edge ! 


and its back edge is “bent down to form 
the approximately vertical member 26, 
and the edge of that member is bent to 
the rear to form the member 27 to make 
a close fit against the wall when the radi- 
ator stands quite close thereto; but when 
the radiator is located remote from the 
wall, as shown in Fig. 2, an apron 29, 
which is adjustable in its position, as 
shown in dotted lines in Fig. 2, is re- 
quired to direct the current of air aris- 
ing between the radiator and wall into 
the dust-catcher. 


Devices Are Compared 
As to Arrangement 

“This apron formed out of sheet 
metal, with a top roll or bead to receive 
lugs 30 from plates 18 of the hood, there- 
by forming a hinge connection which 
makes the apron adjustable.” 


1s 


The figures of the specification of the’ | 
demonstrate the fact | 


Hawkins’ patent 
that neither the bent rear of the hood nor 
the lower end of the apron extend more 


than one-fourth of the distance from the | 
In |] 


top of the radiator to its bottom. 
order to get the air and dust back of the 


adjustable apron, Hawkins deseribed in 
his specifications ani claimed a false 


wall between the real wall of the room 
back of the radiator and the latter for | 


use where a moulding, window-casings, 
pipes or other obstructions occur. This 
false wall comprised a vertical sheet- 
metal plate, perforated near its lower end 
which rested upon the floor and the up- 
per end of which extended up into the 
range or adjustment of the apron, and a 
corrugated sheet of metal placed between 
' this vertical plate and the 
| bars and riveted to the vertical plate. 
pensive combination of top cap, the rear 
| of which was bent down “to make a close 


ing an adjustable apron to prevent the 


when the radiator was a little farther 

from that wall, and a vertical, perforat- 

ed plate standing on the floor back of 

the radiator to which the corrugated 
Y 


radiator, | 
| separated therefrom by hozirontal metal | 


fit against the wall” of the room, secur- 


5 : | few inches only between it and the floor 
air back of the radiator from escaping | 


| 





They are found in a crowded art where }; 


the | 





. : ee ‘ > ry rinciple which 
radiator up within range of his cap and | cate that the theory and principle 


: ; | fectual combination disclosed by Kauff- 
This cumbersome, complicated and ex- | sia a : ; 
| man consisting of his simple shield with 


| its back and sides supported on the radia- 


Patents 
Law Digest 


Principle Involved in Latest Decisions 


Of All United States Courts. 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


BANKRUPTCY: Composition: Objecting Creditor: Solvency at Time of Conveyance 


to Wife. 


7HERE composition offered was recognized by large majority of creditors as for 
best interest of creditors, one only objecting, and he urged at hearing that bank- 
rupt made conveyance to wife without consideration while insolvent with intent to 
hinder and delay creditors (which objection formed no part of specifications), held, 
that while amendments to specifications should be allowed to conform to proof, 
proof in this case does not show insolvency when deed to wife was made; specifica- 
tions of objections dismissed.—In Matter of Kapitofsky, Bankrupt. (District Court, 
Eastern District of New York.)—Index Page 2422, Col. 1. 


COURTS: United States Courts: Jurisdiction: Disagreement of Judges As To Di- 
vision of Business: Trial Elsewhere Than Place Assigned. 


PD 'STRICT judges, Eastern District, Oklahoma, having disagreed as to division 

of business and assignment of cases, and Senior Circuit Judge having fixed 
such division under which plaintiff in error should have been tried at Muskogee 
by one judge; held, that his trial elsewhere by another judge was void.—Case c. 
United States (Circuit Court of Appeals, 8th Circuit.)—Index Page 2418, Col. 2. 


COURTS: Jurisdiction: Diversity of Citizenship: Voluntary Association. 


JOLUNTARY association may not be made party defendant without expressly 
including all its individual members with statements of their citizenship, and 
where this is not done court must dismiss complaint for want of jurisdiction for 
diversity of citizenship, unless pleadings are amended.—Wright v. Purnell, Israelite 
House of David et al.; Bamford v. Came (District Court, Western District of 
Michigan.)—Index Page 2423, Col. 1. 


INSURANCE: State-Wide Increase of Rates Through Rating Bureau. 


N VIEW of large losses to insurance companies in Kentucky in business of fire 
and windstorm insurance, rates were increased by rating bureau, known as 
Kentucky Actuarial Bureau, a special agency consisting of single individual who 
has power of attorney from each of many insurance companies; motions for inter- 
locutory injunctions, seeking to restrain State officers from preventing plaintiffs 
from charging and collecting increased rates, dismissed.—Aetna Fire Ins. Co. et al. 
v. Shanks; Henry Clay Fire Ins. Co. et al. v. Shanks (District Court, Eastern Dis- 
trict of Kentucky.)—Index Page 2422, Col. 2. 


PATENTS: Validity: 
tum. 


PATENT No. 1170544, claims 1, 2 and 8, to Samuel Kauffman, not anticipated by 

prior art wherein several inventors have progressed toward desideratum but 
plaintiff’s combination is more inexpensive, simple and efficient, and shows advance 
of something more than skill of a mechanic could produce; held mfringed.—Soder- 
mann Heat & Power Co. v. Samuel Kauffman (Circuit Court of Appeals, 8th Circuit.) 
—Index Page 2423, Col. 2. 


Infringement: Prior Art Gradual Advance Toward Desidera- 


PATENTS: Validity: Infringement. 


ATENT No. 1358995, to C. W. G. Sodemann, for top for radiator shields, being 

combination of old elements within skill of ordinary mechanic, held invalid, but 

if valid not infringed by device which did not claim distinguishing feature of plain- 

tiff’s combination nor tend to attain object declared in plaintiff’s specification.— 

Sodemann Heat & Power Co. v. Kauffman Eng. Co. (Circuit Court of Appeals, 8th 
Circuit.)—Index Page 2418, Col. 5. 


PATENTS: Validity: Infringement. 


ATENT No. 1858994, to C. W. G. Sodemann, claim for dust collecting shield 
for radiators, held, valid as new and useful combination, and infringed by de- 
vice appropriating and using combination without sufficient substantial change to 
avoid infringement.—Sodemann Heat & Power Co. v. Kauffman Eng. Co. (Circuit 
Court of Appeals, 8th Circuit.)—Index Page 2418, Col. 5. 
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PATENTS: Validity: Infringement: Defendant’s Recourse to Prior Art. 


PATENT No. 1187668, claim 1, to C. W. G. Sodemann, for dust collecting shield 

for radiators, limited to device or combination that by use of spring, or its 
mechanical equivalent, is effective to open and hold open, also to close and hold 
closed, dust trough, not infringed by device which had not used on or in connection 
with defendant’s shield and trough a spring by the use of which trough could be 
moved to each of these positions and held in each of them, but had used one of the 
springs of the prior art.—Sodemann Heat & Power Co. v. Kauffman Eng. Co. 
(Cireuit Court of Appeals, 8th Circuit.)—Index Page 2418, Col. 5. 


Permits: Review of Refusal. 


PROHIBITION: 


PEVIEW of action of prohibition authcrities in refusing to issue permit is not 

limited to inquiry as to whether refusal was arbitrary or capricious, but’ must 
ascertain if refusal was based on exercise of sound discretion as evidenced by the 
facts, and where facts indicated refusal was based on suspicion without sufficient 
provable facts, applicant’s prayer for injunction granted.—Rose Chemical Co. v. 
David H. Blair et al. (District Court, Eastern District of Pennsylvania.)—Index 
Page 2422, Col. 7. 


PROHIBITION: Permits: Revocation: Review. 


W HERE evidence, upon which permit was revoked on ground that manufactured 

product contained no whisky for the withdrawal of which the permit was is- 
sued (inference. diversion), did not show that whisky was supplied on permit, held, 
permit revoked without warrant of law.- -Transatlantic Trading Co. v. Mellon (Dis- 
trict Court, Eastern District of Pennsylvania.)—Index Page 2418, Col..1. 


TRADE-MARKS: Similarity: Goods of Same Descriptive Properties. 

( PPOSITION of owner of registered trade-mark “So-E-Zy,” to application for 
registration of mark “Auto EZE,” sustained, as both marks are merely de- 

seriptive for enamel intended for same purpose of enameling automobiles and 


| parts, distinctive feature of the two marks residing in second portions which are 


substantially identical in sound, significance, appearance, and spelling, so that 
average purchaser would retain in mind the suggestive portion “E-Zy” and “EZE” 
to his confusion.—Standard Plate Glass Co. v. Central Laboratories Co., Opposition 
No. 6759, Decisions of Patent Office on Trade-Marks, etc.—Index Page 2423, Col. 7. 
rear, the sides and the front of the radia- 
tor up into his dust trough. 


metal sheet was riveted, strongly indi- 


inspired Hawkins to make this combina- | Verdict of Lower Court 

tion was to box up the air back of the | Declared Upheld 

radiator so that it could not rise and in| The warmest current of air and the 
that way to force it through the perfora- 
tions of the vertical sheet near its foot 
on the floor within the range of his cap 
and swinging apron. 


| combiantion unavoidable in that ascend- 


| the radiator and it necessarily will more 
effectively draw the cold air and the dust 


However that may be, his mechanical | from the floor in the rear of the radiator 
than the cumbersome rear box of 


rice » air and dust into his , 
device to get the air anc s feet 


cap is too complicated, too cumbersome | ppo specifications of the two patents 
and expensive to compete with the sim- still greater difference in 
favor of Kauffman between the com- 
plicated and extensive device of 
Hawkins to support his cap and acces- 
| sories on the radiator and the simple and 
inexpensive device of Kauffman for the 
| Same purpose. Moreover, the side pieces 
| or side brackets of Kaukman’s shield con- 
stitute a substantial and useful element 
of his combiantion. They serve to in- 
crease the draft that carries the dust up 
into the dust trough and leave the space 
between them and the floor open so that 


| disclose a 
ple and, in our opinion, much more ef- 


tor so that there will be a space of a 


which utilizes the draft that the ascent of 
the heated air between radiator and the 
shield will unavoidably create to with- 
draw the cold air on the floor from the 





strongest draft in the use of Kauffman’s | 


| ing between the back of the shield and Other Differences Noted 
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Registration Denied ) 
To “Auto Eze” as 
Paint Trade Mark 


Patent Office Sustains Cone 


tention That Designation 
Conflicts With That of 


CENTRAL LABO 
151 Ms. 
PATENT OFFICE OM 


STANDARD PLATE GLass Co, Vv 


RATORIES CO., OPPOSITION No. 6759, 
Dec. 294, 


TRADE-MARKS, 


DECISIONS OF 
Ere 

In the above opposition, First Assis- 
tant Commissioner Kinnan held that the 
Sentral Laboratories Company, of Wheel- 
ing, W. Va.,is not entitled to register as 
a trade mark for engine and metal en- 
ameling paints, automobile paints and 
tire paints, a mark consisting of the no- 
tation “Auto EZE”, the second portion, 
“EZE”, being written below the word 
“Auto” on a wide paraph, in view of the 
prior use and registration of the Stand- 
ard Plate Glass Company, of Pittsburgh, 
Pa., of the mark “So-E-Zy” for the same 
class of goods. 

The ground of the decision is that, the 
goods being f the same descriptive prop- 
erties, the marks are so similar that their 
contemporaneous use would be likely, to 
cause confusion in the mind of the public. 


Finding of Patent Office. 

In his decision, after pointing out that 
it was admitted that opposer had used 
its mark for a long time before the re- 
cent adoption by the applicant of its 
mark, and stating that any doubt should 
therefore be resolved against the appli- 
cant and that, while there was some dif- 
ference of view expressed as to the pro- 
nunciation of the second portion of ap- 
plicant’s mark, it must be asumed that 
it would be pronounced as if it were 
spelled “easy”, the First Assistant Com- 
missioner said: 

“If the marks are properly held so far 
dissimilar as to warrant dismissal of 
this oppostion, then it must be because 
the other portions of the two marks gre 
dissimilar in appearance, sound, spelling 
and significance, or because the opposer 
should not be allowed a reasonably broad 
protection as to the second portion of 
its mark on the ground that such second 
portion has been so generally used by 
others as to become common property 
or is descriptive of the goods.” 

Use Not Common. 

After further pointing out that the 
record did not disclose any common use 
of the fanciful spelling of opposer and 
stating that it was doubtful whether the 
second part of its mark was descriptive, 
that the word “auto” in applicant’s mark 
is merely descriptive of the article to 
which the paint is to be applied and that, 
if this word were fanciful, it might be 
sufficient to give the marks a different 
significance, he ‘said: 

“Being, however, merely a descriptive 
term and the opposer using its enamel 
for the same purpose, enameling autos 
or auto parts, it would seem substan- 
tially the distinctive feature of the two 
marks resides in the second portions and 
these portions being substantially identi- 
cal in sound, significance, appearance, 
and even in spelling, the applicant com- 
pany must be held to have approached 
too closely the opposer’s mark. ‘ 

“The average purchaser, it is believed, 
would retain in mind the suggestive por- 
tion, “E-Zy” or “EZE”, of each mark 
and if such purchaser did this, confusion 
would be inevitable.” 
the air and the dust from every side 
may be drawn in through this open space 
and carried up into the trough. 

Neither these sfde pieces nor any 
mechanical equivalent of them is found 
in Hawkins’ patent. The same remark 
applies to Kauffman’s lithic top. Because 
these elements of Kauffman’s combina- 
tions are absent from the combination of 
Hawkins, because the former’s combina- 
tion is so much more simple, inexpensive 
and efficient than that of Hawkins that, 
in our opinion, something more than the 
skill of a mechanic was required to make 
the advance in the art it discloses, neither 
Hawkins’ patent nor his combination con- 
stitutes an anticipation of the invention 
of Kauffman. 

The other patents and the use of the 
dust shield in the Post Office building at 
St. Louis have received study and medita- 
tion, but none of them seems to us to 
present a defense to this suit and no good 
purpose would be served by inserting in 
this opinion a review of them and it is 

mitted. 

The patent to Robert B. Miller for a 
wall protector, No. 334794, issued January 
26, 1886, to which counsel for the de- 
fendant invoke our special consideration 
has received such consideration, but it 
lacks the support of the shield upon the 
radiator, it leaves it standing on the floor 
and excludes the draft of the air and the 


| dust from its rear and its sides beneath 


the shield and up into the trough, an 
essential and evidently useful characteris- 
tic of Kauffman’s combination. 


In Working of Drafts 

Nor are we satisfied that there was any 
error in the finding of the court below 
that the defendant had infringed upon 
the patent of the plaintiff. Our conclusion 
is that the plaintiff Kauffman invented 
a new combination of old mechanical ele- 
ments whereby a new result was obtained 
in a more useful, easy, economical and, 
efficacious way than it had ever been ob- 
tained before and that the decree in his 
faver ought to be affirmed. See Seymour 
v. Osborne, 11 Wall. 516, 542, 548; Gould 
v. Rees, 15 Wall. 187, 189; Thompson ¥. 
Bank, 53 Fed. 250, 252; National Hollow 
B. B. Co. v. Interchangeable B. B. Cow 
106 Fed. 693, 707. It is so ordered. 

August 9, 1926, 
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Army and Navy 


Orders 


Order for Mailing 
X-Ray Films Issued 


By Veterans Bureau | 


Damage to Photographs in 
Transit Said to Have 
Prompted New 
Instructions. 


For the protection or veterans, the 
adjudication of whose claims, or diag- 
nosis of whose physical condition neces- 
sitates the use of X-ray photographs, 
the United States Veterans’ Bureau on 
September 14 issued a new order for 
guidance in mailing such films. The 
full text of the order, announced by B. 
W. Black, Medical Director, follows: 

Numerous complaints have been re- 
ceived by Central Office regarding the 
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Federal Personnel 


Veterans 


Rural Routes 


Post Office Department Establishes 


Nine ! 


New Rural Mail Routes 


Nine Services Ordered Discontinued and Mileage and 
Schedules Changed. 


In a series of orders approv ed by the 
Post Office Department, nine new rural 
mail routes have been established in 
Idaho, Kentucky, Pennsylvania, South 
Carolina, Tennessee and Texas. Nine 
orders were also approved discontinuing 
routes in Idaho, Kentucky, Pennsylvania, 
South Carolina and Tennessee. 

Changes and new schedules for other 
routes now in operation were also 
nounced. 

The full text of the 
made public, follows: 

Established. 

Idaho-——70282. Cottonwood to Keuterville, 
equal to 9.5 miles and back, six times 
week. Contractor to be required, in addition 


as just 


orders, 


| to usual box relivery and collection service, 


condition of X-ray films upon their re- | 


ceipt after interchange between field 
stations, as provided for in Circular No. 
874, Medical Service. They 
rived in a folded or or rolled condition, 
with consequent injury to the file, 
thereby making interpretation and filing 
difficult. 


have ar- |} 


To correct this situation, the follow- | 


ing instructions are given for guidance 
in mailing X-ray films: 
Must Not Be Folded. 


| equal to six miles and back, 


From October 
M. 


$1,200 


ete. 
Joane 
at 


to sell stamp supplies, 
1, 1926, to June 30, 1930. 
of Cottonwood, contractor, 
annum. 
Kentucky—30055. 
to Peytonsburg, returning by 
Kettel to Burkesville, equal to 
and back, six times a week. 
be required, in addition to usual box de- 
livery and collection Service, to sell stamp 
supplies, etc. From October 1, 1926, to June 
30, 1926. J. W. Chapps, of Littrell, 
tractor, at $1,069.08 per annum. 
30056. Brodhead to Pleasant Ridge 
three 
Carrier required to travel the Pleas- 


per 
Burkesville, by Kettle, 


Littrell and 
13.02 miles 


con- 
(n. 


0.), 


week. 


| ant Ridge road on trip from Brodhead and 


The film will not be folded nor rolled. | 


It will be mailed flat, the film being 


first sealed in a proper sized heavy ma- | 


nila envelope. This envelope will then 
be inclosed in two more layers of 
corrugated cardboard, properly secured 
by rubber bands or light twine. The 
package will next be wrapped in at least 
two layers of manila paper, tied with 
stout cord or twine. 

The address of the receiving station 
will be clearly and conspicuously typed 
or written on the completed package, 
and the return address of the sending 
station similarly placed in the upper 


or 


| cadia, 


return over the Negro Creek road. Con- 
tractor to be required, in addition to usual 
box delivery and collection service, to sell 
stamp supplies, From October 1, 1026, 
to June 30, 1928. Lloyd Brock, of Brod- 
head, contractor, at $340 per annum. 
Pennsyivania—10645. Cresson railroad 
station (n. 0.), by Loretto, Carrolltown, 
Elmora, Spangier, Barnesboro, Cherry Tree, 
Burnside, Glen Campbell, Arcadia, Hillsdale, 
Commodore, Clymer, Indiana, Indiana 
railroad station (n. o.), returning by 
Indiana, Clymer, Commodore, Hillsdale, Ar- 
Glen Campbell railorad station (n. 
Campbell, Burnside, Cherry Tree, 


ete. 


to 


Glen 


0.), 


| Emeigh, Barnesboro, Spangler, Elmora, Car- 


left hand corner of the same side of the | 


package, opposite the receiving station 
address. 

The name and C-number of the claim- 
ant will be legibly inscribed upon the 
envelope inclosing the film. If the case 
is one under Section 202 (10), 
of the patient will be so supplied, to- 
gether with the identifying symbo!s 
o> P BW” or “V O E.” 

To Be Paced in Folder. 

Upon receipt of X-ray films they will 
not be placed in the case-folder, but 
will be turned ove rto the roentgenologist 

X-ray technician for proper flat fil- 
ing with other films in his possession. 

Form Med. 1505 in duplicate 
inclosed in an 
the films. Upon receipt of films, the 
carbon copy of Form Med. 1505 will be 
returned to the station sending the films 
as an acknowledgement of receipt. 

X-ray films will, whenever 
be forwarded to the receiving station 
in advance of the time when the affected 
claimant is being sent to the receiving 
station; or they will be transmitted at 
least at the same time as the claimant 
is being sent, so that the claimant will 


the name | 
| station 


| facius, 


vill be | 
| town, 
envelope to accompany | 


| quired except between Patton 


| 30, 


possible, | 


| section 
| at not to exceed 


not have to be held at the receiving sta- | 


tion awaiting the receipt of the X-ray 
films. 


More Care Is Asked 
On Undelivered Mail 


Post Office Workers Cautioned 
Not to Mark Envelopes 
W hich They Return. 


Irving G cone, 


W. Second Assistant 


Postmaster General announced Septem- | 


ber 15 that postal employes have been 
caustioned to use care in returning un- 
delivered letters to post offices. Ac- 
cording to Mr. Glover one of the large 
first-class offices has reported ‘“‘the daily 
receipt of misdirected and illegibly ad- 
dressed letters marked up to 
hinder his office in determining the 
original intention of the senders.” 

Mr. Glover accordingly has requested 


so as 


all postal employes to comply with ex- | 


isting postal regulations covering 
propriate indorsements of such letters. 

The full text of Mr. Glover’s an- 
nouncement follows: 

One of the large first-class post offices 
reports the daily receipt of misdirected 
and illegibly addressed letters so marked 
up (usually with pencil) as to hinder 
his office in determining the original 
intention of the senders. 

The regulations (section 1554) forbid 
any change in the address of mail mat- 
ter by railway postal clerks and re- 
quire (section 577) that when cor- 
rected address furnished by a post 
office, each piece of mail so treated 
shall have the post mark of the office 
where the address corrected with 
appropriate indorsement. 

All employes will be expected to com- 


Is 


is 


ap- | 


} and 


| and 


ply strictly with the provisions of the | 


regulations above referred to. 


Numbers on Money on 


Are Reported as Incorrect | 


S. Regar, Third Assistant 
General, has made 


Post- 


public a 


R. 
master 


memorandum to postmasters correcting | 


the office numbers of money order forms 
for the Post Office at Petaca, N. M. 
The full text of Mr. Regar’s meroran- 
dum follows: 


It is reported that money order forms 


suppied for use of the post office named 


below and supposed to have been issued 
and paid bore incorrect office numberes, 
Postmasters having in their files coupons 
of any such orders should be 


to avoid being misled by such error in 


careful | 


certifying to applications for duplicates | 


and warrants, or in answering inquiries 
regarding payment. 
Petaca, N. Mex. 
150 inclusive, Ccrrect 
G4454 and not 64454. 


Serial number 1 
office number is 


' 


Loretto, Cresson railroad station 
nD. 72.40 miles and back, six times a 
week. Contractor not required to transport 
other than first-class and newspaper mail, 
except that all classes of mail are to be 
handled between Cherry Tree and Commo- 
dore, and between Clymer and 
road station (n. , on the trip from Cres- 
son railroad station (n. and between 
Indiana railroad station | , and Barnes- 
boro, returning by Emeigh, Ge Mills 
(n. From September 16, 192 
to June u0, Anicetus L. Miller, of Car- 
rolltown, contractor, at $4,758 per annum. 
Established. 
Pennslyvania—10646. Carolltown 
Benedict, Carrolltown, Patton, St. 
Hastings, Cymbria Mines, to Bz 
by Emeigh, Germans Mills 
o.), Emmons, Marstellar, 
rolltown, Patton, 
Bonifacius, Pat- 
ict, Carroll- 
ne a week. 
not re- 
St. Law- 
to June 
rrolltown, 


rolltown, 
0.), 


o. 
0.), 
ie 
ns 
0.). 
1929. 


by 


arnes- 
boro ,returing 
railroad station (n. 
Spangler, St. Bened 
St. Lawrence, Hasting 
Carrolltown, St. Bene 
36.10 miles and bac 

delivery and collection 


St 
Ss, st. 
ton, to 
tir 
Box service 
and 
rence. From September 16, 1926, 
1929. Anicetus L. Miller, of C 
contractor, at $3,200 per annu: 
10991. Bloomsburg by Light Stree fi 
ville Forks, and Stillwater to Benton, 
miles and back, six’times a week. The 
master at Bloomsburg, Pa., is authorized to 
employ tempor star-route service under 
1396, Postal Laws and Regulations, 
ay r annum, effective 


st- 
post 


September 16, 1926. 

Southa Carolina—20229. Edisto Island, by 
Little Edisto and Adz Run, to Osborn, 17 
miles and back, 12 times a week. From Sep- 
tember 20, 1926, to June 30, 1928. George 
W. Se sabrook, : - Edist 
tor, at 

Tennessee 
15.60 miles and back, 
September 20, 1926, 

, of 


$2.054.5 ar ‘ 
Camden to Holladay, 
six tl a week. Fre 
to June 1928. 
contra 


mes 
30, 
ctor, at 


= nmit 


McGee, 
annum. 


June 30, 1930. F. 
contractor, at $1,000 per 
Discontinued. 
Keuterville 
» 1926. 


to 


Flagg, 


Idaho--70134. 
From Septmebre 30 
70282. 

Kentucky——297 Burkesville to Peyt 
burg. From September 30, 1926. Supe: 
ceded by No. 30055. 

Pennslyvania—10245. Hills 
Campbell. From September 15, 1¥ 
seded by No. 10645. 

10270. Barnesboro electric car 

to Marstel ‘rom September 
Superseded 10646.) 


ottonwood,. 


iby No. 


to ¢ 


Sperscdec 


4c. 


Glen 
Super- 


dale t 
26. 


oO 


station (n 
15, 1926. 
? ro station 
‘rom September 15 
vo. 10646). 
Lawrence to Patton. 
926. (Superseded by 
son to Carrolltown. 
(Superseded by No. 10645.) 
Holladay to Westport. 
1926. Superseded by 


er- 


From Sep- 
No. 10646.) 
10588. From Sep- 


tember 


From 
No. 
South Carolina -20191. 
born. From Septen 
seded by No. 20229.) 
Changed. 
California—76247. Point Arena to Dun- 
cans Mills. Order of September 9, 1926 (Bul. 
14175) extending to embrace 
end at Duncans dis- 
8.4 miles, effective 1926, 
res¢ inde d. 
Illinois--35184. Springtield 
From September 13, 1926, 
so as to Philadelphia; 
distance. 
Kansas 


Adams Run to Os- 


iber 19, 1926. (Super- 


service as 
Mills, increasing 
September 10, 


so 


tance 
is 
to Beardstown, 
change service 
omit no change in 
55207. Johnson to Cognac (n. 
Fro October 1, 1926, embrace 1 supply 
Bib Bow on trip both ways between termini, 
increasing distance 4 miles, equal to 2 miles 
back. 

South Dakota —59189. Miller to Gannvalley. 
From September 28, 1926, change service on 
the trip from Miller only, so as to require car- 
rier to leave the State highway about 10 
miles from Gannvalley, travel 2 miles east, 
7 miles south, and 2 miles west, rejoining 
the State highway; increasing distance 
equal to 2 miles and back. 

Texas—50150. Mobeetie to 
Order of June 12, 1926 (Bul. 
modifying order of July 26, 
14141), changing line of travel; 
distance 2 miles, equal to 1 mile and back, 
effective July 1, 1946, are rescinded. 

50380. Mercury to Bowser (n. 

October 1, 1926, change service between 
Milburn and Bowser (n. on trip from 
Mercury so as to require travel by way of 
Elm Grove School, and Keyes Crossing; in- 
creasing distance 7 miles, equal to 3.5 miles 
and back. 


oO. 


Shamrock. 
14105), and 
1926 (Bul. 


o.). From 


oO.) 


Schedules. 
Arkansas-—4710. Hopper 
Leave Hopper Tuesday, 
Saturday 12 m. Arrive Caddo Gap by 1.30 
p. m. Leave Caddo Gap Tuesday, Thurs- 
day, and Saturday on receipts of mail from 
train due about 2 p. m., but not not later 
than 3 p.m. Arrive Hopper in 3 hours. Ef- 
fective at once. 
Connecticut-—6162 
Leave Eastford daily 
m. Arive 


to Caddo 
Thursday, and 


Gap: 


Eastford to Putnam: 
except Sunday 5.30 a. 
Putnam by 6.45 a. m. Leave Put- 


j nam daily except Sunday on receipt of mail 


to | 


4 


about 9.43 
m. Arrive 
once, 


not 
1% 


a. m., but 
Eastford 


from train due 

later than 11 a. 

hours. Effective 
idaho 


in 
70282, Cottonwood 


to Keuter- 


an- 


| 
ali 


Duclos, | 


Contractor to | 


times a | 


Indiana rail- | 


6, 


St. | 


Boni- ! 


increasing | 


(When motor vehicle can be used.) 
| Leave Cottonwood daily except Sun- 
day 8 a. m. Arrive Kueterville by 10 a. m. 
Leave Keuterville daily except Sunday 9 a. 
m. Arrive Cottonwood by 10.15 a. m. (When 
motor vehicle can not be used.) Leave Cot- 
tonwood adily except Sunday 8 a.m. Arrive 
Keuterville by 10 a. m. Leave Keuterville 
; daily except Sunday 10.30 a. m. Arrive Cot- 
tonwood by 2.30 p. m. Effective October 1, 
1926. 
Kentucky- 
Leave 


| ville: 


30055. Burkesville to Peytons- 
Burkesville daily except Sun- 
6 a.m. Arrive Peytonsburg by 10.30 a. 
/m. leave Peytonsburg daily except Sunday 
111.30 a.m. Arrive Burkesville by 4.30 p. m 
Effective October 1, 1926. 

30056. Brodhead to Pleasant Ridge (n o.): 
Leave Brodhead Monday, Wednesday, and 
Friday 12 m. Arrive Pleasant Ridge (n. 0.) 
) by 2.30 p. m. Leave Pleasant Ridge (n. 
Monday, Wednesday, and Friday, immedi- 
ately on arrival. Arrive Brodhead in 2tz 
hours. Effective October 1, 1926. 

Pennsylvania—10645. Creson railroad sta- 
' tion (n. 0.) to Indiana railroad station 

(n. 0.): Leave Cresson railroad station (n. 
| o.) daily except Sunday on receipt of mail 

from trains due about 6.32 a. m. and 6.48 a. 
|} m., but not later than 7.30 a. m. Arrive 

Indiana railroad station (n. 0.) in 4 hours 

and 20 minutes (or by 11.20 a. m.) Leave 

indiana railroad ‘on receipt of mail from 
train due about 11.20 a. m., but not later 
than 12.30 p. m.° Arrive Glen Campbell in 

2 hours (or by 1.20 p. m.) Leave Glen 
1 Campbell daily except Sunday 2 p. m. Ar- 

rive Bunside by 2.15 p. m. Leave Burnside 

daily except Sunday 2.20 p. m. Arrive Glen 

Campbell by 2.35. Leave Glen Campbell daily 

except jay 430 p. m. Arrive Cresson 

railroad station (n. 0.) by 7.30 p.m. Ef- 
' fective September 16, 1926. 
10646. Carrolltown to Barnesboro: 

Carrolltown daily except Sunday 7.50 a. m., 
arrival of mail from Cresson. Arrive 
9.30 a. Leave Barnsboro 
Sunday o. i Arrive 
m. Leave Emiegh daily 

except Sunday m. Arrive Garmans 

Mills railroad i (nH, by 11 a. m. 
} Leave Garmans Mi lls railre ad station (n. 0.) 

daily except Sunday on receipt of mail from 

train due about 11.12 a. m. Arrive Carroll- 
town in 112 hours (by 12.45 p. m.) Leave 

Carrolltown daily except Sunday 1.15 p. m. 

Arrive Hastings by 4 p.m. Leave Hastings 
| daily except Sunday 5.20 p.m. Arrive Car- 
rolltown by 6.30 p. m. Effective September 
16, 1926. « 

10991. Leave 
Bloomsburg m. Ar- 
rive Benton Leave Benton 
daily except p. m. Arrive 
} Bloomsburg by Effective Septem- 
ber 16, 1926. 

South Carolina 
| Osborn: Leave Edisto 
Sunday 8 a. m. and 2.15 p. 
born by 9.50 a. m. and p. m. Leave 
Osborn daliy except Sunday on receipt of 
mail from trains due about 10 a. m. and 4.10 
but not late® than 11.30 a. m. and 5 

m. Arrive Edisto Island in 1', hours. Ef- 
fective September 20, 1926. 

Tennessee } Camden to Halladay: 

Leave Camden daily except Sunday 7.30 a. 

m. Arrive Holladay by 8.30 a. m. Arrive 
| Holladay daily except Sunday 2.30. Leave 
| Holladay daily except Sunday 2.30 p. m. 

rive Camden by 3.30 p. m. Effective 

tember 20, 1926. 

Texas 5OZR0, 

Leave Mercury 


| | burg: 
' day 


0.) 


Leave 


after 
Barnesboro by 
daily except 
Emeigh by 9. 


m. 

9.30 
50 a. 
10.45 


stati 0.) 


} 
Benton: 


p.- 


Bloomsburg 
daily except Sunday 3 
by 4.05 p. 
Sunday 4.20 
5.30 p.m. 


to 


m. 


20229. Edisto Island to 
Island daily except 
m. Arrive Os- 
3.45 


p. m., 


| p. 


Sep- 
Mercury to Bowser (n. 0.): 
daily except Sunday on re- 
ceipt of mail from train No. 11, but not 
later than 10 a.m. Arrive Bowser (n. o.) in 
t hours. Leave Bowser (n. o.) daily except 
Sunday 1 hour after Arrive Mer- 
cury in 3 hours. Effective October 1, 1926. 
50718. Fl to Dimmitt: Leave Flagg 
daily except Sunday 9.30 a. m. Arrive Dim- 
1itt by 10.30 a.m. Leave Dimmitt daily ex- 
t Sunday ll a.m. Arrive Flagg by 12 m. 
tive October 1, 1926. 
39153. Shell Lake to Rockford 
When motor vehicle can be 
1—-approximately April 1 to 
Leave Shell Lake Hotel daily except Sun- 
Arrive Rockford Hotel (n o.) 
Leave Rockford Hotel (n. 0.) 
except Sunday 9.35 a.m. Arrive Shell 
m. (When motor vehicle 
’ approximately December 
Ma arch Leave Shell Lake daily 
except Sunday 7.30 a.m. Arrive Rockford 
Hotel (n. 0.) by 12.30 p. Leave Rockford 
Hotel daily except Sunday 12. m. 
Arrive by 4.45 p. m. Effective at 


| onte. 
Money Order Forms 


og 


| 
| 
} 
| 
| 
} 
| agg 


a.m. 
a.m. 


10.30 a. 


used 


m. 


> 
n o. 


Shell 


p 
p- 


T > 
Lake 


| 

| Blanks Announced Having 
Been Taken From Post 
Office in 1 Ke ‘ntucky. | 
Third Assistant 
| master General, has announced 
| blank domestic money order forms 
| printed for use of the office at Elihu, Ky., 
| have been reported stolen. The forms 
| wee numbered from 717 to 7200, inclu- 
sive, Mr. Regar said. 

Mr. Regar, in making this announce- 
ment, 
masters and paying clerks cautioning 
them agaigst payment on the forms 

The full text of the notice follows: 

On receipt of this notice the pos 
ter at every money-order office wi!l care- 

' fully examine his records to tain 
whether any of the forms in «cuestic 
have already been paid at his offiee, and 
| if the coupon of any such order is found 
| in the paid files that fact should be re- 
| ported immediately by letter to the 
' Assistant Postmaster General, 
of Money Orders. 

If any of the forms are preseited, the 

should refuse payment, wire 


as 


R. S. iis Post- 


tmas- 


ascer 


mn 


Division 


postmaster 


| the post office inspector in charge of his | 


also the Third Assistant 
action 


of the 


division, and 
| Postmaster General. Similar 
| must be ta.ea by him in case 
theft of forms from his office. 

To provide against payment vo‘ stolen 
| orders each postmaster should conspicu- 
| ously post warning notices where they 
| can be readily consulted by the paying 
| clerks. Failure to comply with these in- 
structions is likely to result in onal 
| loss to postmnaters. 


pers 


| Mr. New Appoints Six 
Acting Postmasters 


Postmaster General New has just an- 
nounced the appointment of the follow- 
| j ing acting postmasters: 

| L. A. Molin, Harrisburg, Ark.; Mrs. 
| Ga.; Ollie M. 
| Dak.; Duncan C. 
| Pa.; Jessie M. 
| and Robert P. 


ddie L. D. Horne, Leary, 
3urgum, Arthur, N. 
cCallum, Leechburg, 
urns, Selinsgrove. Pa.; 


E 
B 
M 
1B 
Dickenson, Dante, Va 


} 


Ar- | 
| that acceptance 


November | 
| of finishing the 


| Reported as Stolen | 


| Commission. 


| Five Changes Announced 


| signed, 


| signed, 


| Carl 


| praisers 
| in 


} ministrative 


| 450, 


| employees were appointed. 


} contract providing for 
| Government, in the event of cancellation or 
| termination 


| titled to be paid, 
| delivery 


| fulfilling the contract if awarded to it, 


| higher 
| obligate the Government to pay other 


| articles 
| where a higher bid has been accepted with- 


greater amount 


| and regulations, 


| delivery 


} orders 


| diems of $4; 
|} and executive 


that | 


made public a notice sent to post- | 


Third | 


In Post Office Personnel 


_— 


The Post Office Departnient has An- 
nounced the following changes affecting 


| fourth-class postmasters: 


Mrs. Maude Buchanan, vice David I. 
Buchanan, resigned, Bend, Tex.; William 
Floyd Roberts, vice Iva L. Kindrick, re- 
Telegraph, Tex.; William C. 
Fletcher, vice Hiranr H. Fletcher, re- 
HarrySmith, Va.; Mhs. Bessie 
W. Dunckel, vice Charles G. 
signed, Harrysmith, Va.; 
E. Peterson, resigned, 


Mrs. Bessie 


Wash. 


Daily Decisions 
of the _ 
Accounting Office 


The Comptraller General of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest de- 
cisions with respect to expenditures 
made by the Comptroller General 
follow: 


A-15454 


cies 


(SS). Personal servic Ap- 
National Capital Park Commis- 
sion. Appropriation for personal services 
the District of Columbia contemplates 
the performance of such services under ad- 
supervision by persons regu- 
laly employed in accordance with civil serv- 
ice rules and regulations at rates of pay 
specified in the Classification Act of 1923. 3 
Comp. Gen. 720; 4 id. 710, 908, 977; 5 id. 
629, $68, 1015; 26 Comp. Dec. 800. 
Credit allowed for payment made for ap- 
praisements in an emergency under contract 
executed in April, 1925, before any 


356, 


635, 


A-15652 (Review No. 
Termination before comp 
the 


4213). Contracts 
letion. Under a 
payment by the 


prior to completion, of certain 
expensese, the contractor en- 
upon cancellation or termination 


is 


stipulated 
titled only, 


| of the agreement prior to completion of full 
| deliveries 


the 
en- 
losses 


thereunder, to payment of 
expenses, if any, and not 
by way damages, 
incurred in the purchase of grain for future 
in apparent anticipation of being 
the contract for the purpose of 
nor 
nor anticipated 


is 


specified 


awarded 


to brokerage paid thereon, 


| profits on the undelivered supplies. 


A-154474 (S). Advertising Acceptance 
of other than the lowest bid—limitation of 
authority of Government officers—duty of 
bidder. A contracting officer of the 
Government being without authority to 
than 
lowest bid on 
specifications, 


the price stipulated in the 


complying with the 


out a valid reason therefor, payment of no 
authorized than on the 
basis of the lowest bid price and if not ac- 
cepted no payment on the claim will be 
made unless and until specifically appro- 
priated for. The higher bidder is on\noitce 
by the Government officer 
than the lowest bid may be ques- 


1s 


of other 
tioned. 

A-15653. 
returned 
Government 
had been paid 
certain castings 


Rejected materials 
and later sold by 
Where a contractor 
the full contract price for 
which were subsequently 
returned to the contractor’s works for the 
purpose of having some properly finished 
but owing to the termination of hostilities 
and cancellation of the contract the castings 
were not refinished but later sold by the 
Government to the contractor for scrap, the 
contractor is not chargeable with the cost 
price paid therefor but chargeable with 
the cost and freight and the estimated cost 
castings in a proper manner. 
Transportation—Household 
goods for members of Officers’ Reserve 
Where inquiry in the nature of ap- 
plication for transportation of household 
goods by a member of the Officers’ Reserve 
Corps ordered to active duty for a greater 
period than six months was so handled as 
in effect to deny him a right given by law 
reimbursement for cost of 
shipment not exceeding cost to Government 
is authorized. 26 Comp. Dec. 386. 
A-15616. Transportation — Shortage 
value charged to carrier. 
A-15617. Transportation—-Explosive pro- 
jectiles from Picatinny, N. J., to Fort Bragg 
Junction, N. C, Allowance on basis of rates 
found reasonable Interstate Commerce 


Contracts 
contractor 
serap. 


to 


as 


is 


A-14955 (S). 


Corps. 


on 


by 
A-15517 (S). Traveling Per 
diem in lieu of subsistence. Where travel 

July 7, 1926, authorizing a per diem 
“in accordance with the provisions of exist- 
ing regulation: nd which provided for per 
reimbursement is not author- 
June 3, 1926, 44 Stat. 689, 
order and regulations there- 
under which permitted the fixing of a per 
diem of not exceeding $6. 


expenses 


ized under act of 


New Postmasters 


Named in 18 Offices 


Perkins, re- | 


Waukon, | 





regular | 


| Sam Houston, 


Changes in Officials of Fourth- | 


Class Announced by 


Department. 


The Post 


Office Department has an- | 


nounced the following changes affecting | 


fourth-class postmasters: 

Isaac G. Arnistead, vice Robert 
Richardson, resigned, Warsaw, 
Mrs. Olive Wheateroft, vice Leroy 
| Thorne, resigned, Redwing, Kans.; Miss 
| Julia A. Laffey, new office, Lucerne in 
Maine, Hancock County, Maine; Frank 
L. Rymill, vice James A. White, resigned, 
| Ottawa Lake, Mich.; 

Allen 

Cora J. Sanderson, vice Effa Smith, re- 

signed, Hallsville, N. C.; Willie J. Boyd, 

vice George W. Watkins, resigned, Mel- 

lette, Okla.; Genevieve E. 
| Col. E. Pitzer, resigned, Neodesha, Okla.; 

Mrs. Vivian Cartwright, new office, Mc- 
| Credie, Oreg.; Vance A. Pierce, vice Mrs. 

Nannie Armstrong, resigned, Claytonia, 
| Pa.; Margaret J. Broadway, vice Mary 

M. Brown, resigned,- Paxville, S. C.; 

Miss Vertie J. Cox, vice Clyde Friar, re- 
| signed, Bryson, Tenn.; Barnie Cecil Gil- 

more, vice Alvin C. Speer, resigned, 

Markley, Tex.; 

William J. Meador, resigned, Thompsons, 

Utah; Thomas R. DeLung, vice Robert 

H. Smith, Dothan, W. Va.; Mrs. Rathmer 

C. Hatfield, vice Alexander McDarmont, 

resigned, English, W. Va.; Mrs. Rhoda 

Lloyd, vice Lester Gerwig, resigned, 

Exchange, W. Va.; and Mrs. 

Anderson. vice Thomas W. McDonough, 
| resigned, Wright, Wyo. 


P. 
Ga.; 


Emily C. | Fort Bragg, 


D. | 


Ed Markham, vice | 
Markham, resigned, Chloride, Mo.; | 


| ing. 


Kennedy, vice | 
| School, 


| for duty at general dispensary. 


‘ | son 
Frank N. Meador, vice | 


‘ 


Arp GIVEN 
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AND WiutHovut CoMMENT 


Postal Service 


Latest Government Documents 
and Publiéations 


OCUMENTS described in this column are obtainable at prices stated from 
the Superintendent of Documents, Government Printing Office, Washing- 
ton, D. C. Digests are printed so they can be cut out and pasted on thes 
Standard Library-Index and File Cards, measuring 7.5 @entimeters by 12.5 
centimeters, approximately 3 by 5 inches, used in the majority of libraries in 
America, and filed for reference. 
Notice to Libraries: The Library of Congress card numbers are likewise given. 
Number enclosed in indicate an open card entry covering the serial set 
as a whole. Numbers enclosed in ( ) indicate the Congressional Library card 
printed for an EARLIER issue of the document’ and substantially correct and 
usable for the reprint. Cards require about four weeks to prepare and print: 
those ordering cards from this list will occasionally have to wait; the OUT 
check has its full significance. 


PATIENTS IN HOSPIT ALS FOR MEN YTAL DISEASE 1925: Prepared under the 
Supervision of Horatio M. Pollock, Statistician of the New York Hospital Com- 
mission and Edith M. Furbush, Statistician of the National Committee for men- 
tal Hygiene: Issued August, 1926, by the Bureau of. the Census, Department of 
Commerce. Price, 35 cents per copy. 26-26791. 


TPHIS constitutes one of a series of Reports relating to the Institutional Popula- 

tion of the United States, based on the Census of 1923: of this series the Re- 

ports on Paupers in Almshouses and Hospitals and Dispensaries have been issued 
previously. 

INTERNAL REVENUE BULLETIN: VOLUME V, NUMBER' Issued by the 

Bureau of Internal Revenue, Treasury Department: Subscription price, complete 

+ Bulletin Service, $2.00 per year. [22—26051.] 


CONTENTS Treasury decision 3912; General Counsel’s memoranda 433, 440, 450; 

Announcements relating to decisions of the U. S. Board of Tax Appeals 14; 
Office decisions (I. T.) 2301, 2302; Office decisions (MS) 57; Miscellaneous an- 
nouncements relative to 25 Disbarments and 2 Suspensions. 


OF CITY SCHOOL SYSTEMS 1923-1924: Prepared by Frank 'M. 
Phillips, Chief, Statistical Division, Bureau of Education, Department of the 
Interior: Issued as Bulletin 1925, Number 41: Being Advance Sheets from the 
Biennial Survey of Education, in the United States 192211924, Price, 25 cents 
per copy. [E 8-675.] 


92. 
23: 


STATISTICS 


HE statistics are grouped as usual as Group I, Cities of 100,000 and over: Group 

IT, Cities of 30,090 to 100,000 population: Group III, Cities of 10,000 to 30,0000 

population: Group IV, Cities of 2,500 to 1,000 popes Continental United States 
only. 

This report presents the statistics of public siete in cities for the school 
year 1923-24. The cities are grouped according to the population groups as set 
forth by the Bureau of the Census. The various tables describe these groups with 
respect to size. Every city in Group I made a report. Groups II and III are 98 
per cent complete. This degree of completeness is due largely to the fact that 
some cities weré visited by field agents of the bureau, who obtaind many 
by personal solicitation and collaboration. Careful estimates have been made 
cities which failed to report. Summary tables are given by States for cities 
Group IV. The other groups are reported in detail. 

In Groups I, If and III, 778 cities report 23225 schools and 14,922 buildings. 
The schools were in session for an average of 185 days, 19.4 per cent of the popu- 
lation were enrolled, 81.4 per cent of those enrolled were in average daily attend- 
ance, and 36.3 pupils were enrolled per teacher employed. Table 1 presents a sum- 
mary for these groups. 


in 


ACCIDENTS IN THE CALIFORNIA PETROLEUM INDUSTRY IN 1923. By H. 
. Miller and C. E. Steidel, Bureau of Mines, Department of Commerce. Issued 
inane 1926, as TECHNICAL PAPER NUMBER 382. Price, 5 cents per copy. 


26-—26780. | 


REVIEW of the petroleum industry in California in 1923 shows that the pro- 
duction and distribution of 262,876,000 barrels of oil from wells within the 
State were accompanied by accidents that resulted in the loss of 75 lives and in 
injury to 8,432 employees, exclusive of minor injuries that caused disablement for 
less than one day. The accidents during the year caused a loss of time equivalent 
to 669,407 man days of labor. These figures are based on an examination of re- 
ports made by operating companies to the Industrial Accident Commission of Cali- 
fornia. 

In view of the accident-prevention work done in California by the industry and 
by the industrial commission of the State, it is believed that the losses from acci- 


4 


dents there are fairly indicative of similar losses in other petroleum-producing | 


States. Evidently much labor is lost and much personal suffering is caused each 
year by accidents that attend the production and distribution of the Nation’s oil 
and oil products. Many of the accidents may properly be classed as “preventable.” 

The aim of the Bureau of Mines in publishing this report is to make available, 
in definite and concrete form, a reliable basis for the work of safety engineers and 
others interested in the prevention of accidents in the petroleum industry. The 
bureau hopes that this report will aid the establishment of a uniform method of 


accurately gauged and fair comparisons made as between companies in the same 
State or in different States and as between the entire industry in one State and 
in another State. Efforts at accident prevention based on sound judgment and on | 
accident statistics carefully and uniformly compiled should attain the desired re- 
sults with the greatest economy of time, money, and effort. 


Army Orders 


N. H., to Washington, 
Army War College. 
Specialist Reserve. 

Reid, Ist Lieut. William Stanley, 
Indianapolis, Ind., to Fairfield, Ohio, 
training at air intermediate depot. 

Other Branches. 

Huff, Ist Lt. Sargent P., Coast Artillery, 
from Fort Monroe, Va., to Watertown, Mass., 
for duty in Ordnance Dept. 

Order detailing Pvt. Willard Jones, Sig- 
nal Corps, to duty at West Point, N. Y., 
is amended to direct him to Plattsburg Bar- 
racks, N. Y., for temporary duty; thence to | 
New York city, for publicitty duty with re- | 
cruiting service; and thence to Washington 
Barracks, D. C. 

Devine, Ist Lieu 
Presidio of Monterey, 
Virginia. 

Strauss, Major Harold A., is relieved from | 
asisgnment as assistant comandant of the | 
Balloon and Airship School, Scott Field, II, | 
and will report to commanding officer, Scott 
Field, for duty. 

Leave of Absence. 

Willard, 1st Lt. Robert A., Signal 
two months. 

Wetherill, Lieut. 
Staff, one month. 

Munroe, Lieut. Col. John E., 
extended 14 days. 

Keller, Lieut. Col. 
one month. 

Streit, Capt. 
days. 

Darnall, Capt. 
two months. 

Moses, Col. 
months. 


The Department of War has issued Spe- D. C., for training in 
cial Orders No. 217 to Army personnel, as 
follows: 

from 


Infantry. 
for 


Stiness, Major Henry W., 
Worth, Tex., to Hawaiian Dept. 

The following officers from place indicated 
after names to Canal Zone service: Capt. 
Robert C. Van Vliet, jr., Fort Howard, Md., 
and 2nd Lieut. George E. Lightcap, Fort 
Tex. 

The following from 
to Canal Zone service: Capt. Charles 
Loughlin and Ist Lieut. Frank LaRue. 

Thom, Ist Lieut. Krauth W., from 
Lawton, Wash., to Hawaiian Dept. 

The following officers from place 
cated after their names to Porto Rico: 

Captain Jay E. Gillfillan, Fort Jay, N. Y.; 
Captain John F. Hill, Fort Porter, N. Y., and 
Second Lieutenant William V. Gray, Boston 
Mass. 

The following 
cated after their 
Dept.: 

Second Lieutenant Gilbert F. Baillie, 13th 
Infantry, Fort Andrews, Mass.; Second Lieu- 
tenant William H. Maglin, 26th Infantry 
(Ist Division), Plattsburg Barracks, N. Y. 

Order relieving Lieut. Col. Elvin H. Wag- 
ner, from observation at Walter Reed Hos- 
pital, Washington, D. C., and directing him 
to return to Pittsburgh, Pa., is revoked. 

Quartermaster Corps. 

Newell, Warrant Officer Frank, from Ha- 
waiian Dept., to quartermaster intermediate 
depot at Jeffersonville, Indiana. 

Schulte, Warant Officer Henry, from 
Leavenworth, Kans., to quartermaster, 
nilla, Philippine Islands. 

MacVean, Warrant Officer 
from Philippine Islands to 
worth, Kan. 

Finance Department. ’ 

Boose, Major Lloyd, is ordered to active 
duty and will report to finance officer, United 
States Army, Washington, D. C., for train- 


from Fort 


Wash., 
E. 


Camp Lewis, 


Fort 


t. Mark A., 
Calif., 


indi- Cavalry, from 


to Fort Meyer, 


officers from place indi- 
names to duty in Hawaiian 


Corps, 


Col. Richard, General 


General Staff, 
Charles, General Staff, 


Paul H., Medical Corps, seven 


Joseph R., Medical Corps, 


Fort 
Ma- 


Andrew, Field Artillery, two 


Retired. 
M., Robert, 


Leaven- 


Duncan 
Fort 


Sprouse, Master Inf., Presidio of | 
San Francisco. 

Resignation. 
ist Lieut. Stanton Knowlton, | 


accepted, effective Sept. 26, 


Livingston, 
Medical Corps, 
1926, 


Medical Coprs. 
Order directing Corp. William A. Kran, 


Ripley Springs, Va., to Get 
New York, to report to Army Medical “Year-Round” Post Office 
Washington, D. C., is revoked. 


Order directing Capt. Ralph W. Newtob, —_ 
to report to Walter Reed Hospital for duty, Formal announcement has been made 
is Seasneee 30 Ser ee es eae by the Post Office Department to the 
pe ee eres asminsten, | ofect that the summer post office at | 
Ripley Springs, Va., will in the future be | 
conducted as a “year-round office.” 

Announcement was also made by the | 
department of the closing date of the 
summer post office at Crescent Beach, 
Conn., as September 18, 1926. 

The full text of the department’s an- 
nouncement in connection with these two 
offices follow: 

The summer office at Ripley Springs, 
Va., will in future be conducted as a 
year-round office. 

Crescent Beach 
tember 18, 1926. 


Special. 

following officers are appointed 
board to make a classification of officers: 

Maj. Gen. Ernest Hinds, Maj. Gen. Han- 
E. Ely, Brig. Gen. Robert E. Callan, 
Gen. Hugh A. Drum, Brig. Gen. Wil- 
M. Cruikshank, and Brig. Gen. Henry 
Leonard. 

Adi. Gen. Dept. Reser. 
Stutzman, Capt. William Garfield; 
Canton, Ohio, Washington, D. C 
training. 


The a 


Brig. 
liam 
G. 


from 
io as. SOF 
Field Artillery. 

2nd Lieut. William 
N. C., to Pig Point, 
duty in Ordnance Dept. 

Knox, Lieut. Col. Frank, from Manchester, 


( 


J., from 
Va., for 


D’Espinosa, 





Conn., to close Sep- 
Mail to Niantic. 


| ernment-owned 
brought up to date, it is requested that 


| January 1, 
| formation concerning each parcel: 


reports | 
for | 
| owned 
board in the same manner as soon as it 


| ber 


AutTuority ONLY 
STATES DAILY. 


ON OFFICIAL 
HE UNITED 


Books and. 


Publications 


Government Realty, 
Owned and Leased, 
Ordered Surveyed 


Chief Coordinator Requests 
Information Be Filed as 
to All Proper- ; 


ties. 
(Gi ontinued Préa Page 1.) 
| the records current thereafter. General 
Smither is preparing instructions which 
| will direct that every change in the 
| status of owned or leased property be 
| made the subject of a communication to 
| the chief coordinator’s office. 
Information Required. 

| The text of the circular 
full: 


To the heads of all departments and 
establishments: 

Subject: Information required 
tive to Government-owned and 
real estate. 

1, In order that the records of the 
Federal Real Estate Board covering Gov- 
real estate may be 


follows in 


rela- 
leased 


information be furnished the Secretary, 
Room 240, Arlington Building, as fol- 
lows: 


(a) A list of all parcels of Govern- 
ment-owned real estate disposed of since 
1922, giving the following in- 

(1) 
Name, location and brief description of 
property; (2) to whom transferred and 
method of disposal; (3) price (if sold). 

(b) A list of all parcels of real 
estate acquired since January 1, 1922, 
giving the following information con- 
cerning each parcel: (1) Location and 
name of property; (2) area and cost of 
land; (3) how and when acquired; (4) 
description and cost of buildings and 
improvements. 

9 


¢ 


It is also requested that each fu- 
ture disposal or purchase of Government- 
real estate be reported to the 


had been completed. 
Data as to Leased Property. 


3. The board also maintains a ree- 
ord of all leases in effect, the data being 
obtained from applications for clearances 
in cases in which the rate of rental is 
not less than $500 per annum, and from 
reports submitted by departments and 
establishments in compliance with Bul- 
letin No. 9, Supplement No. 5, of Novem- 

19, 1923, in cases in which the rate 
of rental is less than $500 per annum. 

The record has in 
been found to be incorrect, due to the 
failure of departments and _ establish- 
ments to report transactions which are 


several instances 


| at variance with the action contemplated 





| siinciteiel 


| Postoffice Department. 


| September 


| rier 


| by the carrier on route No. 


; on route No. 


; papers of Warren 


in the requests for circumstances (such 
as termination of leases before their 
dates of expiration, changes in rates of 
rental, ete.), or failure to report the 
execution or unexpected termination of 


| leases of less than $500 per annum. 


” 


4. It is, therefore, requested that all 
transactions effecting changes in the 
status of rentals of real estate, as set 
forth in applications for clearances and 


| in" reports prev iously submitted to the 
presenting facts statistically so that progress in accident-prevention work may be | 


board, be promptly reported to the Sec- 
retary of the board in order that the 
record may be maintained in a correct 
and complete form. 

The above applies to all real estate 
in the United States proper, 
Alaska and the island possessions of the 


| Ynited States, with the exception of the 


public domain, national parks and prop- 


; erty located in the District of Columbia. 


Seven Locked-Pouch 
Stations Established 


Post Office Department An- 


nounces New Services in Op 


eratiin Five States. 

Establishment of seven locked pouch 
supply stations for the rural mail deliv- 
ery service has been announced by the 
The new stations 
are to be located at Gravesville, N. Y.; 
Covington, N.C.; Faiplain, W. Va.; 
Joliet, Ill.; Melzo, Mo.; Swinton, Mo.; 
and Valles Mines, Mo. 

The full text of the announcement fol- 
lows: 


Locked Pouch Supply—Established: 

New York—Gravesville, by the car- 
rier on route No. 1, Poland. Effective 
1, 1926. 

North Carolina—Covington, by the tar- 
rier on route No. 3, Mount Gilead. Ef- 
fective at once. 

West Virginia—Fairplain, by the car- 
on route No. 2, Ripley. Effective 
at once. 

ontract station No. 7, 
6, Joliet. Ef- 
fective September 1, 1926. 

Missouri lzo, by the carrier on 
route No. 1, Bonne Terre. Effective Oc- 
tober 1, 1926. Swinton, by the carrier 
1, Advance. Effective Sep- 
Valles Mines, by the 
3, De Soto. Effec- 


tember 
carrier 


1, 1926. 
on route No. 


| tive October 1, 1926. 


Three Men Are Certified 
For Post Office Position 


The United States Civii Service Com- 
mission has certified to the Postmaster 
General the names of Marshall C. Par- 
shall, Earl M. Lyons, and Henry H. Bas- 
sett as eligible for appointment as post- 
master at the office of Warren, Pa, 

The commission has disapproved the 
A. Shawkey and J. 
Harry West, candidates for the same 
office. These candidates failed to meet 
the requirements of the law, the Post- 
master General was advised, 





